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1 GENERAL INFORMATION

SIF Muntenia is a legal Romanian person, established as a joint stock company with full privately owned capital. The
operation of the company is regulated both by ordinary and special Romanian legislation, applicable to financial
investment companies, and by its establishment deed.

SIF Muntenia was established as a joint stock company in November 1996 by restructuring and transformation of
Muntenia IV Private Ownership Fund, pursuant to Law no. 133/1996 for the transformation of Private Ownership Funds
into financial investments companies.

According to legal provisions, SIF Muntenia SA was classified in the category of Other Undertakings for Collective
Investment (UCI) renamed by Law no. 74/2015 as "alternative investment fund".

During 2016 there were no significant reorganization of SIF Muntenia activity.

There were no changes to the Articles of Incorporation.

SIF Muntenia has been registered in the FSA Register for instruments and financial investments under the section
Investment companies of alternative or closed type (UCI which are established by Articles of Incorporation which issue a
limited number of shares and are traded on a market), with the register number PJRO9SIIR/400005.

SIF Muntenia has a structure of supervision and control which, at present, is less used by companies listed on the
Bucharest Stock Exchange. Thus, shareholders supervise the asset management company activity during the interval
between shareholders general meetings through the Shareholders Council Representatives and the management of SIF
Muntenia is performed by the asset management company, SAl Muntenia Invest SA.

The main areas of activity of SIF Muntenia are:

¢ administration and management of its securities portfolio;
¢ performing investment in securities in accordance with regulations in force;
¢ gathering available financial resources from individuals and legal entities and their placement in securities.

SIF Muntenia has not registered subsidiaries or branches, but prepares consolidated financial statements according to
IFRS, where controlled companies are consolidated under subsidiaries.

SIF Muntenia’s main assets are financial instruments classified as such according to NSC/FSA regulations.

SIF Muntenia is professionally using financial instruments with significant effects on the valuation of its assets, liabilities,
financial position and profit or loss.

Acquisitions and disposals of assets conducted by SIF Muntenia during 2016 relate to transactions of sale and purchase
of securities. Details of these transactions are set out below in this Report.

1.1 LEGAL FRAMEWORK

SIF Muntenia S.A. is a collective investment scheme operating in Romania under Law no. 31/1990 and Law no. 297/2004
on the capital market and Law no. 74/2015 on alternative investment fund managers, G.E.O. no. 32/2012 regarding
undertakings for collective investment in transferable securities and investment management firms as well as for
amending and supplementing Law no. 297/2004 on the capital market, FSA Regulation no. 9/2014 regarding the
authorization and functioning of investment managers, of the UCI and UCI depositories, NSC Regulation no. 1/2006 on
issuers and securities operations.

In 2016 appeared FSA Regulation no. 2/2016 on the application of corporate governance principles by entities authorized,
regulated and supervised by the FSA, which led to the implementation of changes in SIF Muntenia’s corporate governance
in order to align with requirements (for details see Corporate Governance chapter).
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1.2 ENVIRONMENT

Events, transactions, economic changes that significantly affect revenues from basic activity
Macroeconomic indicators

Locally, 2016 was characterized in macroeconomic terms by continuing the GDP growth. In 2016, GDP increased
compared to 2015 by 4.81%.

On the other hand, due to higher domestic consumption, an increase in trade deficit was manifested. It rose in the first
11 months of last year by 21% (+1.57 billion euros) from 8.76 billion euros, compared to the same period last year, when
exports increased by 4.8% and imports by 6.9%.

Consumer prices, measured by the consumer price index (CPl), were lower by 0.5% in December 2016 compared to
December 2015. Determined by the Harmonised Index of Consumer Prices (HICP), the annual rate of price consumption
was -0.1%, moving in negative territory throughout the course of 2016.

The evolution of the financial - banking sector. The rate of total banking sector capital ratio is further high. profitability
was consolidated, liquidity is adequate, the NPL has diminished considerably.

Romanian banking system still has better prudential ratios than the European average on the solvency, profitability and
balance sheet structure.

NBR believes that? the business model of banks has strengthened: the borrowing is directed mainly to households,
lending is dominant in lei and increase of raised resources is performed domestically. Funding from parent banks
continued to decline in an orderly manner, adjusting the domestic banking sector's dependence on foreign sources. The
rate of return on core banking system on the whole has increased from 171.31% in 2015 to 188.60% in December 2016.
High loss absorption capacity of specific banks in Romania is due to the preponderance of Tier 1 within total capital
(88.5%).

Although favorable in terms of decreased risk, high solvency is due to substantial reductions in risk appetite, manifested
by reduction of loans to companies, something unsatisfactory both in terms of Romania’s economic growth potential,
and in terms of credit institutions' capacity to generate operating profit. The risk of contagion in the banking system was
reduced.

Capital market

The capital market in Romania has experienced a relatively fluctuating trend in the first half of the year. The main episodes
of volatility were temporary, being driven mainly by developments at international level. Temporary effects induced by
the outcome of the referendum in the UK did not have a significant impact on the capital market trend.
After significant declines in early 2016 BET index recovered and increased by 1.15% during 2016 and the BET-TR (Total
Return index), which includes earnings from dividends increased by 9.7%.

Romania has been included on the list of countries with substantial potential move to emerging market status from
frontier market status by one of the major internationally recognized institutions (FTSE Russell). The criteria to be met
mainly refers to the value of transactions and size of listed companies and investors quick access to the capital market
and how they can buy and sell shares. BSE is developing the project STEAM (Set of actions Towards Establishing and
Acknowledgment of the Emerging Market Status), whose main goal is the fulfillment of criteria for reclassification of the
domestic capital market from the category frontier markets to the group of emerging markets. The most important
problem remained that of the lack of liquidity.

The average daily trading value (ADT) on the main market - shares of BSE was 36.4 mn RON, compared to 35.07 million
RON in 2015 and on alternative trading market (ATS) of the BSE, ADT was 0.82 million RON in 2016 as compared to 0.36
million RON in 2016.

! Signal Estimation, February 2017.
2 NBR, Report on financial stability, December 2016
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2 ACTIVITY ANALYSIS
2.1 ACHIEVEMENT OF STRATEGIC OBJECTIVES

in 2016 SIF Muntenia’s activity has had a continuing character, there were no substantive legislative changes in 2016
requiring substantial restructuring of the business or portfolio held.

Developments of the economic and investment environment in Romania have determined that decisions taken in its
administration to involve greater coordination of actions and a careful analysis of the allocation of own resources, the
ultimate goal being the maintenance of an portofolio structure that provides increased net asset value, obtaining a
competitive unit dividend value, so that SIF Muntenia continued to be a viable alternative investment to ensure profitable
investments and a competitive return to investors. An important role in achieving economic results during the said period
was to optimize the allocation of resources and means to flexibly adapt to changes in economic and financial
environment.

Through its mission statement SIF Muntenia has been structured as a "diversified balanced fund".

The overall objective of administration is to maintain SIF Muntenia as a diversified balanced fund, combining balanced
growth of assets with moderate income at a medium risk.

Priority strategic objectives for 2016, part of the Management program in 2016 were approved by shareholders at the
SIF Muntenia Shareholders General Ordinary Meeting of (SGOM) dated 28 April 2016.

e Continue restructuring the portfolio and manage it effectively so as to ensure long-term
sustainable growth.
¢ Continue the investment process, focusing on investment in Romania and listed shares.

The portfolio structure on classes of financial instruments owned (asset allocation) was within the limits set by the
shareholders through the strategic management program - details in Portfolio macrostructures Chapter, and also set by
the law (details in Risk Management Chapter).

The portfolio of listed shares still held the largest quota within the value of managed assets, and in terms of sectoral
allocation, there were no substantial changes during 2016. The most important portfolio holdings of all the shares
remained at Banca Transilvania and Biofarm SA Bucuresti, with similar percentages in total assets with those of the
previous year (see details in Shares subportfolio Chapter).

Investment earnings came mostly from sales of stakes (details in Shares subportfolio Chapter) and had a lower value
than in the corresponding period of 2015. Since SAl Muntenia Invest has not identified opportunities to a substantial
profit, a few large transactions were made.

Net income from dividends increased by 242% compared to 2015 (see details in Shares subportfolio Chapter, execution
of Revenue and Expenses Budget).

Investments in shares were mostly in blue chips listed on BSE, plus participation in share capital increases of listed
companies (ex. Vrancart SA Adjud (VNC) ).

From a financial standpoint, a summary of SIF Muntenia performance in the last 3 years is presented in Summary of
financial position Chapter, and details on the activity in 2016 are presented in Financial accounting situation Chapter.

The gross profit in 2016 was 55.28 million RON, or 9.04% more than the level provided in BRE.

Aligning with European law, the AIFMD Directive. (of alternative investment funds)

As provided for in Regulation no. 10/2015 issued by FSA, article 17 section 4 and 5, UCI referred to in Art. 185 lit. a) and
b) of Regulation No. 15/2004 are assimilated to AIF (alternative investment funds) whose shares are distributed
including to retail investors. References in NSC Regulation no. 15/2004 notions of closed-end investment company, as
defined under Art. 114 par. (1) of Law no. 297/2004, is meant to allude to notions of AIF established by Articles of
Incorporation.

According to Art. 18 para. (2) of Law no. 74/2015, AIF asset valuation rules that AIF manager or external valuer are using

al
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are those referred to in Art. 113-122 of Regulation No. 9/2014 applicable to UCITS - that, in 2016, it has applied for UCI
that has also been used in previous years for the valuation of managed assets.

SIF Muntenia administrator has expressed its intention not to use actively in the future the leverage effect as defined in
Article 3 section 16 of Law no. 74/2015 on alternative investment fund managers, in the investment policy related to the
administration of SIF Muntenia and informed investors by current report dated 23.05.2016.

Financing SIF Muntenia’s activity/ investment has been achieved so far by own funds, there was never resorted to
borrowing to increase available funds (leveraging) and purchase of financial instruments with related loans.

2.2 PORTOFOLIO ANALYSIS

2.2.1 PORTFOLIO MACROSTRUCTURE — ASSET ALLOCATION

SIF Muntenia asset allocation was closer to a strategic allocation ("strategic asset allocation"), which aims to structure a
long-term target portfolio - within certain limits, which are established annually by management programs approved by
shareholders.

Asset allocation on sub-portfolios was within the limits of the investment program in 2016 which was approved by the
shareholders of SIF Muntenia within the SGM dated 28 April 2016, as follows:

SHARES eListed on regulated capital markets
eListed on alternative trading systems
70- 85% eUnlisted companies z )_>|
Z»0
LIQUID ASSETS >3 0
scash, bank deposits m Q3
1-20% o=
220
—4 O =
OTHER SUBPORTFOLIQOS eucITs participation titles = 6‘ 2
9 40
*Bonds g T3
<25% Other financial instruments :§> m §
(o)}

SIF MUNTENIA PORTFOLIO STRUCTURE AT THE END OF 2016, PERCENTAGE OF TOTAL ASSETS

Unlisted shares,
13,9%

Liquid assets, 6,3%

UCITS titles, 9,2%

Listed
shares,

64,5% Other financial

instruments, 1,7%
Other assets, 0,6%
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As compared to the structure of the portfolio at the end of 2015, the main changes were:

- Increase the proportion of listed shares in total assets from 61% at the end of 2015 to 64.5% at the end of 2016.
- Continuing to reduce SIF Muntenia portfolio exposure on investment funds with portfolios that were considered to
have low yield in the current market context, the quota of UCITS participation sub-portfolio changing from 11.4% of total
assets recalculated 31.12.2015 to 9.2% of total assets at the end of 2016.

- Increasing the quota of liquid assets from 1.4% at the end of 2015 to 6.3% at the end of 2016.

SIF MUNTENIA PORTFOLIO STRUCTURE AT THE END OF 2015, PERCENTAGE OF TOTAL ASSETS

Unlisted shares,
16,2%
Liquid assets, 1,4%

P

Bonds, 4,4%

Participation titles to
UCITS, 11,4%

Other financial

I
- instruments, 1,8%

Other assets, 3,7%

In 2016, shares subportfolio value was within the indicative limits set by the2016 management program.

% Shares quota in total assets

85,00
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The liquidity of the portfolio, defined as the ratio of cash plus bank deposits and total assets was within the limits required
by a prudent management of liquidity risk.
Also, by increasing the portfolio liquidity sources for dividend payments to shareholders of SIF Muntenia were secured.

Portfolio liquidity degree (liquidity+bank deposits)/total
assets

0,
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SIF Muntenia portfolio evolution during the last 3 years

In LEI 2014 2015 2016
Listed shares 718,288,576 740,021,288 824,298,718
Unlisted shares 174,713,806 196,625,760 177,076,756
Listed bonds 51,095,940 51,579,300 46,765,179
Unlisted bonds 1,151,973 1,161,506 1,164,294
Other financial instruments 22,260,000 21,840,000 21,812,000
Availabilities 16,634,073 4,269,773 4,486,444
Bank deposits 16,226,985 12,121,846 76,618,412
UCITS participation titles 141,426,593 138,131,581 117,187,359
Other assets 26,714,868 44,384,725 8,285,621
TOTAL ASSETS 1,168,512,813 1,210,135,780 1,277,694,783

Details of each sub-portfolio management in 2016 are described below in the report.

In the 'Shares subportfolios" chapter and in the "Other sub-portfolios” values of participations which are used are
according to NSC/FSA regulations, "net asset value" under FSA Regulation 9/2014, which are presented to investors by
Valuation rules, where other ways are not stated.

2.2.2 TOTAL ASSETS AND NET ASSETS

For shareholders acknowledgement, Monthly Net Asset Values were published on the www.sifmuntenia.ro website and
reported in accordance with legal requirements to FSA - Instruments and Financial Services Sector and the Bucharest
Stock Exchange (BSE), no later than 15 calendar days since the reporting month.

The total asset, net assets and liabilities values related to 31.12.2015 recalculated values are used in this report, including
accounting items related to the final financial statements for that period (audited IFRS financial statements/Rule 393)
certified by SIF Muntenia’s depository.

The total asset, liabilities and net assets value for the period were calculated in accordance with Regulation no. 9/2014
issued by FSA, using accounting items related to financial statements in accordance with IFRS and then certified by the
depository company for SIF Muntenia assets, the Romanian Development Bank (BRD) — GSG.

Totas Assets (TA), Net Assets (NAV) and NAYV per Share (unit value of net assets) during the last 3 years

LEI 2014 2015 2016
TOTAL ASSETS 1,168,512,813 1,210,135,780 1,277,694,783
TOTAL LIABILITIES 149,136,593 152,744,209 102,998,536
NET ASSETS 1,019,376,220 1,057,391,571 1,174,696,247
NAV per SHARE (lei/share) 1.2631 1.3102 1.4556

3 FSA Rule no. 39/2015 approving the Accounting Regulations in accordance with International Financial Reporting
Standards (Rule 39), applicable to entities authorized, regulated and supervised by the FSA in the financial and investment

sector.
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Total Assets (TA), Net Assets (NAV) and NAV per Share (unit value of net assets) during the last 3 years (EUR equivalent)

EURO 2014 2015 2016
TOTAL ASSETS 260,706,547 267,462,876 281,362,398
NET ASSETS 227,432,726 233,703,519 258,680,991
EUR/RON exchange rate 4.4821 4.5245 4.5411

In 2016, total assets grew by 5.58% (67.56 million lei) and liabilities have been reduced by 32.57% (49.75 million lei).
The total amount of debt was determined based on data contained in the analytical balance and monthly balance sheet,
in accordance with Article 198 paragraph (2) of the NSC Regulation no. 15/2004.

Liabilities, which consist mostly of undistributed net dividends had an almost continuous downward trend during the
year, both in value and as a share of total assets. Thus, debt represented 8.06% of total assets at the end of 2016,
compared to 12.62% at the end of 2015.

The most important effect on the amount of liabilities has the process of declaring liabilities related to dividends for SIF
Muntenia shareholders and net dividend payment to them and the tax on dividends.

At the end of April 2016, liabilities decreased by 27.3 million lei (19.05%) as compared to the previous month after
recording:

a. adecrease of 63.41 million lei with the decision no. 5 of SIF Muntenia SGOM dated 28 April 2016 prescribing
the right to require payment of dividends and uncollected amounts from reserves within three years of their
chargeability.

b. anincrease of 36.32 million lei with the decision no. 2 of the SGM, which was decided to distribute dividends
from the profit of 2015, and as a result, there was a duty to the SIF Muntenia shareholders for dividends
that will be paid.

Overall, the dividend payment to shareholders of SIF Muntenia fell from 129.7 million lei at the beginning of 2016 to 82.2
million lei.

The increase of net assets in 2016 was of 117 million lei (11.1%). The total increase in net assets generated during the
year (31/12/2016 compared to 31/12/2015 recalculated) including cash distributions to shareholders (gross dividends for
the year 2015) was of 14.5%.

TOTAL ASSETS AND NET ASSETS IN 2016 (mil lei)
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2.2.3 SUMMARY OF FINANCIAL POSITION

ASSETS EVOLUTION lei

2014

2015

2016

CERTIFIED TOTAL ASSETS
NAV

1,168,512,813
1,019,376,220

1,210,135,780
1,057,391,571

1,277,694,783
1,174,696,247

NAV per SHARE (lei/ share) 1.2631 1.3102 1.4556
DIVIDENDS-lei 2014 2015 2016 proposed *
GROSS DIVIDEND PER SHARE 0.0715 0.045

SHARES lei 2014 2015 2016
CLOSING PRICE END OF PERIOD 0.881 0.744 0.656
MARKET CAPITALIZATION 710,999,170 600,435,167 529,415,954
NET ASSETS DISCOUNT 30.3% 43.2% 54.9%
ACCOUNTING ASSETS AND

LIABILITIES-lei 2014 2015 2016
TOTAL ACCOUNTING ASSETS 997,523,603 1,076,625,459 1,128,432,308
EQUITY 997,523,603 923,881,250 1,024,446,598
TOTAL LIABILITIES 163,689,034 152,744,209 103,985,710
REVENUES AND EXPENSES-lei 2014 2015 2016
TOTAL REVENUES 339,973,513 219,742,905 121,071,320
TOTAL EXPENSES 181,713,660 145,356,896 67,799,540
GROSS PROFIT 181,675,361 75,643,338 55,282,504
NET PROFIT 154,439,011 63,855,737 50,386,184
FINANCIAL INDICATORS 2014 2015 2016
FSA Net profit/Net assets 12.50% 6.04% 4.29%
ROE =Net profit /equity 15.28% 6.91% 4.92%
ROA = Net Profit /Total accounting assets 12.77% 5.93% 4.47%

* Administrator’s proposal for profit distribution will be subject to shareholder approval by separate point in the
agenda of the SGOM.

TOTAL CERTIFIED ASSETS = total asset value calculated according to NSC / FSA reqgulations and certified by the depository.
The amount is calculated on the last business day of the reporting period.

NAV = net asset value calculated according to NSC / FSA regulations and certified by the depository = Total certifie dassets
— liabilities

NAV per SHARE = unit value of net assets n calculated according to NSC / FSA regulations and certified by the depository
= NAV / number of shares.

TOTAL ACCOUNTING ASSETS = total assets, current assets in the balance sheet
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2.2.4 SHARE SUBPORTFOLIO

The shares subportfolio is the most important portfolio both in value and in terms of incomes obtained by SIF Muntenia.
The management of this sub-portfolio aimed to achieve the objectives set in the strategic management program

approved for 2016.

SHARES SUBPORTFOLIO EVOLUTION OF VALUE ACCORDING TO FSA REGULATIONS

Listed shares
Listed shares
- listed on the BSE,
- listed on an external market/EU member state
- listed on RASDAQ
- listed on SIBEX
- listed on the ATS (SIBEX+AERO)
- listed on the BSE and never traded

- listed and not traded during the last 30 days

- listed, suspended from trading for more than 30 days

Unlisted shares
- unlisted but traded on the BSE
- closed

Total

The total value of the shares sub-portfolio
according to FSA regulations increased by 6.9% in
2016. Listed shares were up 11.4% (mostly due to
companies listed on ATS, which have increased
their asset value by 11, 8%) and unlisted shares
decreased with 9.9%.

On 31.12.2015, the shares sub-portfolio exposure
to shares listed on markets other than those in

31-12-14 31-12-15 31-12-16
718,288,576 740,021,288 824,298,718
456,610,486 510,681,193 508,533,869

6,086,692 3,822,671 0
113,693,511
0 0
6,374,920 149,600,001 167,186,015
11,972,431 11,735,422 10,670,051
123,550,536 64,182,002 137,908,782
0 0
174,713,806 196,625,760 177,076,756
106,474
174,607,332 196,625,760 177,076,756
893,002,381 936,647,049 1,001,375,474

-

2016 Activity program

“Increasing the quota of holdings in companies listed on
regulated markets with trading liquidity; reducing the
proportion in companies whose securities are not traded on
regulated capital markets.”

\_

~

J

Romania was 0.41% of asset value. This exposure was reduced gradually during the year, reaching zero at the end of

2016.

Enforcement of Law no. 151/2014 provisions

After clarifying the legal status of companies that were listed on this market in application of Law No. 151/2014, at the
end of 2015 positions "listed on RASDAQ" and "unlisted but traded on the BSE" no longer existed.
Termination of RASDAQ market activity and the market of unlisted but traded securities should, according to Law.
151/2014 take place 12 months after the entry into force of this law, ie before the end of 2015. The process of withdrawal
from companies was difficult and was burdened by uncertainty and complaints concerning the fairness of assessments
for pricing withdrawal, so that at the end of 2016 this process was not completed.

In 2016 SIF Muntenia received from withdrawals from companies under Law no. 151 1.4 mn EUR.
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For companies that did not meet legal deadlines regarding the payment of the shares upon submission of withdrawal
applications lawsuits have been started to defend and exercise SIF Muntenia’s rights (see Litigation Chapter).

Purchases of shares in the stock market in 2016 (total 10.38 million lei) were directed to blue chips listed on the Bucharest
Stock Exchange. We can underline:

- Increased stake in BRD GSG from 0.4152% to 0.4412% of the bank's share capital;

- Buying a stake in OMV Petrom (SNP) of 0.0123% of the share capital through participation in the sales tender conducted
by the Property Fund;

- Increase Romgaz package from 0.0543% to 0.1301% by buying in the market.

- Participation in the initial public offering conducted by Vrancart SA Adjud (capital increase with a cash contribution)

In 2016 the sales of shares were:

- in blue chip type companies listed on BSE (total 40.267 million lei), namely Banca Transilvania, Transelectrica, SIF Banat
Crisana, Teraplast Bistrita SA;

- Selling the participation in Globalworth Real Estate Investments Limited, a company listed on the London Stock
Exchange, shares were sold for 781,000 euros;

- Sale of the entire stake of shares in unlisted companies (closed) - Titan Accesorii si Scule 20 thousand lei, Petrotel Lukoil
—6.27 mn lej;

- Further withdrawals from five companies - Vulturul SA Comarnic, Galgros SA Galati, Energopetrol Com Campina, Timpuri
Noi SA Bucuresti

Insolvency, bankruptcy, dissolution

In 2016 five companies in the SIF Muntenia portfolio became insolvent, coming from the residual portfolio inherited from
the establishment SIF Muntenia (Prospectiuni, Pavcom Targoviste, Camexip Baicoi, Agrosem Timisoara, Rafo Onesti). One
company got out of insolvency (ICERP SA) through recovery - the reorganization plan has been completed.
Four companies went bankrupt from insolvency (Romsuintest Peris, Concordia, Turnatoria Centrala Orion, Sticla Turda)
Five companies were erased following the completion of bankruptcy proceedings (Restaurante Elements, Tubal, Matizol,
Cercon Ariesul, Energopetrol Construct) and the voluntary dissolution of the company Muntenia Global Finance was
completed. SIN Bucuresti started voluntary dissolution procedure.

Dividend income (which under IFRS, are recorded on a gross value, plus delay penalties) as per the financial statements
have amounted to 60.58 mn, compared to 18.12 million lei gross dividend income as per the financial statements
according to IFRS for 2015, recording an increase of 234.2% in 2016 as compared to 2015.

Since the tax rate on dividends was different (generally 16% in 2015 with some exceptions and 5% in 2016), a meaningful
comparison can be made only on the net dividend income. As can be seen in Execution of Revenues and Expenses Budget
Chapter, net dividend income was 58.5 million lei in 2016 as compared to 17.15 million leiin 2015 (an increase of 241.6%).

Net revenues from dividends

_ 80
3 58,57
Z 60
40
20 15,93 12,65 11,96 13,32 17,15
, Il = == = B
2011 2012 2013 2014 2015 2016

As can be seen from the chart above, the trend of increase of dividends received by SIF Muntenia from portfolio
companies registered in recent years has been greatly accelerated in 2016, growth being obviously higher than that which
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would have been due solely from tax reduction on dividends from 16% to 5%. Thus, net income from dividends in 2016
from companies other than Banca Transilvania (which granted exceptionally cash dividend for the second time in the last
20 years and where SIF Muntenia has received 31.05 million lei dividends as value net) increased by 60.5% as compared
to total net income in dividends in 2015.

Cash flow in 2016 in the shares subportfolio

| Inflows
from the sale of listed shares from the sale of unlisted from withdrawals from dividends
44.9 mn lei shares 6.27 mn lei 1.65 mn lei 58.88 mn lei
Outflows
purchase of listed shares 10.5 mn lei payments for share capital increases 0.3 mn lei

CONTROLLED COMPANIES

At 31.12.2015, SIF Muntenia was holding a position of control in 14 companies. On 31.12.2015 the total amount of
participations in which SIF Muntenia had a position of control was of 314.16 million lei, representing 25.67% of the total
assets (or 33.54% of the shares sub-portfolio).

During 2016 there were no substantial changes. Thus at the end of 2016, SIF Muntenia had a position of control in the
same companies. The total value of equity at the end of 2016 was 388.48 million lei, representing 30.4% of the total
assets (or 38.79% of the shares sub-portfolio).

All companies in which SIF Muntenia has a position of control are located in Romania.

SIF Muntenia prepares consolidated financial statements under IFRS, where the controlled companies are consolidated
under subsidiaries.

Controlled companies at 31.12.2016

Denomination Valuein NAV % of the company’s share capital
mn lei held by SIF Muntenia

FIROS S.A BUCURESTI 39.38 99.69
AVICOLA SA BUCURESTI 54.19 99.40
MINDO SA DOROHOI 9.79 98.02
CI-CO SA BUCURESTI 46.35 97.34
SEMROM MUNTENIA SA BUCURESTI 11.52 90.68
SEMROM OLTENIA SA CRAIOVA 6.38 88.49
UNISEM SA BUCURESTI 6.68 76.91
VOLUTHEMA PROPERTY DEVELOPER SA 32.24 69.11
BUCUR SA BUCURESTI 13.13 67.98
CASA DE BUCOVINA-CLUB DE MUNTE S.A. 8.10 66.87
FONDUL ROMAN DE GARANTARE A CREDITELOR PENTRU 14.86 53.60
INTREPRINZATORII PRIVATI - IFN S.A.

BIOFARM SA BUCURESTI 135.64 50.98
GECSATHERM SA 10.22 50.00
TOTAL 388.48
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In addition to the companies listed in the table above at 31.12.2016, SIF Muntenia held 98.94% of the share capital of
MUNTENIA COMPETENCES MEDICAL SA PITESTI with business activities in the Healthcare sector, which is under
insolvency.

By the Court resolution dated 21.05.2014 issued in case no. 290/1259/2014 before Arges Special Court, the court ordered
the opening of insolvency proceedings of the debtor Muntenia General Medical Competences. SIF Muntenia filed a
statement of claim for the amount of EUR 3,620,235.62 (equivalent of 16,053,210.80 lei respectively), representing the
bond principal, unpaid interest and penalties. The debt is guaranteed.

On 11.12.2015, the debtor’s special administrator filed at the registry of Arges Court Specialized a reorganization plan,
subsequently confirmed by Pitesti Court of Appeal by Decision 487 / A-COM of 09/14/2016. Currently the company is in
the process of developing the Reorganization plan.

On 01.12.2017 the General Meeting of shareholders approved the revocation of the
special administrator and appointment of Mr Palea Ovidiu Nicolae, physician by
Subsequent profession, as special administrator.

event

TOP PARTICIPATIONS IN THE SHARES SUBPORTFOLIO

At the end of 2015, there were a total of 14 ( \
holdings in shares which exceeded 1% of total Activity Program in 2016
assets of SIF Muntenia and the proportion of the

: ) “Further reduce the atomisation of the portfolio (more
total assets at that time which they represented

significant holdings, about 10% of the total assets each), but

was 54.49%. ) with the possibility to exceed this limit in case of investment

At the end of 2016, the number of holdings has opportunities”

increased to 15, and their share in total assets \ )
increased to 59.91%.

Top participations in shares subportfolio at the end of 2016

No. Denomination Participation value % in TA of % of the share

crt. in NAV mn lei SIF capital of the
Muntenia companyheld by

SIF Muntenia
1 BANCA TRANSILVANIA 200.20 15.67 2.30
2 BIOFARM SA BUCURESTI 135.64 10.62 50.98
3 AVICOLA SA BUCURESTI 54.19 4.24 99.40
4 SIF BANAT-CRISANA 47.58 3.72 4.69
5 CI-CO SA BUCURESTI 46.35 3.63 97.34
6 METAV SA BUCURESTI 43.59 341 27.78
7 FIROS S.A BUCURESTI 39.38 3.08 99.69
8 BRD - GROUPE SOCIETE GENERALE SA 36.53 2.86 0.44
9 VOLUTHEMA PROPERTY DEVELOPER SA 32.24 2.52 69.11
10 SIF OLTENIA 28.36 2.22 3.00
11 STICLOVAL SA VALENII DE MUNTE 28.13 2.20 34.93
12 ROMAERO SA BUCURESTI 26.72 2.09 25.85
13 UNIREA SHOPPING CENTER SA BUCURESTI 18.53 1.45 10.00
14 FONDUL ROMAN DE GARANTARE A 14.86 1.16 53.60

CREDITELOR PENTRU INTREPRINZATORII
PRIVATI - IFN S.A.

15 BUCUR SA BUCURESTI 13.13 1.03 67.98
TOTAL 765.44 59.91
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During the entire 2016, the largest share in the total assets were represented by shares in Banca Transilvania and Biofarm
SA Bucharest. Details on these are presented below.

BANCA TRANSILVANIA 5.A. CLUJ

% of SIF Muntenia’s total assets 16.364 11.19 15.669
% held by SIF Muntenia in the share capital 2.724 2.216 2.3022

Banca Transilvania shares are listed on the Bucharest Stock Exchange, the main market premium
category, TLV symbol.

Banca Transilvania (TLV) is a systemically important bank in Romania, whose activity is supervised by
the National Bank of Romania.

Banca Transilvania is one of the three largest banks in Romania, in terms of assets, with a market share
of 12.5% at the end of 2015. Its activity is organized into three main business lines: Corporate, SME and
Retail, respectively into 3 sectoral approaches - agriculture, healthcare and European funds. BT has over 7,000
employees, a network of about 550 offices.

In 2016, TLV continued growing, total individual assets* reaching 51.8 billion lei at a level equal or higher than the total
assets of BRD, which means that it has reached a market share slightly higher than BRD according to the assets.
Individual net profit was of 1.23 billion lei in 2016 and at the group level of 1.28 million. Profit at group level decreased
by 47% as compared to the previous year, when TLV got a windfall profit of 1.65 billion lei following the takeover of
Volksbank. Without taking into account the gain from the acquisition of Volksbank, profit growth was 61%, equivalent
to 485 million lei.

At 31 December 2016, Banca Transilvania has a portfolio of 2.82 million cards, that generated transactions nearly 25%
higher than the same period last year. The market share of bank card transactions volume is nearly 20%.

BT solvency ratio, taking into account the profit of 2016 is of 18.52% (without the profit, it is of 15.69%).

During the SGM of Banca Transilvania dated 27 April 2016 the shareholders decided to grant dividends and free shares
(by incorporation of reserves from the net profit of 2015).

SIF Muntenia received in 2016 a gross dividend of 32.68 mn RON and a total of 16,887,120 free shares.

BIOFARM 5.A. BUCURESTI " ainans | oams| e

% of SIF Muntenia’s total assets 11.575 9.59 10.616
% held by SIF Muntenia in the share capital 50.98 50.98 50.98

Biofarm SA Bucuresti shares are listed on the Bucharest Stock Exchange, BIO symbol, the
main segment, premium category.

b. Biofarm SA Bucuresti is one of the first Romanian medicines and dietary supplements
v producers, with a portfolio of over 200 products. The producer exports in 12
BI 0 FARM coutries.About 60% of Biofarm sales are generated by drugs without a prescription, 26%

by food supplements and 15% by drugs with a prescription.

In 2016 Biofarm achieved® sales of 125 million RON, 1.8% higher than in 2015 and a profit of 29.5 million RON, up 8.4%
over 2015.

In 2016 Biofarm aimed to make investment of 43,6 million RON (9.8 million euros), mainly for the factory that the
company has under construction in Gara Catelu area, Bucharest (33.8 mn RON).

In 2016 SIF Muntenia has not carried out transactions with Biofarm shares.

The dividend related to the profit of 2015 received by SIF Muntenia amounted to 8.038 mn RON, as compared to 7.536
mn RON in 2015.

4 According to preliminary financial results http://www.bvb.ro/infocont/infocont17/TLV_20170215080155_Situatii-
financiare-indiv-con-31-12-2016-ROM.pdf

5 According to preliminary financial results http://www.bvb.ro/infocont/infocont17/B10_20170215170144_Situatii-
financiare-31-12-2016.pdf
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GROUPING ON SECTORS

31.12.2016
Other subportfolios and

assets, 21,6 . .
Shares, financial,

banking, 27,6

Shares, other sectors,
7,5

Shares, energy, 1,4
Shares, metalurgy metal

constructions, 3,6 Shares, chemistry,

Shares, research and pharmaceuticals, 11,0

education, 2,0

Shares, commerce,
hotels, tourism, 5,7 Shares, building
materials, 6,7

Shares, real estate, 12,6

Financial banking sector

One of the priorities of SIF Muntenia’s multi-annual portfolio restructuring was the restructuring of holdings in companies
active in the financial and banking sector.

SIF Muntenia’s main participation with activity in the banking system is at Banca Transilvania. Exposure on this issuer was
kept relatively constant during the year 2016. In 2016 it was started the acquisition of shares in BRD - GSG, while in
previous years this issuer exposure was reduced almost continuously.

Overall, the Romanian banking system in 2016 earned a net profit of 4.332 billion lei, down 11% (545 million lei) as
compared to the previous year. Banks where SIF Muntenia has holdings relevant (Banca Transilvania and BRD) had good
performance in 2016.

The top three banks in the system - BCR, BRD and Banca Transilvania had a market share that is presented in the figure.

Market share of main banks (%)

Dbcr market share  Blbrd market share  Eltlv market share

20 158 16,2 17,5
15 13 126 12,4 13
9,8 8,9
10
5
0
2015 2014 2013

Note: In 2016, Banca Transilvania’s market share according to total assets was equal and exceeded BRD — see chapter
Top Participations.

SIF Muntenia exposure on companis acting in the banking sector has changed from 28.69% to 27.69% of total assets from
31.12.2015 to 31.12.2016. (Apparent decrease exposure to the financial sector on 06.30.2016, appears because at the
time free shares related to the capital increase by issuing new shares conducted by Banca Transilvania, amounting to
16.88712 million, were not included in the share subportfolio but in "Other assets" as their allocation operation had not
yet been completed).
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Energy- utilities sector

This sector remained prioritary in the portfolio manager’s spotlight, but developments in 2016 have imposed a
restructuring within this sub-portfolio. Thus, in 2016 the stake in Romgaz has been increased and an OMV Petrom stake
was reintroduced in the portfolio (through participation in the Property Fund’s offer for sale for OMV Petrom) and the
stake in Transelectrica was reduced.

2.2.5 OTHER SUBPORTFOLIOS

LIQUIDITIES AND BANK DEPOSITS

Possession of financial liquidity enables SIF Muntenia provide sources for investments, dividends and current activity.
The amounts were invested in bank deposits only for short periods (less than one year).

Deposits were mainly built on one, two or three months and placed with several banks, so as to maintain a diversified
exposure and maintain SIF Muntenia within prudential limits prescribed by NSC / FSA regulations.

In LEI 2014 2015 2016
Availabilities 16,634,073 4,269,773 4,486,444
Bank deposits 16,226,985 12,121,846 76,618,412

During 2016, the average interest rate on SIF Muntenia deposits has been consistently higher than ROBID and ROBOR.

2,5

Jan-16  Feb-16 Mar-16 Apr-16 May-16 Jun-16  Jul-16  Aug-16 Sep-16 Oct-16 Oct-16 Nov-16 Dec-16
@ ROBID 1 month ® ROBOR 1 month © Average monthly interest on SIF deposits (%)

On 31.12.2016 the average interest rate on SIF Muntenia deposits was of 1.34%, decreasing as compared to 31.12.2015,
when the same average interest rate was 2.77%.

PARTICIPATION TITLES IN UCITS

Participation titles in UCITS help reduce overall portfolio risk through diversification and access to financial market
segments and investment that could not be accessed directly for regulatory or cost reasons.

In LEI 2014 2015 2016
Held as tangible assets 92,789,340 82,600,187 78,305,677
Held as current assets 48,637,252 55,531,394 38,881,682

In 2016, mention may be further made to continuing the restructuring of the sub-portfolio related to participation tites
in UCITS, with redemptions of fund units totaling 15.25 million lei.
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In the first quarter of 2016 the exposure on STK Emergent, Raiffeisen Confort Euro, BRD Obligatiuni, Raiffeisen Confort,
Certinvest Obligatiuni was reduced.

In the second half, the gradual reduction of exposure on STK Emergent continued, through transactions and through
redemption of fund units to FIl BET-FI INDEX INVEST.

BONDS

Transactions with bonds issued by OPUS Chartered Issuances were registered, namely 1,140 financial instruments were
sold at a price of 8,772 euro per financial instruments and 1,140 newly issued financial instruments were acquired at a
price of 8,772 euros per financial instrument.

In LEI 2014 2015 2016
Listed bonds 51,095,940 51,579,300 46,765,179
- municipality bonds

- corporate bonds 51,095,940 51,579,300 46,765,179
Unlisted bonds 1,151,973 1,161,506 1,164,294
- municipality bonds

- corporate bonds 1,151,973 1,161,506 1,164,294
TOTAL 52,247,913 52,740,806 47,929,473

OTHER FINANCIAL INSTRUMENTS

Financial instruments such as warrants issued by Merrill Lynch International were maintained in the portfolio, through
the sale of 28,000,000 mature warrants at a price of 0.7520 lei / warrant and the purchase of 28,000,000 newly issued
warrants at a price of 0.7708 lei / warrant.

In LEI 2014 2015 2016

Other financial instruments 22,260,000 21,840,000 21,812,000
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2.3 RISK MANAGEMENT

Risk management comprises all activities aimed at identifying, measuring, monitoring and controlling risks so as to ensure
compliance with the general principles of risk policy. Effective risk management is considered vital in order to achieve
strategic objectives and provide quality benefits to shareholders on an ongoing basis. In this context, significant risk
management strategy provides a framework for identifying, assessing, monitoring and controlling these risks, in order to
keep them at acceptable levels according to the risk appetite and the ability to cover (absorb) these risksi.

SAl Muntenia Invest SA established and maintained permanently a risk management function, operative and independent
of the portfolio management of administrated entities. In accordance with the legal provisions of GEO 32/2012, Article
24, since July 2013, SAlI Muntenia Invest implemented in its organizational structure a permanent risk management
function, covering as well SIF Muntenia’s risk management.

Risk management system and its effectiveness are monitored by the Executive Management, the Audit Committee and
the Board of Directors of SAI Muntenia Invest SA.

In 2016, SIF Muntenia’s risk management was conducted under the legal framework defined by Regulation No. 9/2014
regarding the authorization and functioning of investment management of undertakings for collective investment in
transferable securities and of depositories of undertakings for collective investment in transferable securities and
Ordinance 32/2012 regarding undertakings for collective investment in transferable securities and investment
management companies as well as for amending and supplementing Law no. 297/2004 on the capital market.

Policies and procedures for risk management subsumed to AIFMD directive were developed and submitted for the FSA
approval.

Overall portofolio risk index in 2015 and 2016

3,50
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Overall portfolio risk index of SIF Muntenia that the administration general objective refers to was within the medium
risk class in 2015 and 2016.

2.3.1 LIMITABLE/TREATABLE APPLICABLE RISKS

According to the risk profile of SIF Muntenia, the Managing Company identified a series of applicable risks, which are

treated or limited, using a number of techniques, instruments and measures which are to be found within the specific
internal regulations.

Operational risk. Operational risk events are situations which, due to internal or external factors that can be controlled
or not by the company, can generate losses. The management company monitors separately the operational risk for SIF

Muntenia, classifying them in a Basel Il approach. No operational risk events were reported in 2016 in relation to SIF
Muntenia.

Organizational structures of SAl Muntenia Invest administrator complies with organizational requirements in relation to
the financial reporting process, leading to reduced operational risk in managed entities.

Market risk is the risk of loss for SIF Muntenia, arising from fluctuation in the market value / price of portfolio positions
of the managed company, fluctuation attributable to the change in market variables such as interest rates, exchange
rates, shares prices and commaodity or the creditworthiness of an issuer. The value of financial instruments may fluctuate
due to changes on the capital market and determined by factors specific to an issuer, industry, country or region, or the
factors that influence the capital market in general, nationally or internationally. Even with a prudent diversification of
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the securities held in the portfolio, general market risk component can not be fought - the systematic risk. This is the
most significant source of risk and variability in terms of portfolio value. SAI Muntenia Invest reduces risk through
diversification.

The Company is exposed to the risk associated with variation in the price of financial assets at fair value through profit or
loss and financial assets available for sale.

Of the total shares with active market held by the Company, on 31 December 2016, 49% (31 December 2015: 48%)
represented investments in companies that were part of the BET index of the Bucharest Stock Exchange.

A positive variation of 10% in the price of the financial assets at fair value through profit or loss would lead to an increase
in profit after tax on 31 December 2016 with 6,659,505 lei (31 December 2015: 12,166,086 lei), a negative variation of
10% having an equal net impact and of opposite sign.

A positive variation of 10% in prices of financial assets available for sale would lead to an increase in equity, net of tax,
with 81,967,956 lei (31 December 2015: 73,540,360 lei), a negative variation of 10 % having an equal net impact and of
opposite sign.

Counterparty risk - the risk of loss for SIF Muntenia arising from the possibility that a counterparty to a transaction could
not fulfill their obligations before the final settlement of the transaction's cash flow. The management company does not
undertake business with a counterparty without priorly assessing its creditworthiness and without taking into account
the counterparty risk properly recorded before and at the time of settlement. Creditworthiness of each counterparty to
a transaction is valued following the manager’s staff proposals who assess the investment/divestment.

The management company has not made transactions with derivatives on SIF Muntenia’s account, which would have led
to a redefinition of the counterparty risk and other types of treatment thereof.

Liquidity risk the risk of adverse outcome of current or future earnings and equity, caused by SIF Muntenia’s inability to
meet obligations at their maturity;

2.3.2 ASSUMED APPLICABLE RISKS

Foreign exchange risk. SIF Muntenia may invest in financial instruments and enter into transactions denominated in
foreign currencies. It is therefore exposed to the risk that fluctuations in exchange rates can have an adverse effect on
the value of net assets denominated in foreign currecy. On 31 December 2015, the principal balance in foreign currency
was represented by listed corporate bonds. SIF Muntenia’s direct exposure of the portfolio, expressed as the ratio of
asset value expressed in lei equivalent and the financial instruments whose value is denominated in currencies other than
lei and the total asset value decreased from 5.51% at the end of 2015 to 3.75% at the end of 2016. During the entire
period, the main exposure was on euro, exposure on other currencies being negligible.

For a variation of EUR lei exchange rate with

e +/-5%, variation of total assets (sensitivity) of SIF Muntenia total assets as of 31.12.2016 is of +/- 0.188%.
e +/-20% variation of total assets (stress test) of SIF Muntenia total assets as of 31.12.2016 is of +/-0.75%.

Interest rate risk is defined as the sensitivity of SIF Muntenia financial situation to changes in interest rates. On 31
December 2016 and 31 December 2015, most of the Company's assets and liabilities are not interest bearing. As a result,
the Company is not directly affected significantly by the risk of interest rate fluctuations.
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2.3.3 MAINTAINING THE PORTFOLIO’S ASSETS CATEGORIES WITHIN THE LEGAL HOLDING LIMIT
e Art. 188 of NSC Regulation no. 15/2004 regarding the exposure conditions of the UCI with diversified
investment policy.
e FSA Rule No. 14/2013, art. 9, direct and indirect investments in promissory notes
e Limits resulting from Law 297/2004 on voting rights to entities supervised by the FSA

The classification of the portfolio’s assets within legal holding limits during 2016 is presented below. The participations
value that have been considered below are asset values according to FSA regulations.

LEGAL LIMITS RESULTING FROM THE PROVISIONS OF ART. 188 OF NSC REGULATION NO. 15/2004 ON CONDITIONS OF
EXPOSURE OF THE UCI WITH DIVERSIFIED INVESTMENT POLICY LIMITS.

o Securities and money market instruments admitted to trading, less BCR <20% of total assets
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o Securities and money market instruments issued by the same issuer <10% of total assets
The 10% limit may be increased to a maximum of 40%, provided that the total value of securities and money market
instruments held by the company on each issuer in which it has holdings exceeding 40% does not exceed 80% of its total
assets. (Art. 188 paragraph b of Regulation no. 15/2004).

The total aggregate exposure on Banca Transilvania SA AND Biofarm Bucuresti (individual exposures higher than 10% of
total assets) did not exceed the legal limits

o Exposure on financial instruments issued by entities belonging to the same group <50% of total

assets
31.12.2015 31.12.2016
Exposure on Banca Transilvania (shares) 16.55% 15.67%
Exposure on Biofarm SA Bucuresti 11.575% 10.616%
Shares + money market instruments + bonds issued by Banca Transilvania 16.65% 16.99%

The exposure on Banca Transilvania group did not exceed 50% of total assets.

o Exposure on UCITS which are administered by the same IM <50% of total assets (Which is presumed
to act in concert with the managed funds). Overall, exposure on all UCITS where SIF Muntenia has
holdings was less than 50% in 2016.

Participation titles to UCITS, % of total assets
15%
10% e

5%

%Y'TT
%6°0T
%C'6
%L'6
%C'6
%06
%68
%V'6
%L'6
%8'6
%C'6
%L'8
%C'6

0%
Dec-15 Jan-16 Feb-16 Mar-16 Apr-16 May-16 Jun-16 Jul-16 Aug-16 Sep-16 Oct-16 Nov-16 Dec-16

20]



SIF MUNTENIA S.A.

ADMINISTRATOR’S YEARLY REPORT
2016

o value of current accounts and cash <10% of total assets
The value of current accounts and cash was 0.3 — 0.5% of the total assets

o bank deposits at the same bank <30% of total assets
Total deposits in 2016 ranged between 1% and 8.3% of total assets.

o Participation titles to UCI <50% of total assets
The participation titles were within the legal limit, see the chart above for the change during the year

LIMITS RESULTING FROM FSA RULE 14/2013, Art. 9

Direct investments in promissory notes - did not exist in SIF Muntenia’s portfolio 2016.
Indirect investments in promissory notes (via exposure on the UCI participation titles held) at 31.12.2016 were not

reported.

LIMITS RESULTING FROM LAW 297/2004

5% of the total voting rights of a market operator
Article 129 paragraph 1

5% of the total voting rights of the central
depository

5% of the share capital of a financial investment
company (art 286 1 law 297/2004 updated)

Article 18 of Law 297/2004. Any significant
shareholder who intends to increase its stake in
a brokerage company so that it would reach or
exceed 20%, 33% or 50% of the share capital or
voting rights, or intending that such SSIF become
its subsidiary, shall notify in advance the FSA

Bursa de Valori Bucuresti. As of 31.12.2016, holdings of 4.32%.
No transactions in 2015.

SIBEX Sibiu Stock Exchange. As of 31.12.2016, holdings of 4.95%
No transactions in 2015

Depozitarul Central. As of 31.12.2016, holdings of 4%

Depozitarul Sibex. As of 31.12.2016, holdings of 5.44% (From
2011, following a share capital increase with cash participation)
SIF Banat Crisana. The participation quota to the issuer’s share
capital decreased from 4,95% at the beginning of the year to
4,69% at the end of the year.

SIF Oltenia 3%. There were no transactions or overruns during the
year.

BRK Financial Group (former SSIF Broker Cluj) 18,47%. were no
transactions in 2016.
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2.4 LITIGATIONS - PORTOFOLIO

S.A.l. Muntenia Invest, the administrator of SIF Muntenia, defends, exercises and asserts the rights of SIF Muntenia. To
this end, the activity of legal services is provided by legal advisers and lawyers As of 31.12.2016, there were 42 pending
files.

The legal proceedings where SIF Muntenia is involved can be classified into the following categories:

Legal proceedings in which SIF MUNTENIA SA has the quality of claimant - represent the most important part of the
legal department’s activity and have as object the annulment of shareholders general assemblies resolutions of several
companies within the SIF Muntenia portfolio, by which the majoritary shareholders have taken illegal decisions whose
enforceability harm SIF Muntenia’s interests. Such legal proceedings have been started with the following companies:
Helios SA Alesd, Cotroceni Park SA Bucuresti, Minerva SA Bucuresti, Pavcom SA Targoviste, Cocor SA, Comturist SA
Bucuresti etc

Another category of disputes assigned to the litigations with professionals, where SIF Munteniais a claimant is
represented by disputes relating to the recognition of SIF Muntenia’s right of withdrawal from the company under Law
151/2014, with the consequent collection of the value of shares held, namely: Cristiro SA Bistrita, Orizont SA Bucuresti,
Emat SA, Gerom SA etc.

Civil law suits in which SIF Muntenia is a defendant - usually based on Law no. 10/2001. They concern the claims for
properties owned by companies that are or have been in the portfolio of SIF Muntenia. As ancillary, the requirement of
considering of absolute nullity certain shares sale purchase agreements (issued by companies owning the properties
claimed) signed between SIF Muntenia SA, as seller and ESP (Employees Shareholders Program) associations as buyers.

Civil law suits in which SIF Muntenia is guarantor (in most of the cases together with AVAS — Authority for State Assets
Recovery) — Applications in these cases are filed by companies claim fallen due to the admission of the action to recover
theirimmovable assets. Although there were situations in which the court admitted at first case such a request, until now
there is no final and irrevocable sentence by which SIF Muntenia is liable to pay damages. We consider that such a
situation is unlikely, being against Romanian and communitary legislation.

Civil law suits in which SIF Muntenia is a third party debtor. SIF Muntenia was sued as third party debtor in the files
having as object forced execution of NSC as civil responsible party in the penal file related to FNI (National Investment
Fund) compensations, and respectively validation requests against garnishment of SIF Muntenia as third party. In one of
the cases the garnishment validation was admitted, with the consequent formation of a foreclosure case in which SIF
Muntenia was executed for the amount of 1,162,608.48 lei. In 2014, the appeal filed by SIF Muntenia has been won,
enforcement was declared unfounded. SIF Muntenia filed a return enforcement which was admitted and presently there
is one file of forced execution that will be recovered from those who unduely received the respective amounts.
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3 SHARES AND SHAREHOLDERS

The subscribed and fully paid up share capital amounts to RON 80,703,515.5, divided into 807,036,515 common shares,
with a face value of RON 0.1/share.

Main characteristics of SIF Muntenia shares
All shares are ordinary shares, having a nominal value of RON 0.1/share

The number of issued shares was not modified in 2016. Until 31.12.2016, the company did not approve any buy back
programme and did not acquire its own shares.

SIF Muntenia did not issue bonds and/or other debt securities, not having such obligations. The entire activity is financed
only through own equity.

Records of SIF Muntenia shares and shareholders are kept by SC DEPOZITARUL CENTRAL S.A. Bucuresti.

3.1 TRADING OF SHARES ISSUED BY SIF MUNTENIA

SIF Muntenia shares are listed on the Bucharest Stock Exchange, premium category, according to stipulations of the BSE
Decision no 200/1999 and they have been traded on this market since 01.11.1999.

SIF Muntenia shares have ISIN symbol ROSIFDACNORSG, they are traded on the Bucharest Stock Exchange under the
symbol SIF4 and on Bloomberg information system under symbol BBGOOOBMN7T6.

Trading of shares issued by SIF Muntenia in 2016, summary

REGS
Number of trades 24,709
Number of traded shares 41,582,910
Total value (lei) 25,58,060
% total number of shares 3.17%
Average price and daily volume on BSE, REGS
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Yield per share

2011 2012 2013 2014 2015 2016
Closing price lei 0.571 0.77 0.882 0.881 0.744 0.656
NAV per SHARE lei 1.5335 1.3189 1.3150 1.2590 1.3408 1.4556
Net Asset Discount % 62.8% 41.6% 33% 30.0% 44.5% 54.9%
Market capitalization in lei 460.82 621.42 711.81 711.00 600.44 529.42

Obs. Net Asset Discount = 1- Closing price per period/NAV per SHARE (in percentage)

SIF Muntenia shares are included in the BET-FI, own index of the BSE. BET-FI is the first sector index released by BSE
reflecting the evolution of the financial investment companies (SIFs) and other similar institutions (Property Fund).

3.2 SIF MUNTENIA SHAREHOLDERS GENERAL MEETINGS

SIF Muntenia Shareholders General Meeting (SGM) is convened by the Board of Directors of SAl Muntenia Invest SA in
accordance with the legal provisions, of the NSC/FSA regulations and the Articles of Incorporation of SIF Muntenia SA.

The meetings are recorded by the secretary chosen by the SGM; the Minutes of the meeting are drawn up under the law
and can be made available on demand to any shareholder thereof.

For each General Meeting of Shareholders, the administrator of SIF Muntenia SA makes available for the shareholders
the following information on the Company's website www.sifmuntenia.ro in a special section devoted to general
meetings of shareholders

e convening notice;

» materials to be submitted for approval / SGM attention;

¢ any other information regarding the items on the agenda;

e drafts of the decisions as they will be subject to SGM’s approval;

» forms of voting by proxy and voting by correspondence;

e procedures for participation in the General Shareholders Meeting;
e procedures for the exercise of voting rights.

The main tasks of the general meetings of shareholders are set out in the Articles of Incorporation of SIF Muntenia, as
updated, which can be found on the Company’s website, Article 6. They are supplemented with the legal provisions for
companies subject to common law, Law 31/1990 and the special provisions for financial companies as undertakings for
collective investment in transferable securities, subject to FSA supervision.

SAl Muntenia Invest, the Administrator of SIF Muntenia, conducted shareholders general meetings, made available and
published according to legal provisions, the convocations for the SGM, materials submitted for approval, released
procedures for participation to vote, made available for the shareholders special power of attorney and vote by
correspondence forms and ensured all publicity ways according to legal stipulations for each issue on the agenda and the
for the decisions taken by the SGM (Bursa, Official Gazette, company’s website).

SIF Muntenia shareholders may participate to the general shareholders meetings directly or by representative, according
to special power of attorney or may vote by correspondence (classic or electronic mail).

Shareholders General Meetings in 2016
SGOM dated 28 April 2016.

SIF Muntenia Shareholders General Meeting was convened in accordance with the legal provisions for the dates 27 and
28 April 2016 and was held on Friday, 28 April 2016.

There were approved the financial statements for 2015, profit distribution, the dividend level was fixed and the date of
starting the profit distribution. There were also approved the management program for 2016 and the Revenue and
expenses budget for 2016. It was also approved the accounting registrations corresponding to the prescription of the
right to receive dividends and to require the payment of dividends older than 3 years and the remuneration of the
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members of the Shareholders Representatives Council was establshed.
The record date was established for 18 August 2016, and the ex-date — 17 August 2016.

SGOM dated 31 August 2016

On 31.08.2016 the Shareholders General Meeting (SGM) of SIF Muntenia took place for approving SIF Muntenia’s
consolidated financial statements for the financial year 2015. The SGM was convened and was held under the law, the
consolidated financial statements were approved.

3.3 DESCRIPTION OF SHAREHOLDERS RIGHTS AND THE WAY IN WHICH THEY CAN
EXERCISE THEM

SYNTHETIC SHAREHOLDING STRUCTURE OF SIF MUNTENIA, DATA RECEIVED FROM DEPOZITARUL CENTRAL

31.12.2015 31.12.2016
Number Shares owned % owned Number Shares % owned
from total owned from total
shares shares
Shareholders — resident 5,965,976 493,575,257 61.16% 5,959,124 497,023,219 61.59%
individuals
Shareholders — non- 1,819 3,041,981 0.38% 1,858 2,197,633 0.27%
resident individuals
Shareholders — resident 201 279,933,506 34.69% 188 280,048,911 34.70%
legal persons
Shareholders — non- 24 30,485,771 3.78% 20 27,766,752 3.44%

resident legal persons

3.3.1 RIGHT TO INFORMATION. SHAREHOLDERS AND CAPITAL MARKET INSTITUTIONS
RELATIONS

On the investor relations section of the website, updated information on corporate governance are included and provides

access to the documents regulating the company's governance. Information on corporate governance are regularly

reported through the corporate governance statement within the annual report and continually updated through the

website and current reports.

Reporting obligations of transparency and information towards shareholders and capital market institutions were
complied with and ensured by press releases distributed in national, specialized, financial newspapers by publishing
periodic an continuous reports regarding the information made available by electronic means both on its own website
www.sifmuntenia.ro as well as on the electronic system of the capital market where SIF Muntenia shares are listed, by
the information of the NSC/FSA through written and electronic correspondence with the shareholders.

Institutional obligations of information and reporting in relation to capital market institutions:

e Periodic Reports to FSA and BSE;
e Reports and/or current communiques to FSA and continuous to BSE;

At the beginning of each financial year, the administrator of SIF Muntenia SA communicates to BSE and post on the
company's website (www.sifmuntenia.ro) information on the financial calendar containing at least:

e publication date of preliminary results for the previous year;

e period in which the SGM will be convened to approve the financial results for the previous financial year and to
approve the distribution of the profit;

e dates on which reports will be published on the results for the first quarter, semester or third quarter of the current
financial year;

e the date when the consolidated financial statements will be presented.
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Financial reporting calendar was sent to the Bucharest Stock Exchange, FSA and was published on www.sifmuntenia.ro

Disclosure obligations in relation to shareholders were made by mail, telephone information via a dedicated
Shareholders Relations Service, organized by SAl Muntenia Invest. Written and electronic correspondence with
shareholders targeted information on the payment of dividends, transfer of shares by inheritance, personal data updates,
tax rules for both residents and non-residents, about financial reporting, etc.

The website of SIF Muntenia makes available contact information of the shareholders relations department, and the
Procedure regarding the registration, administration, settlement and archive of claims, complying with the FSA
Regulation no. 9/2015 is also available in order for the SIF Muntenia investors to be informed on.

3.3.2 RIGHT TO DIVIDENDS
All shareholders registered in the consolidated registry as of the record date of a SGM approving the annual financial
statements have the right to dividends.

Didivends value is established by the shareholders general meeting following the proposal of the Board of Directos of SAI
Muntenia Invest. Dividend payment is performed according to legal provisions in force and to the shareholders general
meetings decisions. The tax on dividends is kept and paid by SIF Muntenia, the shareholders receiving the net dividend
minus distribution expenses.

DESCRIPTION OF THE COMPANY’S POLICY ON DIVIDENDS

SIF Muntenia annual policy on the distribution of dividends or other benefits to shareholders was made in the process of
voluntary compliance to the Corporate Governance Code of the Bucharest Stock Exchange applicable as of 4 January 2016
and it is presented on SIF Muntenia website, Corporate Governance section.

"in general meetings of shareholders approving the financial statements, strategic programs of administration
and budget of income and expenses, there will be presented and subject to shareholders’ approval proposals
for allocating the net profit so as to maintain a balance between the remuneration of shareholders by dividend
and necessary financing for the purchase of new financial instruments, to ensure increased value and asset
quality.

After completing numerous significant changes to the current legislative framework (IFRS and Alternative
Investment Funds) SIF Muntenia will review the dividend policy and will inform shareholders accordingly.”

DIVIDENDS APPROVED DURING THE LAST YEARS

Year Dividend SGM record SGM date Registration Ex dividend = Declaration Payment
date (dividend) date date date date
2015 0.045 11.04.2016 28.04.2016 18.08.2016 17.08.2016  18.03.2016 08.09.2016
2014 0.0715 15.04.2015 30.04.2015 28.08.2015 27.08.2015 24.03.2015 31.08.2015
2013 0 - - - - - -

The procedure for payment of dividends is presented on the website www.sifmuntenia.ro and was published on the BSE
website by a current report.

The SGM dated 28 April, by 2016 Decision no. 2, approved the distribution of a gross dividend of RON 0.045 per share for
the 2015 financial year and by the decision no. 3 the dividend distribution was approved with effect from 08.09.2016
which is considered the date of payment, the shareholders bearing the costs of distribution.

DIVIDENDS NOT CLAIMED FOR 3 YEARS

The company’s policy of is to keep them available to shareholders for a period of three years, according to the legislation
in force. Dividends unclaimed after this period are registered to reserves, according to a decision of the general meeting
of shareholders.

The SGOM of SIF Muntenia dated 28 April 2016, by decision No. 5, approved the accounting registration for prescribing
the right to claim payment of dividends not collected for 3 years from the exigibility date, amounting to 63,407,818 lei,
and registering the unpaid amount to reserves.

26|


http://www.sifmuntenia.ro/

SIF MUNTENIA S.A. ADMINISTRATOR’S YEARLY REPORT 6
201
On 31.12.2016 the balance of unclaimed dividends was:
In LEI 31 December 2016
Dividends to be paid related to the profit of 2012 42,064,246
Dividends to be paid related to the profit of 2014 23,066,128
Dividends to be paid related to the profit of 2015 17,063,461
Total dividends to be paid 82,193,835

3.3.3 VOTING RIGHT

SIF Muntenia shareholders may participate to the general shareholders meetings directly or by representative, according
to special power of attorney or may vote by correspondence (classic or electronic mail). The Administrator of SIF
Muntenia conducted shareholders general meetings, made available and published information and documents
according to legal regulations in force.

In accordance with current legislation, the acquisition of shares leading to a stake of more than 5% of the share capital
or voting rights is prohibited according to Law. 297/2004 on the capital market as amended by by Law no. 11/2012. If a
shareholder will hold shares in a percentage greater than 5% of the share capital, it will not have voting rights for the
shares held more than the specified quota, but it is entitled to receive dividends for these shares.

The FSA announced that, after analyzing the holdings of SIF4shares as of the the date of the GSOM, on 30.04.2015, no
elements / data / information was identified leading to the conclusion that individuals alone or together with other
persons acting in concert exceed the limit of 5% of the share capital of SIF Muntenia.

Description of any change to the rights of holders of securities issued by SIF Muntenia

The FSA announced that, after analyzing the holdings of SIF4 shares as of the GSOM'’s record date 11.04.2016, convened
for27/28.04.2016, no elements / data / information was identified leading to the conclusion that individuals alone or
together with other persons acting in concert exceed the limit of 5% of the share capital of SIF Muntenia.

No shareholders with suspended voting rights were present at the SGOM of SIF Muntenia dated 27/28.04.2016.
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4 CORPORATE GOVERNANCE

SIF Muntenia’s Administrator believes that compliance with the Corporate Governance Codes ensures the accuracy and
transparency of the company’s decision making process and allows equal access for all shareholders to relevant
information as a means to maintain SIF Muntenia’s competitiveness in a world increasingly affected by accelerated
changes.

SIF Muntenia’s Administrator has decided to adhere, where possible®, to the rules and principles of corporate governance
of the BSE Corporate Governance Code starting with the annual report for the financial year 2010, presenting within the
annual reports and within the "Comply or Explain' Declaration the compliance with principles of the Code and with its
regulations. Since the annual report for the financial year 2015 SIF Muntenia manager decided to accede to the corporate
governance rules and principles of the new BSE Corporate Governance Code (September 2015 version). Corporate
governance code of BSE is available for consultation on its website, www.bvb.ro.

The annual report on the administration of SIF Muntenia SA contains attached the Statement drawn up in accordance
with the Corporate Governance Code of the BSE.

SAl Muntenia Invest will present two’ reports of SIF Muntenia’s administrator. Please note that the consolidated annual
report that will accompany the consolidated financial statements will be available to shareholders no later than 31 August
2017.

4.1 CORPORATE GOVERNANCE STRUCTURES

SIF Muntenia SA administration is performed in an unitary system, in compliance with Law no. 31/1990 and Articles of
Incorporation.

General Meeting of Shareholders is the supreme management body of SIF Muntenia and can decide on all matters
referred to its competence by the legislation and by the Articles of Incorporation (details in Chapter 3.2. SIF Muntenia’s
Shareholders General Meetings above).

Between the General Meetings of Shareholders (SGM), the activity of SAl Muntenia Invest SA is supervised by
Shareholders Representatives Council (SRC) supervisory body (representing the interests of SIF Muntenia in relation to
SAl Muntenia Invest SA, together with the financial auditor) consisting of 11 individuals elected by the SGM for a term of
4 years.

SRC duties and responsibilities are established by the Articles of Incorporation of SIF Muntenia SA, Art. 7. The current
mandate of the SRC began in June 2014 (SGOM of SIF Muntenia dated 26 June 2014).

Other corporate governance structures of SIF Muntenia SA are:

¢ SIF Muntenia SA’s Administrator (SAl Muntenia Invest SA) represented by members of the Board of Directors of the
administrator (according to Law no 31/1990 and Law No. 297/2004).

* The executive management of SIF Muntenia SA’s Administrator (SAl Muntenia INVEST)

* Permanent representatives appointed

4.1.1 ADMINISTRATION OF SIF MUNTENIA

SIF Muntenia SA is managed by SAl Muntenia Invest SA under the management contract approved by NSC by Approval
no. 35/15.06.2006. SAl Muntenia Invest SA is represented by three members of its Management Board and by the
permanent representatives appointed. Members of the Board of SAl Muntenia Invest SA are elected by the General
Meeting of Shareholders for a period of 4 years, with the possibility of being re-elected. Board members are authorized
by the FSA.

¢ Corporate governance code was built for "standard" companies - quoted UCI managed by SAI (asset management
companies) such as Fondul Proprietatea or SIF Muntenia have certain peculiarities in operation and can not apply adlitteram
certain provisions.

" Requirement of FSA Rule no 39/2015, art 30, para 4
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There are no agreements or family arrangements according to which SAI Muntenia Invest was appointed administrator
of SIF Muntenia.

SAl Muntenia Invest has no shares in SIF Muntenia or in companies controlled by SIF Muntenia.

Powers and limits of competence of the Administrator SIF Muntenia SA are set forth in the Management Agreement and
the Articles of Incorporation of SIF Muntenia SA:

(a) to carry out management activities for the collective investment portfolio of SIF Muntenia in accordance with the legal
provisions in force;

(b) keep accounts of SIF Muntenia’s assets, which can be delegated to specialized companies under the law and
regulations;

(c) prepare the draft budget of income and expenses and proposals for correcting it and submit them to the General
Meeting of Shareholders of SIF Muntenia, after receiving the opinion of the Shareholders Representatives Council;
(d) to prepare, distribute and publish yearly, half-yearly and quarterly financial statements and reports, related to SIF
Muntenia financial instruments, verified and certified by the auditors, according to the law; publication and dissemination
will be made only after the submission of reports to SIF Muntenia’s Meeting of the Shareholders Representatives Council;
(e) prepare and submit, in accordance with the law and regulations, reports and information required by the National
Securities Commission, Bucharest Stock Exchange and any authorized body; this information will be sent to the
Shareholders Representatives Council of SIF Muntenia;

(f) to legally represent SIF Muntenia in relation to financial instruments within its portfolio and operations planned for
and with them, including in court;

(g) to obtain authorization for the initiation and conduct of public offerings of SIF Muntenia, prepare and obtain
authorization for the public offerings prospectuses;

(h) to negotiate and conclude the contract with the Depositary and take all measures to comply with the depository
contract ;

(i) to prepare, sign and submit all documents and instructions needed in order for the depository to meet the specific
deposit activities of SIF Muntenia’s financial instruments and certification of the net asset value;

(j) to organize the activity of dividends distribution to SIF Muntenia shareholders, informing the Shareholders
Representatives Council of SIF Muntenia;

(k) to order all operations through the bank accounts of SIF Muntenia;

(1) to negotiate and sign all service contracts necessary to fulfill the objects of activity of SIF Muntenia with third parties
on behalf of SIF Muntenia, complying with the legal provisions and informing SIF Muntenia on them;

(m) to sign on behalf of SIF Muntenia any papers and documents to achieve the objects of the management contract;
(n) make all efforts for timely collection of all rights related to holdings of financial instruments from SIF Muntenia’s
portfolio;

(o) represent SIF Muntenia at the general meetings of shareholders of the companies in SIF Muntenia’s portfolio and
exercise both voting rights as any other rights attached to these financial instruments in accordance with the strategy
approved by the General Meeting of SIF MUNTENIA Shareholders;

(p) to carry out the licensing procedures for SIF Muntenia;

(g) perform any other activities necessary for the achievement of the management contract in compliance with the laws
and regulations of the National Securities Commission / Financial Supervisory Authority regulations

SIF Muntenia SA Administrator’s obligations and liabilities are governed by the provisions regarding the mandate and
those specially provided by Law 31/1990 amended and supplemented, the capital market legislation, NSC/FSA regulations
applicable, provisions of the Articles of Incorporations of SAl Muntenia INVEST SA and SIF Muntenia SA and the provisions
of the Management Contract.

The main objectives of the administrator are defined by annual programs on SIF Muntenia SA’s management and are
subject to SIF Muntenia SA’s SGM approval.

During 01.01.2016 - 31.12.2016, SAl Muntenia INVEST carryed out its activity in accordance with the management
contract and SIF Muntenia Management program for the year 2016, approved by the SGM on 28 April 2016.
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SAl Muntenia Invest SA is represented by three members of its Board of Directors and the registered permanent
representatives appointed.

SAI MUNTENIA INVEST SA Board of Directors as on 31.12.2016
Name and surname Position Validity of the mandate

(expiration date)

Florica Trandafir President 05.10.2020
Daniel — Silviu Stoicescu Member, non executive, independent 19.08.2017
Nicusor Marian Buica * Member, non executive, independent 27.12.2020

Subsequent

*Mr. Nicusor Marian Buica was elected director for a term of four years with effect from
event 27.12.2016. Mr. Buicd was authorized by FSA authorization no. 45 / 03.03.2017

Professional Curricula Vitae of members of the Board of SAl Muntenia Invest are presented in the appendix to this report.
The persons elected to the Board of Directors fulfill the general conditions set out in the Law 31/1990, as amended and
supplemented.

In addition to the above conditions such persons fulfill the conditions laid down by specific legislation and FSA Regulation
no. 14/2015, namely:

A) competence and professional experience;

B) integrity and good reputation;

C) restrictions and incompatibilities;

D) ability to effectively carry out the work and properly time allocation for the exercise thereof;

E) the person's ability to perform its tasks independently.

Information on the management structure of SAl Muntenia Invest SA, namely the composition of the board, the audit
committee and the executive management and their CVs are available on SIF Muntenia’s website www.sifmuntenia.ro
and on SAI Muntenia Invest SA’s website, www.munteniainvest.ro.

Number of meetings of the board of SAl Muntenia Invest during the year 2016 in relation to SIF Muntenia was of 38 in
order to analyze the activity of SIF Muntenia and prospects for its development. The Board approves the Annual activity
program of SIF Muntenia showing prospects of SIF Muntenia for the next year and submits it to SIF Muntenia’s
shareholders’ approval.

4.1.2 EXECUTIVE MANAGEMENT

The executive management of SIF Muntenia SA activity is ensured in accordance with legal regulations and internal
regulations of SIF Muntenia SA Administrator, by the General Director and the Directors ensuring the executive
management. They are authorized by the FSA.

The executive management is empowered to lead and coordinate the daily activity of the Company and may incur liability
of the Company within the mandate granted by the Board of Directors. The executive managers of the company are
responsible for ensuring compliance with working procedures established by the internal regulations of SIF Muntenia
SA’s Administrator.

By changing internal regulations in December 2016, the executive management of the business is ensured by three
directors.
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EXECUTIVE MANAGEMENT OF THE COMPANY AS AT 31.12.2016
Florica Trandafir Director FSA Authorisation no. 245/20.11.2015
Gabriela Grigore General Director FSA Authorisation no. 6/14.01.2016
Mircea Constantin Director FSA Authorisation no. 192/21.12.2016

4.1.3 CONFLICTS OF INTEREST
SAl Muntenia Invest SA does not own holdings that enter into conflicts of interest with SIF Muntenia. Members of the
Board of SAI Muntenia INVEST can take office only after obtaining the approval of the FSA.

FSA documentation submitted by each member of the Board for an approval includes declarations from which arise
potential conflicts of interest.

Thus, the members of the Board, the General Director, SAl Muntenia INVEST auditors and employees are not significant
shareholders, have no position and are not employees of another investment management company or self-managed
investment companies. Also, members of the board of directors of SAl Muntenia INVEST are not members of the
Management Board / Board of Supervisors or managers / members of the directorate of another investment
management company, investment companies or of a credit institution which acts as depositary for one of the managed
collective investment undertakings and are not members of the board of directors / supervisory board of an investment
firm from which the S.A.l. has contracted financial intermediation and are not employed or have any contractual
relationship with another S.A.l. or an investment company.

Internal rules and procedures of SAI Muntenia Invest SA include regulations to avoid conflicts of interest in the
management SIF Muntenia.

SAl Muntenia Invest is required to prevent conflicts of interest as defined by the Capital Market Act, and if they appear
in the conducted management activities, this would ensure equal treatment to all managed entities, based on rules
designed to prevent conflicts of interest.

SAl Muntenia Invest employees are forbidden to carry, along with the work performed for the society, activities of any
nature that enter into conflicts of interest with the SAl Muntenia Invest or make use of the position held as conferred by
that company.

4.1.4 DESCRIPTION OF THE MAIN CHARACTERISTICS OF COMPLIANCE AND RISK MANAGEMENT
SYSTEMS

Internal control in relation to the financial reporting process is conducted by the Board of Directors, effective

management and SIF Muntenia Administrator's staff, and is designed to ensure achievement of the objectives of the

company, considering:

- Effectiveness and efficiency of operations;
- The reality of financial statements;
- Compliance with laws and regulations applicable to the Company.

SIF Muntenia administration is controlled by its shareholders and the financial auditor, according to legal regulations valid
in Romania.

COMPLIANCE

Compliance department supervises compliance by SAl Muntenia Invest SA / SIF Muntenia and their staff with the
legislation concerning the capital market, regulations and internal procedures.

The compliance representative is subject to the FSA authorization and it is registered in the public register of the FSA. In
performing the assigned tasks the compliance department representative reports directly to the Board of Directors of SIF
Muntenia’s Administrator.

INTERNAL AUDIT

Under the management company, there were appointed and maintained persons responsible for the internal audit
position for both its own work and for the managed entities (such as SIF Muntenia). The internal audit function is separate
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and independent from other functions and activities. For SIF Muntenia, the internal audit function is outsourced. During
2016, the internal audit was provided by the company AUDIT CONSULT GROUP SRL.

Subsequent Starting with 01.01.2017, SIF Muntenia’s internal auditor is the company MZ FINANCE
event ADVISORY AND ASSURANCE SRL

The internal auditor has the following responsibilities:

a) establishing, implementing and maintaining an audit plan to assess and examine the effectiveness and adequacy
of SAI Muntenia Invest’s systems, internal controls and administrator’s procedures;

b) verifying the compliance with work rules and procedures approved by the Board of Directors of SAl Muntenia
INVEST.

c) preparation, according to contractual terms, of written reports on the themes specified in the internal audit
plan, submitted to the Board of Directors of SAl Muntenia Invest and/or to the Shareholders Representatives
Council

d) issue recommendations based on the result of activities carried out in accordance with paragraph a);

e) verify the compliance with the recommendations provided in paragraph c);

The internal audit activity will be conducted in accordance with applicable legal requirements, internal company rules
and regulations and in compliance with International Standards on Auditing issued by the Institute of Internal Auditors
(1A Global). International standards of internal audit are based on the framework (conceptual) of Professional Practices
(International Professional Practices Framework - IPPF) developed and published by the Institute of Internal Auditors (The
Institute of Internal Auditors - lIA Global informing the Board of Directors on any deficiencies noted during the internal
audit contract.

The internal audit activity for SIF Muntenia 2016 was conducted in compliance with the internal audit plan established in
accordance with the objectives and peculiarities of the company’s activity as approved by the Board of Directors.

Internal audit duties in relation to the financial reporting process include:

a) Checking the compliance of society activities with the policies, programs and management thereof, in
accordance with the law;

b) Evaluating the appropriateness and application of financial and non-financial controls conducted by SIF
Muntenia administrator in order to increase the economic efficiency;

c) Evaluating the appropriateness of data / financial and non-financial information for management for knowing
the reality of the audited entity / SIF Muntenia;

d) Protecting property, balance sheet and off balance sheet items and identifying methods to prevent fraud and
losses of any kind.

AUDIT COMMITTEE

The Audit Committee was established in order to assist the Board of Directors of SAl Muntenia Invest in risk management
and financial reporting processes.

The Audit Committee had the following members during 2016:

e During 01.01.2016 — 27.12.2016: Mr. Sorin Florian Boldi and Mr. Daniel-Silviu Stoicescu.
e During 27.12.2016 — 31.12.2016: Mr. Daniel-Silviu Stoicescu.

On 14.01.2016, Mr. Daniel-Silviu Stoicescu was appointed as President of the Audit Committee.
The Audit Committee met 4 times during 2016 on the administration of SIF Muntenia.
The Audit Committee has the following responsibilities:

a. monitors the financial reporting process;

b. provides access of the internal and external auditors to information and resources and monitors the annual
financial statements and consolidated financial reporting so as to be finalized as required by legal regulations
and financial calendar;
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c. review and monitor the independence of the financial auditor especially where there are additional services
rendered by them for SAl Muntenia INVEST or managed entities;

d. receives and analyzes all correspondence received from the financial auditors and the internal auditors of SAI
MUNTENIA INVEST or managed entities;

e. analyzes the reports prepared by internal or financial auditors of SAl MUNTENIA INVEST or entities managed by
SAlI Muntenia INVEST;

f. conducts investigations to identify the causes that led to the irregularities highlighted in the reports prepared
by the internal and financial auditors of SAI INVEST MUNTENIA or of entities managed by SAI Muntenia INVEST;

g. prepares and submits to the Board of Directors of SAl Muntenia INVEST analysis and recommendations on
measures to be taken to improve the financial reporting process of the SAl Muntenia INVEST or entities managed
by SAI Muntenia INVEST, if applicable;

h. verifies compliance with rules relating to compliance with business ethics;

i. participates in the selection of internal and financial auditors of SAl Muntenia Invest and entities managed by
SAlI Muntenia INVEST;

j. monitors internal control systems, internal audit and risk management within the entity and presents yearly to
the Board of SAI Muntenia INVEST a report on the effectiveness of such systems;

k. It proposes measures and makes recommendations to the Board of Directors of SAl Muntenia INVEST if it finds
that the internal control systems have operated with disabilities;

I.  ensuresthat analyzes and reports prepared by the internal auditors of SAl Muntenia INVEST or entities managed
by SAl Muntenia INVEST comply with the audit plan approved by the Board of Directors of SAl Muntenia INVEST

RISK MANAGEMENT
Risk Management Department is hierarchically subordinated to the General Director and has the following duties and
responsibilities:
a. identify and assess significant risks related to SAl Muntenia Invest and to each entity managed by SAl
MUNTENIA INVEST (such as SIF Muntenia);
b. monitor significant risks related to SAl Muntenia Invest and to each entity managed by SAl Muntenia INVEST;
c. measure significant risks influence on the risk profile agreed for each portfolio of the managed entity;
d. develop and implement risk management policies and procedures (identification, assessment, monitoring and
control) for all entities managed by SAI Muntenia INVEST;
Details about managing risks related to SIF Muntenia Invest by SAl Muntenia are presented in this report within the
chapter Risk Management.

4.1.5 FUNCTIONS OUTSOURCED BY SAl MUNTENIA INVEST SA

SIF MUNTENIA SA’s accounting activities were exercised by the company 3B EXPERT AUDIT SRL during 2016, according to
the NSC approval no. 8/31.01.2006, according to the agreement no. 432/02.04.2015 signed with SAI MUNTENIA INVEST
SA.

4.2 REMMUNERATION POLICY

The remuneration policy of SAl Muntenia Invest SA for the services rendered as manager of SIF Muntenia is presented in
art. 13 of the Constitutive Act of SIF Muntenia.

“SIF Muntenia SA will pay a monthly management fee representing a share of the managed assets within the
maximum limits approved by the general meeting of shareholders. Depending on how SAl Muntenia Invest SA
meets the performance criteria and goals set by the annual general meeting of shareholders, SIF Muntenia SA
will pay the corresponding performance fee to SAl Muntenia Invest SA. The management contract establishes
the rules for calculating and paying the fees.”

The administration fee of SAl Muntenia Invest related to 2016 financial year amounted to 17,858,250 lei, which
represented 1.60% of the average net assets or 1.45% of the total assets of SIF Muntenia in 2016.

4.3 DIVIDEND POLICY

SIF Muntenia annual policy on the distribution of dividends or other benefits to shareholders was made in the process of
voluntary compliance to the Corporate Governance Code of the Bucharest Stock Exchange applicable as on 4 January
2016 and presented to the SIF Muntenia website, Corporate Governance section.

For details on SIF Muntenia dividends see chapter regarding Shareholders and Shares / right to dividends.
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4.4 EQUALITY OF CHANCES

During 2016 financial exercise there was not a formal diversity policy applied terms of administration and management
bodies of SIF Muntenia entity on issues such as, for example: age, gender or education and professional experience.

4.5 ASSESSMENT OF ASPECTS RELATED TO THE IMPACT OF THE ISSUER’S CORE
ACTIVITY ON THE ENVIRONMENT

SIF Muntenia does not perform basic activities that have an impact on the environment.

The Company has not recorded any obligations as of 31 December 2015 and 31 December 2016 for any anticipated costs,
including legal fees and consulting studies of site design and implementation of plans to address on elements of
environment. The Company's management does not consider the costs associated with any environmental problems as
significant.

There are no existing or planned disputes about violations of legislation on environmental protection.

4.6 SOCIAL RESPONSIBILITY

SIF Muntenia permanently develops activities related to the company’s social responsibility, each year supporting directly
or through foundations / associations specialized disadvantaged categories in the community where it operates. The
company also contributes to supporting the actions of scientific, cultural, medical, educational, national or regional
events of interest.
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5 FINANCIAL ACCOUNTING STATEMENT

The financial statements have been prepared in accordance with the provisions of the FSA Regulation No. 39/28
December 2015 approving the Accounting Regulations compliant with International Financial Reporting Standards,
applicable to entities authorized, regulated and supervised by the FSA, Financial Instruments and Investment Sector, as

sole set of Individual financial statements.

In accordance with Regulation no. 1606/2002 of the European Parliament and the EU Council as of 19 July 2002 and the
FSA Rule No. 39, the Company will prepare also yearly consolidated financial statements in accordance with International
Financial Reporting Standards adopted by the European Union for the financial year ended 31 December 2016. The
consolidated financial statements as of 31 December 2016 will be prepared, approved and made public until 31 august
2017, and then they will be available on SIF Muntenia’s website.

5.1 INDIVIDUAL STATEMENT OF FINANCIAL POSITION

In LEI 2014 2015 2016
Assests

Cash and current accounts 16,677,801 4,571,094 4,861,588
Deposits in banks 16,247,647 12,131,507 76,631,897
Financial assets at fair value by profit or loss 448,114,915 144,834,354 79,279,822
Financial assets available for sale 488,594,788 903,618,737 954,163,015
Loans and receivables 12,295,730 8,256,386 8,259,365
Tangible assets 350,248 287,878 223,605
Other assets 15,242,474 2,925,503 5,013,016
Total assests 997,523,603 1,076,625,459 1,128,432,308
Liabilities

Dividends to be paid 132,623,281 129,728,625 82,193,835
Liabilities with deffered income tax 14,552,441 5,111,037 13,387,776
Other liabilities 16,513,312 17,904,547 8,404,099
Total Liabilities 163,689,034 152,744,209 103,985,710
Equity

Share capital 80,703,652 80,703,652 80,703,652
Hyperinflation effects - IAS 29 803,294,017 803,294,017 803,294,017
Cumulative loss -221,016,018 -189,196,714 -111,719,355
Reserves from revaluation of financial assets available for sale 170,852,918 229,080,295 252,168,284
Total equity 833,834,569 923,881,250 1,024,446,598
Total liabilities and equity 997,523,603 1,076,625,459 1,128,432,308

Company’s equity registered an increase of 10% at 31.12.2016 as compared to the one registered at 31.12.2015.
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ASSESSMENT OF COMPANY’S EMPLOYEES/PERSONNEL

The Company registered in 2016 a number of 2 employees and 10 members of the Shareholders Representatives Council.

ASSETS REPRESENTING AT LEAST 10% OF TOTAL ACCOUNTING ASSETS

On 31.12.2016, the shareholding in Biofarm SA Bucuresti according to the book value represented 12.02% of total
accounting assets of SIF Muntenia, and the stake held in Banca Transilvania represented 17.74% of total accounting assets

of SIF Muntenia calculated in accordance with legal regulations.

5.2 INDIVIDUAL STATEMENT OF PROFIT AND LOSS AND OTHER ITEMS OF
COMPREHENSIVE RESULT
In LEI 2014 2015 2016
Income
Dividend income 14.950.699 18.125.060 60.581.257
Interest income 2.567.100 1.088.718 955.890
Other operational income 1.789 17.284 70.073
Income from investments
Net income from foreign exchange differences 361.176 309.342 -691.266
Net income from the sale of assets 233.539.703 34.891.794 37.107.874
itl:esljz;s,)o:;;fc;r:wlisfgom revaluation of financial assets at the fair value -27.716.599 48.920.416 -8.438.880
In LEI
Expenses
Losses from depreciation of assets -24.562.975 -5.138.597 -11.421.464
Administration expenses
Administration fees -27.477.536  -17.400.000 -17.858.250
Expenses with the remuneration of the SRC members -1.263.938 -1.421.727 -1.423.017
Other operational expenses -10.285.890 -3.748.952 -3.599.713
Profit before tax 160.113.529 75.643.338 55.282.504
Tax on profit -32.724.580  -11.787.601 -4.896.320
Net profit of the period 127.388.949 63.855.737 50.386.184
Other elements of comprehensive result
Elements that can or can be transferred to profit or loss
E:'-/:rlr:;f:xto fair value of financial assets available for sale, net of 76.945.911 88.767.985 34.743.561
Reserve for financial assets available for sale transferred to profit or loss  -202.950.211 -30.040.608 -11.655.572
Other elements of comprehensive result -126.004.300 58.227.377 23.087.989
Total comprehensive result for the period 1.384.649 122.083.114 73.474.173

Dividend income is recognized in profit or loss on the date on which the right to receive the income is established.

If dividends received in the form of shares as an alternative to cash, the dividend income is recognized at the level of cash
that would have been received in correspondence with increasing participation therein. The Company does not record
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dividend income from shares received free of charge when they are distributed proportionally to all shareholders.
Dividend income increased compared to 2015 amid owned portfolio restructuring.

Dividend income is recorded on a gross basis including dividend tax, which is recognized as current income tax expense.

Dividend income recorded in 2016 amounted to 60.58 mn lei, compared to 18.12 million lei in 2015.

For details on dividend income, see chapter Shares Subportfolio.

Interest income is recognized in profit or loss using the effective interest method. The effective interest rate is the rate
that exactly discounts the expected cash receipts and payments in the future during the expected life of the financial
asset or liability (or, where appropriate, a shorter period) to the carrying amount of the asset or financial liability.
Income from interest earnings decreased compared to last year at 1.09 million lei in 2015 to 0.96 million lei in 2016.

37|



SIF MUNTENIA S.A.

ADMINISTRATOR'’S YEARLY REPORT

2016

5.3 INDIVIDUAL STATEMENT OF CASH FLOWS

Upon preparing the cash flow statement there have been considered as cash and cash equivalents: cash, current accounts

at banks, deposits with an original maturity of less than 90 days.

In LEI

Operating activities

Profit before tax

Adjustments:

Impairment losses on financial assets available for sale and other assets
Net gain/loss from revaluation of financial assets at fair value through profit or loss
Dividend income

Interest income

Expenses / (Income) for provisions for loans and receivables

Net income from foreign exchange differences

Other adjustments

Changes in assets and liabilities related to operating activities
Changes in financial assets at fair value through profit or loss
Changes in financial assets available for sale

Changes in loans and receivables

Changes in other assets

Changes in other liabilities

Dividends received

Interest received

Tax on profit paid

Net cash from operating activities

Investment activities
Payments for purchases of intangible assets
Cash used for investment activities

Financing activities

Dividends paid, including tax on paid dividends

Investments in deposits with maturity over three months and less than one year
Net cash used for financing activities

Net decrease in cash and cash equivalents

Effect of exchange rate changes on cash and cash equivalents
Cash and cash equivalent as of 1st January

Cash and cash equivalent as of 31st December

2016

55.282.504

11.650.297
8.438.880
-60.581.257
-955.890
-228.833
691.266
68.030

-16.375.259
41.200.823
0
-4.477.262
-101.061
58.882.826
1.130.936
-10.336.829
84.289.170

-21.608
-21.608

-19.504.206
-53.733.000
-73.237.206

11.030.357
-24.863
4.571.094
15.576.588
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5.4 EXECUTION OF REVENUES AND EXPENSES BUDGET

The Revenues and expenses budget for 2016 was approved by the SGOM as of 28 April 2016, by decision no. 4.

In LEI REB 2016 Achieved 2016 R/REB (%)
1. TOTAL REVENUES 73,500,000 78,548,677 106.87
1.1. Investment revenues 73,400,000 78,478,604 106.92
1.1.1 Dividend revenues 48,000,000 58,570,533 122.02
1.1.2 Interest revenues 400,000 955,890 238.97
1.1.3 Ner revenues from trades 25,000,000 18,952,181 75.81
1.2 Other revenues 100,000 70,073 70.07
TOTAL EXPENSES 22,800,000 22,880,980 100.36
2.1 Administration expenses 17,400,000 17,858,250 102.63
2.2 Third party expenses 2,300,000 2,327,741 101.21
2.3 Portfolio management expenses 1,100,000 1,132,545 102.96
2.4 SRC expenses 1,800,000 1,562,392 86.80
2.5 Other expenses 200,000 52 0,03
OPERATING RESULT 50,700,000 55,667,697 109,80
3. Gain/loss from foreign exchange rate differences - -691,266 0.00
:ith:i:rf(ljo::;‘;(i)vr:bclj:freciation of long term financial i 5,413,498 0.00
:;ieisin/loss from valuation of short term financial i 7,118,149 0.00
5. GROSS PROFIT 50,700,000 53,271,780 105.07
6. Current profit tax and deferred profit tax 432,000 2,885,596 667.96
7. NET PROFIT 50,268,000 50,386,184 100.24

Reconciliation of Income Tax from the execution of the REB with the one from the individual statement of profit or loss

Separate statement of profit or loss and other comprehensive income 4,896,320
Current income tax and deferred income tax of REB execution, of which 2,885,596
- Current income tax 0
- Deferred income tax 2,885,596
Tax on dividends received by SIF Muntenia 2,010,724

In conclusion, SAI Muntenia Invest, manager of SIF Muntenia, has achieved in 2016 total revenues 6.8% higher than
estimated in the REB with expenses totalling close to budgeted level (an exceed of 80,9 thousand lei). Gains or losses
from foreign exchange, appreciation or depreciation of long or short term financial assets are items that can not be
budgeted and are related to the market to which the financial instruments pertain, to the economic situation and/or
regulations in force on the way of accounting registration of financial instruments.
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6 INFORMATION ON OTHER IMPORTANT EVENTS OCCURRED
AFTER THE END OF THE FINANCIAL EXERCISE

e The Statement on the application of corporate governance principles for SIF Muntenia, drawn up in compliance with
the appendix to Regulation no 2/2016, was approved and sent to the FSA.

e Asof01.01.2017, the internal auditor of SIF Muntenia is the company MZ FINANCE ADVISORY AND ASSURANCE SRL.

e Preliminary financial results for 2016 were made available to shareholders on 15 February 2017.

e  Mr. Nicusor Marian Buica was elected director of SAl Muntenia Invest SA for a term of four years with effect from
27.12.2016. He was authorized by the FSA by authorization no. 45/03.03 2017.

A number of events occurring after the end of the financial year were presented in the body of the report under the
relevant chapters, to ensure an uninterrupted presentation of certain processes started in 2016.

These events are marked with the symbol

Subsequent

event

7 PROSPECTS FOR 2017

7.1 ECONOMIC ENVIRONMENT

Until 2015, the macroeconomic forecasts ("quantified conclusions of studies aimed at determining the total
impact of a list of factors related to a future period: " - the definition is given by the BSE Corporate Governance
Code) were presented by SAl Muntenia Invest in the introductory part of the Strategic Management Program and
substantiation of Revenues and Expenses Budget, approved in the SGM each year and included a range of
forecasted values of macroeconomic indicators considered relevant for SIF Muntenia’s activity.

Starting with 2016, the BSE Corporate Governance Code, point D.3. stipulates:
“Forecasts, if published, may only be part of annual, semi-annual or quarterly reports.”

As a result, foreseen macroeconomic indicators presented in this chapter, for compliance with the BSE Corporate
Governance Code will be those that will be used to substantiate the Strategic Management Program of SIF
Muntenia and preparation of the Revenue and Expenses Budget for the year 2017.

Global developments continue to be a source of considerable risks to the evolution of the Romanian economy.
Continuing uncertainty regarding widening divergence conducts of monetary policies of major central banks around the
world aim at the future state of the economic policies of the US administration.

Romania currently has a stable position in macroeconomic and financial terms (high economic growth, sustainable
current account deficit, external debt decreasing).

Romania’s Country ratings issued by international rating institutions are all in the investment grade with stable or positive
outlook.

S&P Moody's Fitch
BBB- Stable Baa3 Positive BBB- Stable

Sustainable growth, characterized by an appropriate mix of monetary and fiscal policies will be a challenge for the
Romanian economy. Further macroeconomic forecasts indicate a GDP growth (3-4%) at levels slightly lower than in 2016,
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amid absorbing effect of the 2015 and 2016 fiscal stimulus.

Internally, the future stance of fiscal and monetary policy is one of the relevant risk factors.

The annual rate of CPI inflation is projected by the central bank increasing throughout the projection horizon, from -0.5
percent at the end of 2016 to 1.7 percent at the end of 2017.

NBR interest rate was maintained at 1.75% at the NBR monetary policy meeting from 6 January 2016.

In Romania protest events have occurred, which have escalated. These events, along with public distrust in the
government, have the character to create a negative feeling including on the capital market, which is now increasingly
exposed more to the political risk. It is possible, during this unstable period, the investment riskto increase, materialized
mostly through an increase in volatility for shares in the portfolio. At a time of growing uncertainty we can expect
adverse developments of the entire market, no matter the portfolio diversification.

The banking system

The results of the banking system in 2016 were positive, we expect 2017 to continue in the same positive note (the
banking system was not affected by the debt discharge law and there is possible to improve the profit margins amid
growing interest in long maturities, continuing processes of activity restructuring for reducing costs and restructuring bad
loans portfolios. Constitutional Court ruled in February 2017 that it is illegal (unconstitutional) the law on conversion in
lei of credits in Swiss francs (CHF) at the hystoric exchange rate as of the granting date.

BRD announced the achievement of a net profit of 763 million lei at group level in 2016, increasing by 63% over the
previous year. BRD's Management Board has decided to propose a dividend corresponding to an allocation rate of 70%
of the bank's net profit achieved in 2016, subject to a favorable vote in the General Meeting of Shareholders on 20 April
2017.

Energy sector®

Companies in the energy sector in 2017 will have mixed prospects, in our view.

e Romania participates in an extensive process of integration of EU energy markets, resulting in increased open
competition on the markets in the medium term

¢ ANRE continues the process of reducing regulated electricity prices as agreed by the Roadmap of the Memorandum of
Understanding signed with European and international bodies, which will lead to an estimated reduction of 1.9% in
electricity prices to households. This reduction will translate into lower unit revenue and possibly lower profits at
companies involved in the production and distribution of electricity.

e There is a need for renewal of electricity production capacities - a significant part of the production capacity is nearing
end of life, they are inefficient economically or in terms of environmental requirements. There is a contradiction between
the need for investment in the medium and long term to ensure Romania's energy security and measures announced for
the state owned companied to allocate at least 90% of the net profit to the budget of state (energy companies listed at
the BSE where SIF Muntenia invested or may invest are all owned by the state).

e Domestic production of natural gas will decrease in the medium term, investments are needed both to reduce
dependence on imports, and the construction of infrastructure connecting at regional level (the most important project
is Interconnector Bulgaria-Romania-Hungary-Austria (BRUA ) included in the list of projects of common interest (PCl) of
the EU.

¢ In 2017 and subsequent years it is possible to keep prices of oil higher than the lows recorded internationally at the
beginning of 2016 (decreased uncertainty regarding inflation in oil prices in the context of agreements between the
members of OPEC and non-OPEC to operate deductions of world oil production). On the other hand, increasing energy
efficiency and (although early) use of electricity in transport will have long-term effect of lowering consumption.
¢ Increase energy efficiency for both industrial consumers and for household leads to a drop in consumption and thus
has a downward effect on revenues in energy companies

Drug manufacturing sector is affected by the instability of laws, namely the amending of Order 75/2009 that will lead to
lower drug prices by 35% below the minimumEuropean level established for a number of drugs that came out of patent

8 For details — Energy strategy of Romania 2016 -2030 http://energie.gov.ro/wp-content/uploads/2016/12/Strategia-
Energetica-a-Romaniei-2016-2030_FINAL_19-decembrie-2.pdf
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protection. At the date of this report, the methodology for the calculation and procedure for endorsement and approval
of the maximum prices of drug products for humans licensed for marketing in Romania is in the process of decision
transparency on the website of the Ministry of Health, until 08.03.2017.

Implementation of Order 75/2009 brings a decrease of 153 million lei in revenues to the state budget, according to a
study® made by PwC Romania for ARPIM, amid a reduction in investments and contributions to the budget of state from
the pharmaceutical companies.

On the other hand, clawback reached a high of 18.89% in Q4 2016 (as a direct consequence of increased consumption of
innovative medicines) and generic manufacturers to be taxed to finance expensive treatments.

Capital market

2017 will be a year of legislative changes in the capital market. Several draft laws initiated in 2016 to transpose the new
European legislation or the need for better regulation of the financial segment, will continue and will be subjected to the
process of adoption by Parliament of Romania.

These new regulations, which will reconfigure the current legislative body will repeal Law no. 297/2004 on the capital
market, refers to the draft law on issuers of financial instruments and market operations (the implementation of MAD II
and EU Directive 2013/50 on the harmonization of transparency requirements in relation to information about issuers
whose securities are admitted to trading on a regulated market), the law on financial instruments markets (that will
implement MIFID 1) and the draft law on alternative® investment funds.

An important event in the capital market, with impact on the portfolio of SIF Muntenia, will be SIBEX merger through
absorption of the BSE which will take place in 2017, while restructuring the central depositary activity of Sibex Depository.

The main elements that will affect SIF Muntenia in 2017 are:

= The implementation of the government program through its effects on economic growth and reaction of
regulated capital markets, reflected in trading prices of the shares, to the provisions of this program;

=  Effect of problems and uncertainties from politics over economy;

=  Capital market development, possible accession to emerging market status (if the chronic problem of lack of
liquidity will be solved);

=  Changes in capital market legislation;

=  The possible elimination of the ownership threshold of 5% of the share capital of SIF Muntenia

7.2 PREDICTABLE DEVELOPMENT OF SIF MUNTENIA

e SIF Muntenia will turn in an AIF established on the basis of articles of incorporation, managed by SAI Muntenia Invest
as AIFM (alternative investment fund manager)

e SIF will be AIF domiciled in the European Union that use or do not use leverage (AIF funds raised through additional
borrowing against the equity to increase the value of financial instruments in which it invests). SIF Muntenia
Administrator has expressed its intention not to actively use leverage in the future, in managing SIF Muntenia.

e  SIF will turn into AIF whose shares are distributed including to retail investors (by listing on the BSE, and free trading
of shares, anyone can become a shareholder of SIF)

7.3 MAIN STRATEGIC OBJECTIVES AND ACTION GUIDELINES FOR 2017

Main strategic objectives and Action guidelines for 2017 will be presented in details within the Portfolio management
program for 2017, ending with the proposal for Revenues and Expenses Budget that will be submitted for approval to the
shareholders.

We present only a summary in the annual report.

S http://arpim.ro/wp-content/uploads/2016/06/Studiul-PwC-pentru-ARPIM_Impactul-industriei-producatoare-de-

medicamentel.pdf

10 http://asfromania.ro/informatii-publice/media/arhiva/5672-obiectivele-strategice-ale-asf-pe-anul-2017
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The overall objective of administration is to maintain SIF Muntenia a balanced diversified fund, combining a balanced
growth of the assets and income at a satisfactory medium risk.

Main strategic objectives for 2017 will be presented in details and submitted to shareholders approval through the
Portfolio management program for 2017. They are:

e Continue the portfolio restructuring and its efficient administration so as to ensure a long-term sustainable
growth

e Continue the investment process with a focus on investments in Romania and listed shares.

SIF MUNTENIA SA by its Administrator 3B EXPERT AUDIT SRL
SAI MUNTENIA INVEST SA

President of teh Board of Administrators Administrator
Florica Trandafir Adriana Anisoara Badiu
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Proffessional CVs of SAl Muntenia Invest management on 31.12.2016

Economist, graduate of Bucharest University of
Economic Studies 1999

capital market

2016 — 2012. Capital market specialist, DIICOT

2002 - 2006, Director of Monitoring and investigations
Direction, NSC

1999- 2001 trader RASDAQ -S.V.M. CEC Valori Mobiliare S.A.
1997 — 1999 broker, director, SVM Ballmayer Schultz and
Partners

Name Age Qualifications Professional experience Position held Period of
holding  this
position

Florica 50 Economist, graduate of Economic Cybernetics, | May 2016 - present President of the Board of Directors Member of the | 12 years

Trandafir Statistics and Informatics, Bucharest University of | February 2016-May 2016 — Vice-President of theBoard of Board of

Economic Studies — 1989; Directors Directors
Training: Financial analysis, IRVM, 1997; Evaluation Novem'ber 2015 —present Director in charge with the . .
methods for trade companies, ANP, 1997; seminar executive management Vice-President
Business negotiations, Pro Ideas, 2006; Executive Nov 2012- present BoD Member of SAl Muntenia Invest of the Board of
) o T Nov 2008- Oct 2012 Vice-President of the BoD of SAl Muntenia | Directors,
Program in Business Administration, Temple Invest
;Jg(')‘ée)rs'ty’ Japan, 2007 and Boston College, USA, | 556 5+ 5008: BoD Member of SAI Muntenia Invest President of
2004-2006: Director, Conselor, BoD Member of SAl Muntenia the Board of
Invest Directors,
2002-2004: Director Management System SA
1997-2002: Expert reviewer, Management Consultant, Risk Director in
capital agent, Deputy Director SAl Muntenia Invest charge with the
1994-1997: Expert reviewer FPP IV Muntenia executive
1992-1994: Economist, Brothers Trading SRL management
1990-1991: Economist Mecanoexportimport SA
1989-1990: Economist ICMUG Giurgiu

Daniel 46 Lawyer, graduate of Bucharest University, Faculty of | Sept 2015 - Member of the Board of Directors of SAl Muntenia | Member of the | 1 year

Silviu Law 2009 Invest Board of

Stoicescu 2012- present Lawyer, law firm specialized in criminal law and Directors

a4 |



http://www.csie.ase.ro/home
http://www.csie.ase.ro/home

SIF MUNTENIA S.A. ADMINISTRATOR’S YEARLY REPORT
2016
Name Age Qualifications Professional experience Position held Period of
holding  this
position
Nicusor 41 Subengineer, in 1997 graduated Mechanics, | Dec 2016 - Member of the Board of Directors of SAl Muntenia Member of the | Appointed in
Marian Specialty Materials and Destructive Polytechnic | Invest Board of December
Buica University of Bucharest. Jun 2016 — 07 Dec 2016 Member of the Board of Directors of Directors 2016.
. . . . . Swiss Capital S.A. Authorized by
Egzzﬁ;né?téfgiil:::;d in 2003 University of Craiova, May 2016 — Oct 2016 Director Romenergo FSA with
Oct 2015 - Apr 2016 — State Secretary, European Funds authorization
MBA, graduated from City University in 2005, State | Ministry no
of Washington, USA Profil Mecanic, Aug 2014- Dec 2014 — Councelor to the Delegated Ministry for 45/03.03.2017
Budget, Ministry of Public Finance
March 2013 — March 2014 - State Secretary, Transportation
Ministry
June 2012 — November 2012 — Counselor to the State Secretary,
Environment and Climate Ministry
July 2010 — June 2012, President of the BoD of Dunapref S.A.
January 2008 — May 2009, Commercial Director of Apolodor
Com Impex
February 2004 - July 2009 Compliance Officer SSIF Active
International S.A.,
Oct 2001- dec 2005 — Elpreco SA Craiova — development
manager, executive manager, member of the BoD
Jan 1998 — sept 2001- investment broker SSIF Active
International
Gabriela 61 Economist, graduated in 1979 Faculty of Economics | Dec 2015 -present General Director SAl Muntenia Invest SA General 1vyear
Grigore - University of Timisoara 2004-23.11.2015 - SIF Banat-Crisana - Deputy General Manager | Director
Operations, Director
1995-2004 SIF Banat-Crisana - Finance Department Director,
1992 - 1995 SIF Banat-Crisana - Head of Financing emEowered h
1985-1992 - SC Astra Vagoane SA -Arad Chief Financial Officer :/):acutive the
1982 - 1985 the SC Astra Vagoane SA Arad - Department Chief
management

Accountant
1979 - 1982 the SC Astra Vagoane SA Arad - Economist Trainee
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Name Age Qualifications Professional experience Position held Period of
holding  this
position
Mircea 55 Engineer, graduated in 1987 Polytechnic Institute of | October 2012 - December 2016 - SAl Muntenia Invest SA Director Authorised by
Constantin Bucharest, Faculty of Automatic Control, | Director of Strategy and Net Asset Calculation direction empowered the FSA in
Automation and Computers 2007- 2012 Member of the Board of Directors of SAl Muntenia | with the | December
Invest SA executive 2016
2005 - 2007 SAl Muntenia Invest SA Advisor management

1997 - 2007 SAl Muntenia INVEST SA. Strategy Direction.
Director, Deputy Director, Head Office.
1993 - 1997 FPP IV Muntenia respectively SIF Muntenia SA

(since 1995) Strategy Directorate. Head office. Expert reviewer.

1993 - 1994 FPP IV Muntenia Privatization Directorate.
Reviewer

1992 - 1993 National Privatisatoon Agency for Small and
Medium Enterprises Development Department; Expert
reviewer

1987 - 1992 Research Centre for Automation Bucharest (CCAB)
respectively SIAT SA (1990) Computing Center; System
engineer
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