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GENERAL INFORMATION

Denomination of the issuing company

Headquarters

Sole Registration Code

Trade Registry Registration Number
LEI Code

F.S.A. Register number

Subscribed and paid up share capital

Number of issued shares

Characteristics of the shares
Nominal value

Regulated market on which the issued
securities are traded

Main object of activity

Shareholding structure

Free capitalization

Depositary and custodian services
Shares and shareholders evidence
Financial auditor

Contact

Societatea de Investitii Financiare Muntenia S.A.

Bucharest, 46-48 Serghei Vasilievici Rahmaninov St., ground floor, room 2,
sector 2, code 020199, Romania

3168735

J40/27499/1992

2549007DHG4WLBMAAQO98
PJR09SIIR/400005

80,703,652 Lei

807,036,515 — issued shares

784,645,201 — outstanding shares

0.1 lei — nominal value

Common, nominative, indivisible, dematerialized
0.1 Lei

Bucharest Stock Exchange, main segment, Premium category, SIF4 symbol

- making financial investments in order to maximize the value of its own
shares, in accordance with the regulations in force;

- managing the investment portfolio and exercising all rights associated with
the instruments in which it is invested;

- risk management

- other ancillary and adjacent activities, in accordance with the regulations in
force.

NACE 6499- Other financial service activities except insurance and pension
funding n.e.c

100% private

100%

BRD Groupe Societe Generale
Depozitarul Central S.A.
KPMG Audit S.R.L.

Romania, Bucharest, 46-48 Serghei Vasilievici Rahmaninov St., ground
floor, room 2, sector 2, code 020199

Tel: +40 213 873 210
Fax: +40 213 873 209
www.sifmuntenia.ro

e-mail: sai@munteniainvest.ro
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1 GENERAL INFORMATION

SIF Muntenia S.A. (the Company) is a Romanian legal entity, established as a joint stock company with entirely private
capital. The operation of the Company is regulated by the provisions of the ordinary Romanian laws and of those with a
special character, applicable to financial investment companies, as well as by the provisions of its Articles of
Incorporation.

The Company is a collective investment undertaking operating in Romania in accordance with the provisions of the
Companies Law no. 31/1990, Law no. 297/2004 on the capital market, Law no. 74/2015 on the administrators of
alternative investment funds and Law no. 24/2017 on issuers of financial instruments and market operations. The
Company is registered in the Register of the Financial Supervision Authority (F.S.A.) of financial instruments and
investments in the section Alternative / closed type investment companies. The Company's depositary is BRD Groupe
Societe Generale S.A. (Depositary).

During the first half of 2020 there were no reorganizations, mergers or divisions of the Company's activity.

The Company uses, in a professional manner, financial instruments with significant effects on the valuation of assets,
liabilities, financial position and profit or loss. The acquisitions and disposals of assets carried out by the Company, in the
first half of 2020, refer to the transactions of sale and purchase of financial securities. Details of these transactions are
presented below in this Report.

During the period ended 30 June 2020, the Company continued to meet the conditions for an investment entity, as there
were no changes in the classification criteria as an investment entity.

In pursuing the Company’s investment policy, its Administrator, S.A.l. Muntenia Invest S.A., does not carry out financing
operations through financial instruments (SFT - securities financing transaction) nor does it use total return swap
instruments, as defined by the E.U. Regulation. 2365/2015.



SIF MUNTENIA HALF YEAR REPORT

2 ECONOMIC ENVIRONMENT IN THE FIRST SEMESTER OF 2020

LOCAL ECONOMIC ENVIRONMENT

The global economy and its outlook have been severely affected by the major adverse impact and unprecedented
uncertainties caused by the coronavirus pandemic, along with restrictive measures taken by the authorities to limit its
spread. In order to amortize them, many central banks in advanced and emerging economies, including the ECB and the
central banks in the region, have taken steps to relax monetary policy and improve financial conditions, including
reductions in monetary policy interest rates, purchases of financial assets and provision of liquidity through reversible
operations, even in the long term.

The National Bank of Romania (NBR) also reacted promptly in this context, the NBR Board adopting in the emergency
meeting convened on March 20 a set of measures designed to mitigate the economic impact of the pandemic, but also to
strengthen liquidity in the banking system, for the smooth functioning of the money market and other segments of the
financial market, as well as for the sound financing of the real economy and the budgetary sector. This included reducing
the monetary policy interest rate by 0.50% to 2.00% and narrowing the interest rate corridor for permanent facilities to £
0.5% from + 1%, implying maintaining the interest rate on the deposit facility unchanged, at 1.50% and the decrease with
1% in the interest rate for the credit facility, at 2.50%. At the same time, it was decided to carry out repo operations in
order to provide liquidity to credit institutions, as well as to buy government securities in Lei on the secondary market.

Locally, the severe economic impact of the coronavirus pandemic - likely to cause a sharp turnaround in the Romanian
economy in the middle of this year - has begun to be reflected in the latest statistics.

The annual rate of CPI inflation remained constant in March, at 3.05%, to fall to 2.68% in April (from 4.0 percent in
December 2019). Its decrease compared to December 2019 was determined by disinflationary base effects and the sharp
decline in oil prices, along with the elimination of fuel excise duties.

According to preliminary data, economic growth decelerated visibly in the first quarter of 2020 - to 2.7%, from 4.3% in
the previous quarter -, although in the first two months of the year it remained particularly robust. At the same time, the
trade deficit has accelerated considerably, amid a higher decline in exports than in imports of goods and services. As a
consequence, the dynamics of the current account deficit have amplified, despite the improvement of primary and
secondary income balances.

Financial market conditions improved after the adoption of monetary policy decisions and after the peak of tensions
generated by the COVID-19 crisis was overcome at the end of March. The main quotations of the interbank money
market experienced a significant downward adjustment in the last decade of March and then continued to decline
gradually, and government bond yields in Lei decreased progressively, given the increased volume of liquidity injected by
the NBR through repo operations carried out on a bilateral basis and through purchases of government securities in Lei on
the secondary market. At the same time, the leu / euro exchange rate attenuated its fluctuations, oscillating in a narrow
range, including under the conditions of an improvement of the international financial market perception.

At its meeting on 29 May 2020, based on available assessments and data, as well as extremely high uncertainties, the
NBR Board of Directors decided to reduce the monetary policy interest rate to 1.75% / year, from 2.0% / year, starting
with 2 June 2020; at the same time, it decided to reduce to 1.25% / year, from 1.50% / year, the interest rate for the
deposit facility and to 2.25% / year, from 2.50% / year, the interest rate related to the credit facility (Lombard). Also, the
Board of Directors of the NBR decided to keep the current levels of minimum required reserve ratios for liabilities in Lei
and foreign currency of credit institutions. In the conditions of a liquidity deficit on the money market, the Board of
Directors of the NBR decided to continue the repo operations and the purchase of government securities in Lei on the
secondary market, while maintaining stability on the financial market. At the same time, the aim will be to maintain
international reserves at an optimal level, including foreign exchange reserves.

On 5 June 2020, the rating agency Standard & Poor's maintained Romania's rating at BBB- / A-3, with negative prospects,
but specified that it expects a significant fiscal consolidation, after the general elections in 2020. S&P added that, although
the economic and fiscal decline induced by COVID-19 is expected to push Romania's net public debt to 43% of GDP in
2020, and interest spending to rise to below 5% of fiscal revenues, this implies significant fiscal consolidation after the
2020 general election.
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INTERNATIONAL ECONOMIC ENVIRONMENT

The economic bulletin of the European Central Bank (ECB) no. 4/2020 shows that the information that has become
available confirms that the euro area economy is experiencing an unprecedented contraction. Economic activity declined
sharply as a result of the coronavirus pandemic and measures to limit it. Severe job and income losses and a particularly
high degree of uncertainty about the economic outlook have led to a significant decrease in consumer spending and
investment. Although survey data and real-time indicators of economic activity revealed some signs of a downward trend,
along with the gradual easing of containment measures, the improvement so far has been modest compared to the rate of
decline of the indicators in the previous two months.

According to the Eurosystem experts’ macroeconomic projections in June, euro area economic growth will slow at an
unprecedented pace in the second quarter of this year, after which it will revive again in the second half of the year,
essentially benefiting from considerable support from fiscal and monetary policy. However, the projections imply a
substantial downward revision of both the level of economic activity and the inflation outlook over the entire projection
horizon, although the baseline scenario is burdened by a particularly high degree of uncertainty. Given that total inflation
is being compressed by lower energy prices, it is expected that price pressures will remain low due to the sharp decline in
real GDP and the significant increase in the aggregate demand deficit associated with it. In this context, the Governing
Council of the ECB decided to adopt a set of monetary policy measures designated to support the economy during its
gradual reopening, as well as to maintain price stability over the medium term.

CAPITAL MARKET

The first half of 2020 was a difficult and volatile one for the capital markets, and international stock markets felt strongly
the effects generated by the coronavirus pandemic. The voluntary and temporary closure of some economic sectors as a
measure to protect public health has led governments and central banks to announce stimulus packages and measures to
help revive the economy, after international stock exchanges made significant corrections in March. In such a context, all
major stock market indices in the European Union ended the first half of this year at a low, with only two exceptions.
Denmark and Latvia recorded the only increases of 9.4% and 1.6%, respectively, according to Reuters. On the other hand,
decreases of 30% were registered by the main indices in Greece (-30.3%), Cyprus (-30.07%), Austria (-29.5%) and
Luxembourg (-29.49%). By comparison, the BET index, which includes the 17 most traded companies listed on the
Bucharest Stock Exchange (BSE), reached the level of 8,659 points (-13.21%)", and Romania ranked 9" in the Union
according to the evolution of the main indices of the capital markets in the first 6 months of the year.

The total value of transactions with shares registered on the Regulated Market of the BSE in the first six months of the
year was 5.58 billion Lei, the equivalent of 1.16 billion euros, increasing by 5.07% compared to the same period from
2019. A similar growth rate was also recorded at the level of liquidity, an indicator reflected in terms of the average daily
trading value, which reached 9.5 million euros in January-June this year, 5, 08% up compared to the same time frame of
the previous year.

The chart below shows the evolution of the market (shares), on the main segment, in the first half of 2020.

Chart no.2.1. Evolution of trades with shares during H1 2020 (in million Lei- volume/value)
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Source: Bucharest Stock Exchange

! Monthly report, June 2020, Bucharest Stock Exchange
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IMPACT OF COVID-19 ON THE COMPANY’S INCOME

The Ordinary General Meeting of the Company's Shareholders approved, for the year 2020, at the proposal of the
Administrator, SAl Muntenia Invest S.A., a total income of 61.7 million lei, composed of:

1. Gross income from dividends — 60.0 million lei,

Considering the evolution of the national and international epidemiological situation determined by the spread of the
COVID-19 epidemic, the establishment of the state of emergency on the entire territory of the country for a period of 60
days by Decree no. 195/2020 on the establishment of the state of emergency on the territory of Romania and the extension
of the state of alert by another 30 days, starting with 17 June 2020, the Administrator estimates that the indicators
approved in the Budget of Revenues and Expenses for 2020 will not be achieved, indicators which had been estimated
before the state of emergency was established on the basis of preliminary reports and public information provided by the
companies in the portfolio.

As a result of the analysis performed, the Administrator estimates that the Company will receive gross dividends in the
amount of 46.7 million lei, compared to 60.0 million lei as in the approved Budget of Revenues and Expenses. (77.83%
rate of achievement).

2. Interest income — 1.6 million lei

Considering the field of activity of the entities that issued the bonds held by the Company in the portfolio, from the
analysis performed, no situations were identified in which they may delay the payment of coupons or stop these payments.

Starting with 2 June 2020, the NBR reduced the monetary policy interest rate from 2% to 1.75% / year. The impact that
interest rates will have on deposits held by the Company with credit institutions on interest income will be insignificant
(we estimate a decrease in interest rates between 0.25% and 0.5%).

3. Other income — 0.1 million lei.

From the analysis performed, the Company's Administrator did not identify situations that could lead to a substantial
change in the estimated value.

All the elements presented in this chapter have a negative impact both on the value of the Company's portfolio and on the share price.
The influences will be described in the following chapters.
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3 ACTIVITY ANALYSIS

The main strategic objectives for 2020, according to the Management Program approved by the SGOM on 23 April 2020,
are:
* Continue the portfolio restructuring process and its efficient management, so as to ensure long-term sustainable growth.

* Continue the investment process, focusing on investments in Romania and listed shares.

SYNTHESIS
The main benchmarks, from an operational and financial point of view, of the evolutions of the Company's asset / share,
during June 2019 - June 2020, are presented below.

In LEI H1 2020 2019* H1 2019
Total certified asset 1,521,019,675 1,699,817,678 1,513,122,985
Net Asset Value (NAV) 1,459,374,587 1,593,627,487 1,435,495,600
Net Asset Value per Share (NAV per SHARE) 1.8599 2.0310 1.7787

Table no. 3.1. Certified asset evolution

The company reported a total value of assets decreasing by 10.5% at the end of the first half of 2020 compared to the end
of 2019 and an increase of 0.5% compared to the same period of the previous year. NAV registered a decrease of 8.4% at
the end of June 2020 compared to the end of 2019 (increase of 1.7% compared to the similar period of 2019).

In LEI H1 2020 2019 H1 2019
Closing price end of period 0.710 0.844 0.630
Market capitalisation (mn. lei) 557.10 662.24 508.43
Net Asset Discount 61.8% 58.4% 64.6%

Table no. 3.2. SIF4 share evolution

The closing price of the Company's shares decreased by 15.9% in the first half of 2020 compared to the end of 2019 and
appreciated by 12.7% compared to the same period of the previous year. The liquidity of transactions with SIF4 shares
was maintained at low values - the total trading value of the Company's shares, in the first half of 2020, was 37.8 million
lei, trading shares representing 6.3% of the number of issued and traded shares ( REGS market).

In LEI H1 2020 2019 H1 2019
Total assets 1,531,523,733 1,680,216,426 1,521,865,607
Total liabilities 61,645,088 106,190,192 77,627,386
Equity 1,469,878,645 1,574,026,234 1,444,238,221
Gross profit (16,509,790) 120,402,878 63,736,199

Table no. 3.3. Financial results

Total assets calculated according to accounting regulations increased by 8.8% compared to the one registered at the end of
2019, while total liabilities decreased by 41.9% (details in Note 18 to the Interim Financial Statements). Equity on
30.06.2020, compared to 31.12.2019, registered a decrease of 6.6%, details can be found in the Notes to the Interim
Financial Statements on 30.06.2020.

2 represents the asset restated for 31.12.2019, certified by the depositary on 01 April 2020
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ASSET ALLOCATION

The financial instruments in which the Company invested were within the legal limits in force applicable to the Romanian
capital market. The Company's portfolio was within the applicable legal limits and indicative limits, as defined by the
Company's multi asset fund target portfolio, approved by the Company's Management Program for 2020.

Chart no. 3.1. Target portfolio for 2020, according to the Management Program

SHARES LIQUID ASSETS OTHER SUB-PORTFOLIOS
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Chart no. 3.2. Asset allocation, 30 June 2020 compared to 31 December 2019
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The main sub-portfolios® that make up the Company's portfolio are presented below, in value and percentage of total
assets.

in LEI/ % H1 2020 2019 H1 2019

Listed shares 995,440,172 65.4% 1,121,947,025 66.0% 987,772,209 65.3%
Unlisted shares 207,891,705 13.7% 218,431,970 12.9% 180,516,095 11.9%
Listed bonds 86,811,327 5.7% 85,144,957 5.0% 84,355,733 5.6%
Unlisted bonds 5,716,057 0.4% 6,676,271 0.4% 7,798,862 0.5%
Cash available 10,060,475 0.7% 2,034,533 0.1% 1,453,721 0.1%
Bank deposits 22,738,793 1.5% 48,818,682 2.9% 60,279,825 4.0%
Fund units 186,356,835 12.3% 212,251,041 12.5% 176,430,189 11.7%
Other assets 6,004,311 0.3% 4,513,199 0.2% 14,516,351 1.0%
TOTAL ASSET 1,521,019,675 100% 1,699,817,678 100%  1,513,122,985 100%

Table no. 3.4. SIF Muntenia portfolio (value/percentage comparison)

Portfolio liquidity (liquidity plus bank deposits) / total certified assets)), was within the limits required by a prudent
liquidity risk management and within the limits of the Company's target portfolio (it was within the range of 2.2% - 3.3%
during the reporting period).

® Detailed statement of SIF Muntenia investments as of 30 June 2020, prepared in accordance with Annex 17 of Regulation no.
15/2004, is annexed to this report
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Geographical exposures in which investments are concentrated

In the first half of 2020, the investments made by the Company were only in financial instruments issued and traded in
Romania. On 30 June 2020, the exposure on financial instruments whose issuers do not have a tax residence in Romania
was 7.69% of the net asset” certified by the Depositary (30.06.2019: 7.62%).

TOTAL ASSET AND CERTIFIED NET ASSET

The monthly values of the net assets were published on the website www.sifmuntenia.ro and reported according to the
legal provisions to the F.S.A. - Sector of Financial Instruments and Services and to the BSE, not later than 15 calendar
days from the end of the reporting month. The rules regarding the valuation methods of the assets in the Company's
portfolio are presented on the Company's website®. Changes to the valuation rules are communicated to investors and the
F.S.A., in accordance with the regulations in force.

In LEI H1 2020 2019 H1 2019
Total certified asset 1,521,019,675 1,699,817,678 1,513,122,985
Total liabilities 61,645,088 106,190,192 77,627,386
Net asset 1,459,374,587 1,593,627,487 1,435,495,600
NAYV per SHARE 1.8599 2.0310 1.7787
ECB EUR exchange rate 4.8397 4.7830 4.7343
Total certified asset (EUR) 314,279,744 355,387,347 319,608,598
Net certified asset (EUR) 301,542,366 333,185,759 303,211,795

Table no. 3.5. Total asset and Net asset (value comparison)
The chart below shows the evolution of the certified net assets between June 2019 and June 2020.
Chart no. 3.3. NAV evolution during June 2019 — June 2020 (mn. Lei)
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4 According to art. 3 para. (3) lett. (d) and art. 24 of Directive 2011/61/EU.
® http://www.sifmuntenia.ro/en/investments/net-asset-value/rules-applied-nav-calculation/
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3.1 SHARES SUB-PORTFOLIO

Investments in shares, especially those in shares listed on organized markets and alternative trading systems, remained the
most important, both in terms of value and income in the Company's portfolio.

The administration of this sub-portfolio aims at achieving the objectives presented in the Management Program approved
for 2020.

in Lei H1 2020 2019 H1 2019
Listed shares 995,440,172 1,121,947,025 987,772,209
- BSE 756,968,831 855,305,528 744,861,081
- ATS 238,471,341 266,641,497 242,911,128
Unlisted shares 207,891,705 218,431,970 180,516,095
TOTAL 1,203,331,877 1,340,378,995 1,168,288,304

Tabele no. 3.6. Evolution of shares sub-portfolio value on its main components
TRADES AND OTHER EVENTS IN THE SHARES SUB-PORTFOLIO
In the first half of 2020, the following operations regarding the shares sub-portfolio were registered:

- shares admitted to the BSE were purchased for the total amount of 5.25 million lei (mainly Biofarm S.A. and Banca
Transilvania S.A.).

- shares of Spit Bucovina S.A., Semrom Transilvania S.A. °® and Salsi S.A. " amounting to 0.69 million lei were sold
- the company Agrozootehnica S.A. Puchenii Mari was deregistered.

- a number of 159,552 shares issued by Fondul Romén de Garantare a Creditelor pentru intreprinzitorii Privati - IFN S.A
were purchased, at a price of 0.2170 lei / share (stake obtained at a call auction, following the bankruptcy of the
shareholder holding the above-mentioned stake) ®.

- 907,145 shares issued by Voluthema Property Developer S.A. were purchased. at a price of 7,9592 lei / share. °
- dividends of 12.50 million lei were collected
STRUCTURE ON SECTORS OF ACTIVITY

Shares in companies operating in the financial-banking sector continue to hold the largest share in the Company's shares
sub-portfolio.

Chart no. 3.4. Main sectors of activity - shares
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87 by selling the entire stake of shares, the directions of action in the management of the sub-portfolio of shares were respected,
respectively the continuation of the reduction of the degree of atomization of the portfolio and the acceleration of the reduction of the
number and share in total portfolio of residual companies.

8 py this acquisition, the directions of action presented in the Management Program were respected, respectively the increase of the
participations in high-performing economic sectors (financial-banking) and the continuation of the reduction of the atomization degree
of the portfolio

° by this acquisition the Company’s holding in Voluthema Property Develover S.A. increased to 99.97% of the share capital. The
directions of action presented in the Management Program were respected, respectively the increase of participations in high-
performing economic sectors, the priority management of large exposures.

11
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TOP 10 PARTICIPATIONS IN THE COMPANY'S PORTFOLIO

The first 10 participations, with a total value of 901.16 million lei, represent a share of 59.26% in the total certified asset
of the Company, as of 30 June 2020.

The the evolution of the top 10 companies presented below, refer to the latest financial statements available on

30.06.2020.

| 1 I v V
1. Banca Transilvania S.A. Financial - banking 20237 19.23 263
2 Biofarm S.A. Pharmaceutical industry 203.29 13.37 51.58
3. CI-COSA Real estate, lease 8429 554 97.34
4. BRD - Groupe Societe Generale Financial - banking 66.37 4.37 0.82
5. SIF Banat-Crisana Other financial intermediation 58.45 3.84 4.98
6.  FirosS.A Construction materials industry 46.28  3.04 99.69
7. Romaero S.A. Manufacture of aircraft and spacecraft ~ 41.98  2.76 23.24
8.  SIFOlteniaS.A. Other financial intermediation 38.28  2.52 3.00
9.  S.N.G.N. Romgaz-S.A. Medias Energy - utilities 37.09  2.44 0.30
10. ICPESA Research 3276 2.15 50.32
TOTAL 901.16 59.26
Table no. 3.7. Top 10 participations (shares sub-portfolio) as at 30.06.2020
Il_—egDiZ%mination 1V- % in the total asset of the Company
11- Field of activity V- % of the company’s share capital held by the Company
111- Value of the participations, in million lei, certified by the Depositary
1. Banca Transilvania (individual statement)
in million Lei Q1 2020 Q12019 %
Total asset 92,217 75,858 21.57%
Net income from interest 660 669 -1.31%
Net income from fees and commissions 158 159  -0.47%
Net Profit 261 436 -40.15%
NPL (non-performing loans) 4.10% 4.90% -
The degree of coverage with total provisions of non-performing 104.00% 94.00% i

exposures

Table no. 3.8 Financial result Banca Transilvania S.A. (value comparison)
Banca Transilvania Financial Group registered in the first three months of 2020 a consolidated net profit of 303.94 million
lei, of which 261.00 million lei belong to the bank. Subsidiaries and equity participations contributed approximately with
43 million lei to the profitability of the BT Group.

The profit before tax in the first quarter of 2020 was of 303.52 million lei, decreasing by 42.01% compared to the one
achieved in the same period of the previous year, of 523 million lei, on the grounds of some operating revenues
decreasing by 2% and higher operating expenses by 10.81%.

The total value of Banca Transilvania's assets reached 92.217 billion lei at the end of the first quarter of 2020, and loans
increased to 39.352 billion lei. Customer deposits reached 75.74 billion lei, of which about 70% are savings of
individuals. The Bank's equity decreased by 1.03% in the first quarter of 2020, reaching a value of 8.409 billion lei. The
Bank's solvency, excluding the profit for 2020, is 18.17%.

At the General Meeting of BT Shareholders, which took place on 29 April this year, the shareholders approved the
distribution of profit and fixing a gross dividend / share of 0.1150286771 lei, with the date of payment 16 October 2020,
as well as the increase of equity by approximately 1 billion lei, by incorporating the reserves constituted from the net
profit achieved in 2019.

2. Biofarm S.A. Bucuresti

in million Lei Q1 2020 Q12019 %
Total asset 367.16 303.39  21.02%
Turnover 69.31 52.60 31.77%
Net Profit 18.59 16.23  14.54%

Table no. 3.9 Financial result Biofarm S.A. (value comparison)
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Biofarm S.A. is one of the most important producers of medicines and food supplements in Romania. Biofarm has over
200 products in its portfolio and covers over 60 therapeutic areas. For 9 of them it is the market leader. The company
operates mainly on the market of OTC (over-the-counter medicines) and food supplements, where the market share is 6%.

Biofarm registered in 2019 a profit of 50.88 million lei, based on a 10% increase compared to 2018 in net sales revenues.

In the first quarter of this year, the company reported a profit of 18.59 million lei, 15% up compared to the net profit of
16.23 million lei, achieved in the first quarter of the previous year. Revenues from sales increased by 32%, up to 69.31
million lei, and operating expenses (38.35 million lei) increased by 35%, amid increased personnel expenses (+ 24%),
depreciation expenses (+ 59%) and other operating expenses (+ 66%).

Important events:

- In accordance with the OGMS decision of 11.12.2019, which supplemented the gross dividend / share for the financial
year 2018, on 25.03.2020 the company paid dividends in the amount of 0.01 lei / share. Thus, the Company received
dividends in the amount of 5.06 million lei.

- The gross dividend approved in the OGMS of 28.04.2020 is 0.021 lei / share. Corresponding to the current holding, the
Company will receive on 03.09.2020 (date of payment) dividends amounting to 10.673 million lei (2019: 5.02 million
lei).

3. CI-COS.A.
in million Lei 2019 2018 %
Total asset 55.29 53.99 2.41%
Turnover 11.15 10.22 9.12%
EBITDA 4.98 386 29.11%
EBITDA margins 44.70% 37.79% -
Net Profit 3.76 1.85 103.70%

Table no. 3.10 Financial result CI-CO S.A. (value comparison)

The turnover of 2019, in the amount of 11.15 million lei, was higher by 9.12% compared to the value registered in 2018
(2018: 10.22 million lei), as a result of the increase of revenues from renting own spaces and services provided (utility
reinvoicing).

The company recorded additional revenues of 2.02 million lei from the sale of the asset from Maltopol Street no. 23 (land
and disused buildings).

The activity of 2019 ended with a net profit of 3.75 million lei, higher by 80.47% compared to the budgeted value (2.08
million lei) and by 103.70% higher compared to the net profit achieved in year 2018 (1.84 million lei).

In 2019, CI-CO S.A. made investments representing repairs and modernization of the Obor Central Halls building,
amounting to 1.39 million lei.

On 26.06.2020, the Company received the amount of 3.42 million lei representing net dividends from the profit of 2019
(2018: 1.68 million lei).

During the declaration of a state of emergency in Romania, as a result of the COVID-19 coronavirus epidemic, CI-CO
S.A. complied with legal provisions and implemented procedures for cleaning and disinfection in Obor Hall, suspended
activities in public spaces according to legal requirements, constantly provided customers with information on hygiene
measures and social distancing.

4. BRD - Groupe Societe Generale S.A.

in million Lei Q1 2020 Q12019 %
Total asset 57,021 54,357 4.9%
Net income from interest 513 482 6.4%
Net income from fees and commissions 165 176 -6.3%
Net Profit 233 289  -19.4%
NPL (non-performing loans) 3.30% 4.00% -
The degree of coverage with total provisions of non-performing exposures 73.30% 75.10% -

Table no. 3.11 Financial result BRD — Groupe Societe Generale (value comparison)
In the first three months of the year, BRD had a robust activity in all business segments, according to the financial results
for the first quarter of 2020. Total assets increased by approximately 5% compared to 31 March 2019 and by almost 2%
compared to the end of the year 2019, both at the level of the Group and of the Bank. Equity increased by 1.3% at Group
level and by 1.9% at Bank level, compared to 31 March 2019. Total liabilities increased by 2.60% in the first three
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months of 2020 compared to their value as of 31 March 2019. The growth, in the annual dynamics, was driven by higher
inflows from individuals, small and medium-sized customers.

BRD registered a quasi-stable operating performance, with a gross operating result of 319 million lei, in the first quarter
of 2020. The Bank's net profit was 233 million lei, compared to 289 million lei in the first quarter of 2019, being
influenced by the cost of risk.

BRD will not distribute dividends from the profit of 2019, according to the vote of the shareholders of the OGMS of 23
April 2020, at the proposal of the majority shareholder Société Générale S.A. Initially, the management of BRD - Groupe
Societe Generale proposed the distribution of a dividend of 1.64 lei / share, similar to the one allocated from the profit of
2018 and 2017.

5. SIF Banat-Crisana S.A.

in million Lei Q1 2020 Q12019 %
Total asset 2,422.58 2,54252  -4.72%
Operating income 18.71 1520 23.03%
Investment (Loss) (87.63) (3.46) -
(Loss) / Net Profit (72.58) 6.63 -

Table no. 3.12 Financial result SIF Banat-Crisana S.A. (value comparison)
Operating income amounting to 18.71 million lei increased by 23.03% compared to the same period of the previous year
(15.20 million lei), as a result of the collection of additional dividend income and the increase of interest income at
investments made in fixed income instruments.

The net loss of 72.58 million lei registered in the first quarter of 2020 was caused by the registration of the negative result
from the investments held (-87.63 million lei), as an effect of the valuation at fair value through the profit or loss account
of listed shares (subsidiaries and associates), fund units and bonds.

The decrease of the market value of the shares in SIF Banat-Crisana’s portfolio was also influenced by the economic
situation caused by the COVID-19 pandemic.

The value of total assets held on 31.03.2020 decreased by 17.22% compared to the value registered at the end of last year
(2,926.68 million lei).

6. Firos S.A.
in million Lei 2019 2018 %
Total asset 67.6 64.3 5.1%
Turnover 60.6 64.8 -6.5%
EBITDA 6.9 5.8 19.0%
EBITDA margins 11.44% 8.87% -
Net Profit 4.82 3.22 49.7%

Table no. 3.13 Financial result Firos S.A. (value comparison)
The turnover registered a decrease by 6.5% compared to the one registered in 2018, on the grounds of the 80% reduction
of the revenues from the sale of goods, fact caused by the provisions of GEO no. 114/2018 amended and updated, which
brought limitations regarding the turnover achieved from the activity of selling products and the sale of goods (percentage
for granting facilities: min. 80% sale of products, max. 20% sale of goods). Instead, revenues from the sale of finished
products increased by 29%, from 43.3 million lei to 55.7 million lei.

Operating expenses decreased in 2019, compared to 2018, by 12.4%, mainly due to a 79% decrease in expenses with
goods and a 31% decrease in depreciation. Thus, the operating profit realized in 2019 is 45% higher than the one realized
in 2018.

Starting with the third quarter of 2019, the company Firos S.A. became a profit tax payer, recovering tax losses from
previous periods.

The company will collect from Firos S.A. a net dividend of 1.4 million lei, in October 2020 (2019: 1.4 million lei).
7. Romaero S.A.

in million Lei H1 2019 H1 2018 %
Operating income 53.6 51.5 4.1%
Operating result -27.8 -95  193.5%
Total assets 885.4 800.8 10.6%
Net loss -32.3 -14.1  128.8%

Table no. 3.14 Financial result Romaero S.A. Bucuresti (value comparison)
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The Company presents a comparison between H1 2019 and H1 2018, because the Management of Romaero S.A.
convened the OGMS for the approval of the financial statements for 2019 on 3/4 September 2020 (current report /
31.07.2020).

In the first semester of 2019 compared to the first semester of 2018:

Operating revenues increased by 4.1%, by increasing the production sold by 33.8%, resulting from the delivery and
collection of revenues related to complex orders with a duration of 1-3 years in the activity of maintenance and
repair of military aircraft;

Operating expenses increased by 33.6%, mainly due to the increase in expenses on raw materials and materials by
112.6%, expenses on utilities by 47.4% (increase in natural gas consumption by about 13%, given the increase in
tariffs by 33%, increase in tariffs for electricity by 34%), staff costs by 40.8% (by applying GD no. 937/2018 and
CLC), amortization costs by 19%, as a result of the revaluation of special buildings and constructions and the
commissioning of the investments made in 2018;

Operating loss increased by 193.5%;

Fixed assets represent 92.02% of total assets on 30.06.2019 compared to 92.58% on 30.06.2018;

The net loss increased by 128.8% and was influenced by:

e increase of operating expenses;

e the lack of a general assembly decision on starting the procedure for transfer in lieu of payment of the surplus
assets, fact that generated expenses with the fiscal accessories and with the costs of the surplus assets that
increased by 20%;

o lack of opportunities to get involved in the production and / or maintenance of special technical products related
to the M.Ap.N programs, given that the company signed with Raytheon a Memorandum of Understanding for the
Patriot and invested in the first half of 2019 over 5.7 million lei for providing the necessary labor force and its
training;

e non-receipt of any tranche of the amount of 9 million lei requested for investments in the application of the
provisions of art. 13 of Law no. 232/2016 and approved by the Ministry of Economy at the level of 1.5 million
lei for investments and not received, due to the fact that the state representative din not atend the OGMS for
approval, which caused a delay of at least 1 year in obtaining additional revenues generated by new investments
envisaged,;

o the ancillary costs of the historical budget debts accumulated in the last 10 years, which in the first semester of
2019 are over 11.7 million lei.

8. SIF Oltenia S.A.

in million Lei Q1 2020 Q12019 %
Total asset 1,731.02 1,959.70 -11.67%
Operating income 7.29 449 62.63%
(Loss) / Investment gain (0.68) 6,61 -
Net Profit 3.72 7.51 -50.56%

Table no. 3.15 Financial result SIF Oltenia (value comparison)

In the first quarter of 2020, operating revenues, amounting to 7.29 million lei, increased by 62.63% compared to the same
period of 2019 (Q1 2019: 4.49 million lei). Compared to an investment gain of 6.61 million lei realized on 31.03.2019, at
the end of the first quarter of 2020 an investment loss of 0.68 million lei was registered, as a result of the valuation of
financial assets at fair value through profit or loss. The decrease in the market value of the shares in the portfolio of SIF
Oltenia was also influenced by the deteriorated economic situation due to the global COVID-19 pandemic.

The net profit on 31.03.2020 was 3.72 million. lei, lower by 50.56% compared to the profit registered on 31.03.2019 (Q1
2019: 7.51 million lei).

Total assets, amounting to 1,731.02 million lei, decreased by 27.56% compared to 31 December 20109.
On 01.07.2020, the Company received dividends amounting to 1.65 million lei (2018: 2.48 million lei).

9. S.N.G.N. Romgaz S.A. Medias (consolidated statement)

in million Lei (consolidated) Q1 2020 Q12019 %
Turnover 1,430.3 1,7131  -16.5%
EBITDA 802 894  -10.3%
EBITDA margins 52.2 56.1 -
Net Profit 571.9 541.9 5.5%

Table no. 3.16 Financial result SNGN Romgaz S.A. Medias (value comparison)

In the first quarter of the year, Romgaz Group registered a decrease of turnover by 16.51% compared to the same period
of the previous year, amid the reduction of consolidated revenues from gas sales by 18.52% (delivered quantity lower by
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8.43%), while revenues from storage services increased by 34.66% due to increased revenues from capacity reservation
services.

The Group did not purchase gas from abroad for resale purposes and, thus, the cost of goods sold decreased by 94.03% (-
72.74 million lei) compared to the first quarter of 2019. At the same time, the Group recorded savings in terms of
expenses with depreciation and amortization (-49.59%, respectively -130.54 million lei), exploration expenses (-99.94%,
respectively -10.81 million lei) and other expenses (-22.89%, respectively 114.83 million lei, against the background of
the decrease of the oil royalty and the additional income tax).

Thus, the Group registered a net profit of 571.9 million lei, 5.5% higher than the one registered in the similar period of
last year.

In the first quarter of 2020, Romgaz Group made investments amounting to 164.25 million lei, 17.41% lower than those
budgeted for this period (198.88 million lei).

On 24.07.2020, the Company received net dividends amounting to 1.78 million lei. (2019: 4.87 million lei).
10. ICPE S.A.

in million Lei 2019 2018 %
Total asset 31.55 24.01 31.40
Turnover 31.92 29.56 7.98
EBITDA 4.36 3.98 9.55
EBITDA margins 13,67 13.47 -
Net Profit 3.00 2.43 23.46

Table no. 3.17 Financial result ICPE S.A. (value comparison)
ICPE S.A. represents a complex structure that covers a wide range of innovative activities connected by the “electrical”
profile. The main activities concern research, development, engineering, OEM manufacturing and professional services,
having as main objective the provision of innovative, efficient and competitive technologies and products, without
negative impact on the environment.

The turnover registered an increase of 7.98% compared to 2018. In its structure, the majority share is the production
destined for export, respectively 75.35%. The research activity, within the national and European programs, had a
significantly lower share (7.83%). Production destined for export increased by 12.9% compared to 2018. Operating
revenues, in the amount of 34.97 million lei, increased by 10% compared to 2018 (31.8 million lei).

The gross profit registered on 31.12.2019 is 15% higher than the gross profit registered in 2018, amid the increase in the
volume of export activity. The net profit achieved in 2019 is 3.00 million lei.

CONTROLLED COMPANIES / SUBSIDIARIES

Considering the definitions presented under Law no. 24/2017 on issuers of financial instruments and market operations,
regarding the notions of "group", "parent company" and "subsidiaries”, we inform that the company holds in its portfolio,
on 30.06.2020, participations representing 50% and over 50% of the share capital of some issuers, at a number of 15

companies, all of which being operational.

During the first half of 2020, the Company's Administrator checked whether the necessary conditions regarding the
quality of investment entity are met. As a conclusion of this process, the Company meets these conditions and, implicitly,
it is not necessary to prepare consolidated financial statements.

Subsidiaries are analytically monitored, constantly aiming to increase their fair value by taking immediate action,
especially in case of non-compliance with the indicators from the budgets of revenues and expenses approved by the
S.G.A. ltis constantly aiming at increasing them, both in terms of result and position in the market in which they operate,
so that fair value does not have negative influences on the annual result registered by the Company.

All controlled companies are based in Romania. For them, the Company’s holding percentage in the share capital of the
company is not different from the percentage of the number of votes held.

On 30.06 2020 the net asset value of these companies, certified by the Depositary, was 524.79 million lei (30.06.2019:
430.29 million lei'®), and the percentage of the total assets of the Company was 34.50% (30.06.2019: 28.44%).

From the 15 branches:

e Two subsidiaries are listed on the Bucharest Stock Exchange: Biofarm S.A. (BIO), Casa de Bucovina Club de Munte
S.A. (BCM);

19 the difference as to the same period of the previous year is given by the fact that ICPE S.A. became a subsidiary of the Company on
11/28/2019, following the completion of the share capital increase operation.
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e Six subsidiaries are listed on AERO, the alternative trading system of the BSE: Bucur S.A. (BUCV), CI-CO S.A.
(CICO), Mindo S.A. (MINO), Germina Agribusiness S.A. (SEOM), Semrom Oltenia S.A. (SEOL), Unisem S.A.
(UNISEM).

e Seven subsidiaries do not have shares listed on an organized capital market or an alternative trading system: Firos
S.A., Fondul Roman de Garantare a Creditelor pentru Intreprinzitorii Privati - IFN S.A., Gecsatherm S.A., Muntenia

Medical Competences S.A., Voluthema Property Developer S.A., Avicola Bucuresti S.A, ICPE S.A.;

| I 1l v Vv
1.  Biofarm S.A. Bucuresti Manufacture of pharmaceutical preparations 20329  13.37  51.58
2. CI-COS.A. Bucuresti Esetgié”g and operating of own or leased real g/ 59 554 g7.34
3. Firos S.A. Bucuresti Production of mortars 46.28 3.04  99.69
4, ICPE S.A. Research 32.76 215  50.32
5. g/lxntenla Medical Competences Specialized healthcare activities 30.63 201  99.76
6. Voluthema Property Developer ~ Renting and operating of own or leased real 23.39 154 9997
SA estate
7. Bucur S.A. Bucuresti Other retail sale in non-specialised stores 22.08 145 67.98
8. Avicola S.A. Bucuresti Poultry 19.61 1.29 99.40
. S Wholesale of grain, unmanufactured tobacco,
9. Germina Agribusiness S.A. seeds and animal feeds 19.60 1.29 90.68
Fondul roman de garantare a
10.  creditelor pentru intreprinzitorii ~ Other lending activities 10.31 0.68  54.59
privati - IFN S.A.
11 Casa de Bucovina-Club de HoFe_Is_ and other similar accommodation 8.99 059 6717
Munte S.A. facilities
12, Unisem S.A. Bucuresti Wholesale of grain, unmanufactured tobacco, 716 047  76.91
’ seeds and animal feeds
13.  Gecsatherm S.A. Manufacture of fiber glass 7.08 0.47  50.00
14. Mindo S.A. Dorohoi Production of mortars 4.85 0.32  98.02
15.  Semrom Oltenia S.A. Craiova Wholesale OT grain, unmanufactured tobacco, 4.47 0.29 88.49
seeds and animal feeds
TOTAL 524.79 34.50
Table no. 3.18. List of subsidiaries and their certified net asset value at 30.06.2020
Legend

1- Denomination
11- Field of activity
111- Value of the participations, in million lei, certified by the Depositary

1V- % in the total asset of the Company

V- % of the company’s share capital held by the Company

TRANSACTIONS WITH AFFILIATES

As of 1 January 2019, the Company has recognized an asset related to the right to use the underlying asset and a lease
debt arising from this contract, in accordance with IFRS 16 “Leasing contracts”, as a tenant, based on the lease for the
space destined for the registered office, concluded with Voluthema Property Developer SA™. The total cash outflows
related to the contract amounted to 46,731 lei (details in Note 23 to the Interim Financial Statements as at 30.06.2020).

The terms of these commercial transactions were the normal ones for the activity of Voluthema Property Developer, and
from a value point of view, the effect on the financial position, both of the Company and of its subsidiary was neglectable,
under the limit of 50,000 euros, as defined by the applicable legislation for the reporting obligation.

! the contractual relations ended on 15 May 2020, when the Company changed its registered office
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Transaction provided under art. 82 of Law no. 24/2017

On 23.06.2020, the Company, by its administrator SAI Muntenia Invest S.A., informed the investors about the conclusion
of the share sale contract concluded between the Company and Avicola Bucuresti S.A., having as object a stake of
907,145 shares issued by Voluthema Property Developer S.A. at the price of 7.9592 lei / share, a transaction that falls
within the provisions of art. 82 of Law 24/2017.

3.2 OTHER SUB-PORTFOLIOS

Chart no. 3.5. Value evolution of other SIF Muntenia sub-portfolios during the last year (mn. lei)
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During the first half of 2020, the average interest rate on deposits made by the Company was higher than ROBID 1M. At
the end of the first semester, the Company held, at present value, 22.74 million lei in bank deposits, representing 1.49% of
the total certified assets. The credit institutions where these deposits are made are part of well-funded groups, both at
national and European level.

BONDS

During the analysed period, coupons were received for the bonds issued by:
- Banca Transilvania S.A. (matured) - 1.27 million lei (262,080 euros),

- Impact Developer & Contractor S.A. —0.14 million lei (28,828 eur),

- Capital Leasing IFN S.A. - 0.04 million lei.

There were no bond purchases during the reported period.

FUND UNITS

No additions or redemptions were made during the first half of 2020.
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4 RISK MANAGEMENT

Risk management represents all activities that aim at identifying, quantifying, monitoring and controlling risks so as to
ensure compliance with the principles of general risk policy. The Company’s Risk Management System includes a set of
analysis, diversification diagrams of exposures of the financial instruments in the portfolio together with the identification
and evaluation of financial risks as well as proposals for diminishing the effects of the risks related to the Company’s
investment and general activity.

The Company's Administrator has implemented, in its organizational structure, the permanent risk management function,
which also covers the risk management for the Company. In this structure there are implemented procedures that guide
the risk management activity, in order to identify, evaluate, manage and properly monitor all relevant risks, in accordance
with the provisions of art. 30-37 of the Regulation of the European Union no. 231/2013.

RISKS WITH MAJOR IMPLICATIONS

During the first half of 2020, the most important event was the emergence and spread of the SARS-CoV-2 virus, with
major economic and social implications. The official declaration of the COVID-19 pandemic by the World Health
Organization had and still has important effects, this event being included in the category of non-financial operational
risks in the chapter Civil disasters.

At the national level, this state determined the establishment of the state of emergency on the Romanian territory (for 60
days, starting with 15 March 2020) and then the establishment of the state of alert (starting with 15 May 2020). National
authorities have taken and then maintained measures on the need to ensure adequate protection of the population against
SARS-CoV-2 virus disease.

The state of emergency, together with the alert state, represented the responses to an emergency situation of particular
magnitude and intensity, determined by one or more types of risk, consisting of a set of temporary measures, proportional
to the manifested or predicted level of severity, necessary for the prevention and removal of imminent threats to life,
human health, environment, important material and cultural values or property.

During the state of emergency, respectively of alert, the Administrator of the Company took the necessary measures in
order to adapt to the crisis situation and the continuity of activity, including related to avoiding direct contact between
persons. Decisions were made related to:

— the observance by the employees of the preventive measures, so that the activity is not affected by the spread of
the pandemic;

— the flexibility of the work schedule and predominant use of electronic means of communication;

— temporary changes in the internal rules of each compartment, in order to limit the physical presence and to
comply with all internal rules and procedures in force;

— changes in the departments’ flows of operations and activities;

— sanitation and disinfection measures, social distancing, the obligation to wear a mask, isolation at home in case
of suspicious cases.

During both the state of emergency and the state of alert, until the date of this Report, no operational risks induced by this
mode of organization were reported, which limited the presence of employees at headquarters.

SIGNIFICANT RISKS
The risk management policy is based on a system of limits used to monitor and control risks.

The risk profile did not change during the reporting period. The negative evolution registered at the level of the quotations
of the shares in the portfolio did not lead to exceeding the risk limits.

During the first half of 2020, the following categories of potential or existing risks to which the Company is exposed were
analyzed and assessed, including the impact that the SARS-CoV-2 pandemic has on the conduct of business:

1. Market risk

Market risk is the risk of incurring losses on positions in the income statement, on and off the balance sheet, due to
fluctuations in the prices at which the financial securities in the portfolio are traded. These fluctuations are attributed to
changes in market variables: stock prices, changes in interest rates or changes in foreign exchange rates, which could
change the value of the financial instruments held.

For measuring and assessing market risks, the VaR is calculated for the tradable sub-portfolio, an indicator that expresses
the maximum potential loss, with a certain probability of error, expected in a certain period of time, starting from the
premise that past price evolution will determine price behavior in the future. The calculated VaR had a value of 3.57%
with a probability of 99%, placing the Company within the limits of the low risk level (2.01 - 4%), below the limits of the
average level of risk agreed by the Risk Profile.

19



SIF MUNTENIA HALF YEAR REPORT

The crisis related to the appearance of the SARS-CoV-2 virus triggered a general decrease in the shares in the BSE, which
tested new multi-annual minimums. Thus, the main stock market index (BET) lost over 30% of its value, until
23.03.2020, from a maximum of 10,205 points registered on 19.02.2020. By the end of the first semester of 2020, the
index recovered 23% compared to the maximum of 19.02.2020. The maximum volatility interval was recorded in the
period 04.03.2020-16.03.2020, when there were eight consecutive negative trading sessions, determining a minus of 27%.

The materialization of the market risk (systematic risk) in the first half of 2020 confirms that this is one of the most
important risks to which the Company's portfolio is subject and that this risk cannot be eliminated by diversification.

The foreign exchange risk of the Company's portfolio at the end of June 2020 was 6.02%, being calculated as the sum of
foreign currency assets relative to total assets. It slightly exceeded the limits of the average degree of risk (4.01 - 6%)
assumed by the risk profile, but falls within the limits of risk tolerance. Related to this currency exposure, we note that
this percentage has increased passively, due to the decrease in net assets under management in the first half of 2020.

Long-term interest rate risk (due to exposure to unfavorable interest rate fluctuations): the bond issue of Banca
Transilvania, whose interest rate is automatically reset every six months, depending on market interest rates, has reached
maturity in this semester. Given the above, there is no longer this type of risk for the Company.

With respect to the Company's bank deposits, they are interest-bearing assets, which are generally invested at short-term
interest rates and are not exposed to a major risk of change. The Company does not use derivative financial instruments to
hedge against interest rate fluctuations.

2. Credit risk

Exposure to credit institutions derives mainly from relationships with institutions where available cash is deposited. In
order to manage this risk, the Company has chosen local credit institutions for depositing available cash, the financial
soundness of which it monitors based on publicly available information.

The exposure to credit risk related to fund units was achieved by applying the following measures:

— Prior verification of the entities in which it invests, so as to ensure the existence of a sound and prudent investment
strategy, correlated with the investment strategy of the Company;

— Monitoring the return on funds, as well as the individual return on their most significant investments;

— Monitoring events that could indicate a decrease in the value of fund units, such as the decline of the market in which
it invests or of a sector of activity that corresponds to a significant sub-portfolio.

We mention that the credit risk related to the fund units had a positive evolution in the first half of 2020, being directly
proportional to the volatility of the stock markets in which the investments took place.

The exposure to credit risk related to equity securities is mainly due to the possibility of incapacity to meet due
obligations, as a result of the loss-making of previous years, which completely exhausted equity.

For the Company, the Risk Department calculates indicators that determine the value of exposures to securities issued by
listed and unlisted companies in the portfolio, which have a high level of bankruptcy risk, relative to the value of equity.
Thus, both the exposure rate to listed issuers with a high risk of bankruptcy and the exposure rate to unlisted issuers with a
high risk of bankruptcy fall within the limits approved by the Risk Profile.

Regarding the country risk of Romania (sovereign rating), at the time of making this material, it is included in the last step
of the category "recommended for investment" by all three main rating agencies (Moody's, Fitch and Standard & Poor's),
but with a "negative" perspective from each of them. The increase in expenditures on counteracting the effects of the
pandemic or the decision to increase public sector pensions starting with September 2020, could be just some of the
reasons for reducing Romania’s sovereign rating to a level in the "not recommended for investments™ category.

3. Counterparty risk

Counterparty risk is the risk that one of the parties to the contract will not fulfill its contractual obligations, leading to a
loss for the other party; this risk arises in particular from OTC derivative transactions or financial instrument financing
transactions. The company did not enter transactions with derivative financial instruments in the first half of 2020, as
defined in Section C, points 4 to 10 of Annex | to Directive 2004/39 / EC, implemented by Articles 38 and 39 of
Regulation (EC) no. 1287/2006.

At the same time, the possibility of insolvency of institutions providing services (such as asset custody*?) or situations in
which transactions with shares / bonds issued by unlisted issuers on a regulated market or on an alternative trading system
are executed is analyzed. According to the calculations performed, the results are in the area of the parameters set in the
Risk Profile. The lack of a portfolio of derivatives or pending (undeclared) transactions places the Company in a very low
risk area.

12 for the custodian bank (BRD) several indicators are calculated, based on the financial indicators of the bank. The result was in the
low risk area.
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4. Liquidity risk

The general objective of liquidity risk management is to minimize the negative effects on profit, equity and portfolio, as a
result of the Company's inability to meet its obligations upon maturity. The risk department monitors available cash and
highly liquid assets against its short-term liabilities. The main liquidity calculation indicator is: “Liquid assets / Average
monthly expenses”, which, on 30.06.2020, has a value of 10.50 which expresses the fact that the Company can fulfill its
current obligations from the liquid assets it holds. This indicator falls within the very low risk level according to the Risk
Profile, which means that the value of cash or cash equivalents represents at least five times the value of average monthly
expenses.

Another liquidity indicator pursued is the grouping of assets in the liquidity bands specified in the ESMA Guide 869/2014
(118, 119), respectively the percentage in the portfolio, which can be liquidated in each of the specified liquidity periods.
The calculations performed for 30.06.2020 for the Company's portfolio show that it falls within the level of average risk
agreed by the Risk Profile.

To limit / avoid liquidity risk, the Company adopts a prudent cash outflow policy.
5. Operational risk

Operational risk refers to losses caused either by the use of inadequate processes, internal systems or human resources,
which cannot perform their function properly, or by external events and actions. Legal risk is also included in this
category of risks.

During the first semester of 2020, the appearance and spread of the SARS-CoV-2 virus on the Romanian territory is
considered a major element of operational risk, with important effects and implications, included in the chapter Civil
disasters. Managing and counteracting the effects of this risk are highlighted in the first part of this chapter.

The implications and manifestations of this unforeseen situation require continuous monitoring and present and future
corrective measures adapted to the crisis situation.

6. Strategic risk

Under the conditions analyzed above, due to the wide volatility of the capital market, there is the risk of non-fulfillment of
the management plan according to the communications to investors, due to the non-realization of the dividend income
expected when preparing the budget of revenues and expenses as well as to the negative influence registered from the
decrease of investments valued at fair value through profit or loss. Macroeconomic influences can be reflected on the
business of the companies in the Company's portfolio and implicitly on the investment activity.

7. Reputational risk

Related to the reputational risk, the analysis performed shows that the Company's media appearances are monitored daily
(through the PR company and the portfolio managers), being communicated to the executive management and the Board
of Directors, in order to take measures to manage potential situations, if appropriate.

8. Systemic and contagion risk

Related to the systemic and contagion risk, in order to prevent and propagate the negative effects of the crisis caused by
the SARS-CoV-2 virus epidemic on the Romanian territory, the National Bank of Romania has adopted a set of measures.
Thus, measures have been taken to reduce interest rates on loans (both for the population and for companies) and to
ensure that banks provide cash flows for all operations; moreover, the supply of liquidity to the markets was assumed by
buying government securities in lei on the secondary market.

On the other hand, in the Company's portfolio, the issuer Banca Transilvania S.A. can be considered as an exposure that
adds systemic risk, especially due to the size of the bank - this being the largest bank in the Romanian system in terms of
assets. For the permanent monitoring of the systemic risk generated by this exposure, the Company has access to and
analyzes the evaluations made by the rating agencies and the public ones made by the NBR in connection with Banca
Transilvania.
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FRAMING THE ASSET CATEGORIES IN THE PORTFOLIO WITHIN THE LEGAL HOLDING LIMITS
The holding limits for the Company's portfolio are defined by the applicable legislation, namely:

1. Article 188 of the NSC Regulation no. 15/2004 regarding the authorization and functioning of investment management
companies, collective investment undertakings and depositors - in relation to the exposure conditions of the UCITS with a
diversified investment policy;

2. Art. 9 of the FSA Norm no. 14/2013 - in connection with direct and indirect investments in promissory notes;

3. Limits resulting from the provisions of Law 297/2004 on voting rights in the entities supervised by the FSA;

4. Limits referred to under art. 3 (2) of Directive 2011/61 / EU (legislation on alternative investment fund managers).
The holding limits for points (1) to (4) of the above list have been complied with throughout the first half of 2020.

FRAMING THE ASSET CATEGORIES IN THE PORTFOLIO WITHIN THE NEW LIMITS PROVIDED FOR
IN THE NEW SET OF LEGISLATIVE MEASURES ON ALTERNATIVE INVESTMENT FUNDS

During the first half of 2020, the primary and secondary legislation on alternative investment funds was amended as
follows:

— Law no. 243/2019 on the regulation of alternative investment funds and for the amendment and completion of
some normative acts entered into force; it was published in the Official Gazette, Part | no. 1035 of 24 December
2019;

— The F.S.A. Regulation no. 7/2020 on the authorization and operation of alternative investment funds appeared,
regulation establishing the conditions on the authorization and operation of alternative investment funds;

— The F.S.A. Regulation no. 9/2020 for the amendment and completion of some normative acts of the Financial
Supervisory Authority.

Following the analysis performed, as a result of the appearance of these normative acts, the investment portfolio of the
Company falls within the requirements provided by them.

LEVERAGE

Leverage means any method by which the Company increases the exposure of the portfolio it manages either by cash loan
or securities, or by derivative financial instrument positions or by any other means. Leverage is expressed as the ratio
between the overall exposure of the financial instruments portfolio (calculated using both the gross method and the
commitment method) and the net asset value.

The Company's policy is not to actively use leverage in the portfolio management process, ie not to use methods to
increase portfolio exposure. In the first half of 2020, no securities financing transactions (SFTs) were carried out and no
transactions were made with total return swap instruments, as defined by EU Regulation 2365/2015.

CRISIS SIMULATIONS

According to the Risk Management Policy and the AIFM legislation (Law 74/2015, EU Regulation 231/2013), periodic
crisis simulations in normal situations are performed at least annually, on the date established according to the working
procedures and notified to the Financial Supervisory Authority. In 2020, the Risk Management department did not
perform a crisis simulation on the formalized methodology.
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5 SHARES ISSUED BY THE COMPANY

The subscribed and paid-in share capital is 80,703,651.5 lei, divided into 807,036,515 common shares, with a nominal
value of 0.1000 Lei / share.

CHARACTERISTICS OF THE SHARES ISSUED BY THE COMPANY
All shares are ordinary.

The company has not issued bonds and / or other debt securities, having no such obligations. The financing of the entire
activity is done only through own funds.

The shares issued by the Company are registered at the BSE quota, the main segment, at the Premium category, in
accordance with the provisions of the BSE Decision no. 200/1999 and has been traded on this market since 01.11.1999.

The record of the shares and shareholders of the Company is kept by Depozitarul Central S.A., a company authorized by
the F.S.A.

The shares are included in a series of indices calculated by the BSE, respectively BET-FI (the index comprising SIF-type
investment funds and Fondul Proprietatea; at the reporting date the share of SIF4 in the index was 7.84%), as well as
others BSE indices (BET-XT-TR, BET-XT, BET-BK)

REGS®
Number of trades 10,348
Number of traded shares (mn. lei) 49.46
Total trading value (mn. lei) 37.77
% total number of shares ** 37.8

Table no. 5.1. Trades with SIF Muntenia shares H1 2020
Chart no. 5.1. Average trading price and volume of transactions on REGS of SIF4 in H1 2020
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COMPANY SHAREHOLDERS

The table below shows the synthetic structure of the Company's shareholders, as o 30 June 2020.

30/06/2020
Number of shareholders Shares held % held in total shares
Resident individuals 5.940.883 499.808.341 61,93%
Non resident individuals 1.965 2.877.842 0,36%
Resident legal entities 155 203.762.428 25,25%
SIF Muntenia® 1 22.391.314 2,77
Non resident legal entities 19 78.196.590 9,69%
TOTAL 5.943.023 807.036.515 100%

Table no. 5.2. Shareholding structure as at 30.06.2020

Source: Depozitarul Central S.A.

13 there were no transactions on other markets during the analyzed period
14 traded and under circulation
1% own shares repurchased according to the EGMS Decision no. 2 from 22.04.2019
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The investor relations sections of the Company's website include information on corporate governance® and provide
access to documents regulating the company's governance. Governance information is reported on a regular basis through
the corporate governance statement in the annual report and is constantly updated through current reports and the website.
This section also presents the forecasting policy and the policy on the distribution of dividends and other rights to
shareholders.

The sections on the rules on the website of the Administrator, SAl Muntenia Invest S.A., include up-to-date information
on remuneration policy and practices, rules and procedures for order transmission policy and asset valuation rules in
managed portfolios.

The obligations of transparency, reporting and information to shareholders and capital market institutions are observed
and ensured through press releases distributed in newspapers with financial profile, national coverage, by publishing
regular and continuous reports of information provided electronically, both on the website www.sifmuntenia.ro, as well as
on the electronic system of the capital market on which the Company's shares are listed, through the official storage
mechanism of the FSA, by informing the FSA and by carrying out a written and electronic correspondence activity with
the shareholders through the specialized department of the Administrator SAl Muntenia Invest S.A..

SHAREHOLDERS GENERAL MEETINGS

The main attributions of the general meetings of shareholders are presented in the Articles of Incorporation of the
Company, updated following the EGMS decision of 11 April 2020, annexed to this report, which can also be consulted on
the Company's website, www.sifmuntenia.ro.

During the analyzed period, SAl Muntenia Invest S.A., the Administrator of the Company, organized:
EGMS of 11 March 2020, in which the following were approved:

- Change of the registered office of the Company from Bucharest, Splaiul Unirii no. 16, sector 4, to the new address in
Bucharest, Str. Sergei Vasilievich Rachmaninoff, no.46-48, ground floor, room. 2 sector 2,

- Updating the Articles of Incorporation, following the approval of the change of registered office;

- Reduction of the share capital of the Company from 80,703,651.5 lei to 78,464,520.10 lei, respectively from
807,036,515 shares to 784,645,201 shares with a nominal value of 0.1 lei / share, by canceling a number of 22,391,314
own shares acquired by the Company following the development in the period 04.09.2019 - 17.09.2019 of the public offer
for the purchase of own shares in application of the redemption program approved by the Decision of the general meeting
of shareholders of 22 April 2019,

- Updating the Articles of Incorporation, following the approval of the share capital decrease,

- Modification of the Articles of Incorporation of the company, in order to correlate with the provisions of Law no.
243/2019 on the regulation of alternative investment funds and for amending and supplementing some normative acts. *’

The current report on the EGMS of 11 March 2020 is available for consultation on the company's website,
www.sifmuntenia.ro, in the dedicated section and on the BSE website.

Within the OGMS of 23 April 2020, held at the first call, the following were approved:
* Financial statements for the 2019 financial year,

* Distribution of the entire net profit related to the 2019 financial year, in the amount of 111,913,700 lei to “Other
reserves”, in order to start a Redemption Program,

» The Management Program and the Budget of Revenues and Expenses for 2020,

* Carrying out the accounting records corresponding to the prescription of the right to request the payment of uncollected
dividends for three years from the date of their due date, in the amount of 15,750,568.36 lei and the transfer to reserves of
this amount,

* Remuneration of the Shareholders' Representatives Council for the 2020 financial year,

+ Extension of the mandate of the financial auditor KPMG Audit SRL with a period of 2 years starting with 1 May 2020
(for the 2020 and 2021 financial years),

16 https://www.sifmuntenia.ro/en/about-the-company/corporate-governance/current-documents/

17 the modification of art. 3 produces effects from July 24, 2020, the date of repeal of art. 286 ~ 1 of Law no. 297/2004, according to art.
81 para. (3) lett. b) of Law no. 243/2019 on the regulation of alternative investment funds and for amending and supplementing some
normative acts
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» Appointment of SAI Muntenia Invest S.A. as Sole Administrator of SIF Muntenia S.A., who will also exercise the
position of alternative investment fund manager, for a term of 4 (four) years, starting with the date of approval by the
Ordinary General Meeting of Shareholders,

» The management contract concluded between SIF Muntenia S.A. and SAI Muntenia Invest S.A., which will take effect
from the date of its authorization by the Financial Supervisory Authority and until the end of the term for which SAI
Muntenia Invest S.A. was appointed by the Ordinary General Meeting of Shareholders,

* The total annual remuneration due to the administrator, SAl Muntenia Invest S.A., for the period of the mandate granted,
remuneration calculated in compliance with the provisions of the Management Contract specified in decision no. 10
namely: a fixed monthly remuneration equal to 0.125% of the total monthly assets of SIF Muntenia (certified by the Fund
Depositary) to which is added, if applicable, a variable annual remuneration equal to 10% of the value calculated as the
difference between the gross profit realized the gross profit specified in the BRE approved by the OGMS for the current
year,

* The date of 04.09.2020 as the date of registration and the date of 03.0.9.2020 as the ex date, in accordance with the
provisions of art. 86, al. 1 of Law no. 24/2017, respectively the provisions of the FSA Regulation no. 5/2018.

In the EGMS of 23 April 2020, held at the first call, the following were approved:

* Carrying out by SIF Muntenia SA a Redemption Program for its own shares, under the conditions specified in the
paragraph below.

The share redemption program will be carried out in accordance with the applicable legal provisions and will have the
following main characteristics:

- The purpose of the program: decreasing the share capital
- Maximum number of shares: 20,645,201

- Minimum price per share: 0.1 lei

- Maximum price per share: 2.03 lei

- Duration of the program: maximum 18 months from the date of publication of the decision in the Official Gazette of
Romania, Part IV.

The payment of the repurchased shares within the Program will be made from the sources provided by law.

The redemption program will also include other requirements imposed by the specific legislation and the acquisition of
shares under the Program will take place through all market operations allowed by the specific legislation, which may
include public takeover bids initiated by the Company.

The Board of Directors of S.A.l. Muntenia Invest S.A. will take the necessary steps for the implementation and
development of the redemption program of the Company's own shares, within the term and in compliance with the
conditions approved by the Extraordinary General Meeting of Shareholders. The company will duly inform investors
about the implementation of its share redemption programs, in compliance with the applicable legal framework.

* The date of 12 May 2020 as the date of registration and the date of 11 May 2020 as the ex date, in accordance with the
provisions of art. 86, al. 1 of Law no. 24/2017, respectively the provisions of the FSA Regulation no. 5/2018.

The current report related to the OGMS and the EGMS of 23 April 2020 is available for consultation on the company's
website, www.sifmuntenia.ro, in the dedicated section and on the BSE website.

DIVIDENDS / OTHER SHAREHOLDERS’ BENEFITS

The policy regarding the annual distribution of dividends or other benefits for shareholders is presented on the Company's
website, in the Corporate Governance section.

During the reporting period, there were no decisions regarding the distribution of dividends to the Company's
shareholders.
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6 ECONOMIC - FINANCIAL STATEMENT

The company prepared the interim financial statements on 30.06.2020 in accordance with the FSA Rule no. 39/2015 for
the approval of the Accounting Regulations compliant with the International Financial Reporting Standards, applicable to
the entities authorized, regulated and supervised by the Financial Supervisory Authority in the Financial Instruments and
Investments Sector, with subsequent amendments and completions.

The interim financial statements as at 30.06.2020 are not audited or reviewed.

Below is a summary of the Company's interim financial statement as at 30 June 2020. For details, see the Notes to the
Interim Financial Statements as at 30 June 2020, annex to this report.

STATEMENT OF FINANCIAL POSITION

In LEI 30 June 2020 31 December 2019
Assets

Cash and current accounts 10,306,999 2,288,570
Deposits at banks 22,739,793 48,830,657
Financial assets at fair value through profit or loss 802,607,956 817,525,382
Financial assets at fair wvalue through other 679,300,857 798,621,743
comprehensive income

Financial assets measured at amortised cost 11,574,314 11,247,685
Other assets 4,993,814 1,702,389
Total assets 1,531,523,733 1,680,216,426
Liabilities

Dividends to be paid 27,731,321 43,547,004
Deferred income tax liabilities 30,190,535 48,821,284
Other liabilities 3,723,232 13,821,904
Total liabilities 61,645,088 106,190,192
Equity

Share capital 80,703,652 80,703,652
Hyperinflation effect - IAS 29 803,294,017 803,294,017
Own shares (16,345,504) (16,345,504)
Retained earnings 501,054,678 503,040,623
Rgserves from the revaluation of fln_anc_lal assets at 101,171,802 203,333,446
fair value through other comprehensive income

Total equity 1,469,878,645 1,574,026,234
Total liabilities and equity 1,531,523,733 1,680,216,426

Table no. 6.1. Financial position statement
The value of total assets as at 30 June 2020 is decreasing by 148.69 million lei, respectively 8.8%, compared to the value
as at 31 December 2019.

The main items of the asset have evolved since the end of 2019, as follows:

» Cash and cash equivalents (including deposits placed with banks) decreased, compared to 31.12.2019, by 18.1 million
lei, due to the investments made by the Company in the first half of 2020, payments to service providers as well as the
fact that the collection of dividend income is mainly made in the second half of the year (according to the OGMS
decisions of the portfolio entities);

« Financial assets at fair value through profit or loss are approximately at the levels recorded at the end of 2019. As a
mention, we recall that some bonds, fund units and subsidiaries make up this category of assets. At the end of the first half
of 2020, the stake of shares held in Biofarm S.A. Bucuresti, at fair value, represented 13.3% of total accounting assets
(31.12.2019: 10.9%);

 Financial assets at fair value through other items of comprehensive income are decreasing by 119.32 million lei,
respectively 14.9%, as a result of the registration of unfavorable differences of fair value, especially at issuers traded on
BSE or ATS. On 30.06.2020 the stake held at Banca Transilvania S.A. represents 19.1% of the total accounting assets of
the Company (31.12.2019: 21.0%).

Equity holds the major share in the liability structure. It decreased compared to the beginning of the year, mainly due to
the negative differences in fair value of the items recorded in the category Reserves from the revaluation of financial
assets at fair value through other items of comprehensive income at 30 June 2020.
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Net asset difference according to accounting regulations / net asset certified by the Depositary

Considering that in the accounting books the records are made according to the FSA Rule no. 39/2015 and the valuation
procedures approved by the Company's Administrator, while the monthly calculation of the net assets is based on the
requirements of the FSA Regulation no. 9/2014 and the valuation rules approved by the Company's Administrator, on
30.06.2020 there are differences between the value of the net asset calculated according to the accounting regulations and
that of the net asset certified by the Depositary.

A summary of the differences between the net assets calculated according to the accounting regulations and the certified
net assets is presented below.

In LEI Amount
Net assets according to accounting records 1,469,878,645
Net assets certified according to the FSa regulations 1,459,374,588
Differences, of which: 10,504,057
Fair value difference for the shares sub-portfolio (2,110,551)
Fair value difference for the bond sub-portfolio 13,362,305
ﬁrﬂjil;tségngg:nggﬁn?ggnce for impairment of debtors from withdrawals from (2,529,526)
Dividend difference due from closed companies 1,781,829

Table no. 6.2. Differences certified net assets / net assets calculated according to accounting regulations

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

In LEI 30 June 2020 30 June 2019
Income

Dividend income 15,757,323 46,416,022
Interest income 943,334 733,540
Other operational income - 530,441
Investment gain

Net gain from foreign exchange differences 158,540 150,655
(Net loss) /_ Net gain from financial assets at fair value (22,986,013) 26,222,891
through profit or loss

Expenses

Net income from reversal of adjustments for impairment of 795,288 146,159
assets

Administrative expenses

Management fees (8,700,000) (8,700,000)
Expenses with remuneration of the Shareholders

Representatives Council and with staff salaries (243,360) (250,031)
Other operational expenses (2,220,245) (1,491,493)
Interest rate expenses related to the lease contract liability (14,657) (21,985)
(Loss) / Profit before tax (16,509,790) 63,736,199
Profit tax (139,866) (2,536,347)
(Net loss) / Net profit for the period (16,649,656) 61,199,852
Other comprehensive income

Items that can not be reclassified to profit or loss

Revaluation at fair value of financial assets at fair value

through other comprehensive income, net of defferred tax (103,248,501) 105,421,189
Reserve rela_ted _to financial assets at fair \{alue thro_ugh other 1,086,857 3,398,263
comprehensive income, transferred to retained earnings

Other comprehensive income (102,161,644) 108,819,452
Total comprehensive income for the period (118,811,300) 170,019,304

Table no. 6.3. Statement of profit or loss and other comprehensive income
The evolution of the main items that make up the profit or loss statement and other comprehensive income is as follows:

- Dividend income decreased, compared to the same period of the previous year, by 30.66 million lei, respectively 66.1%,
the main cause of this decrease being the current economic context, details can be found in Chapter 2 of this report;

- The Interest income category registered an increase of 0.21 million lei, which was determined by the increase of interest
on deposits and current bank accounts and of interest on bonds recorded at amortized cost;
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- Investment gains are structured as follows:

o0 Net gain on exchange rate differences was at the level of that recorded on 30.06.2019 and is mostly related to corporate
bonds denominated in EUR in the Company's portfolio;

0 The net loss on financial assets at fair value through profit or loss is mainly caused by the current economic and health
situation, which also spreads on the capital markets (there was a significantly higher level of market volatility compared

to the same period of the previous year).
CASH FLOW STATEMENT

When preparing the statement of cash flows, the following were considered as Cash and cash equivalents: cash in the

petty cash, current bank accounts, deposits with an initial maturity of less than 90 days.
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In LEI 30 June 2020 30 June 2019
Operating activities

(Loss) / Profit before tax (16,509,790) 63,736,199
Adjustments:

[a\lsite t|2come from the reversal of adjustments for the impairment of (795,288) (146,159)
Net loss /(Net galn_) from the revaluation of financial assets at fair 22.986,013 (26.222,891)
value through profit or loss

Dividend income (15,757,323) (46,416,022)
Interest income (943,334) (733,540)
Net gain from exchange rate differences (158,540) (150,655)
Interest expense related to the lease contract liability 14,657 21,985
Other adjustments 1,490,815 1,544,686
Changes in assets and liabilities related to the operating

activities

Changes in financial assets at fair value through profit or loss (8,130,003) 11,842,067
Changes in f_|nanC|aI assets at fair wvalue through other (2,494,349) (6,975,229)
comprehensive income

Changes in financial assets measured at amortized cost - (1,000,000)
Changes of other assets 1,115,847 (1,253,375)
Changes of other debts (11,193,073) (4,161,943)
:\let investments from deposits with maturity over 3 months and 16,341,500 (14,592,500)
ess than one year

Dividends received 12,501,278 41,970,172
Interest received 901,255 700,229
Profit tax paid (851,341) -
Net cash (used in)/ resulted from operating activities (1,481,676) 18,163,024
Investment activities

Payments for purchases of tangible and intangible assets (179) (177)
Net cash used in investment activities (179) (177)
Financing activities

Dividends paid, including dividend tax paid (62,609) (1,111,437)
Payments related to the lease contract liability, including interest (56,352) (70,652)
Net cash used in financing activities (118,961) (1,182,089)
(Net decrease) / net increase in cash and cash equivalents (1,600,816) 16,980,758
Effects of exchange rate changes on cash and cash equivalents (12,255) (1,495)
Cash and cash equivalents as of 1 January 25,250,070 20,401,928
Cash and cash equivalents as at 30 June 23,636,999 37,381,191

Table no. 6.4. Cash flow statement
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FINANCIAL ECONOMIC INDICATORS

Indicator H1 2020
Current liquidity * 2,15
Debt indicator? Not applicable
Speed of rotation of fixed assets® 0,0809
Net profit / Net certified assets (%) -
ROA*(%) -
ROE®(%) -

Table no. 6.5. Financial — economic indicators

Calculation method

1 Current assets / Current liabilities

2 Borrowed capital / Equity x 100

3 Turnover / Fixed Assets (turnover = total (current) income of the Company).

4 Net profit / Total accounting assets (it is one of the main indicators of a company's profitability and measures the efficiency of the use
of assets, in terms of profit and shows how many units a unit invested in assets brings in profit).

5 Net profit / equity (it is one of the most important indicators that measure a company's performance. The indicator is calculated as the
ratio between the company's net profit and equity, practically expressing the way and efficiency with which shareholders invested their
money).
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7 SUBSEQUENT EVENTS TO REPORTING DATE

RESOLUTIONS OF THE EXTRAORDINARY GENERAL MEETING OF SHAREHOLDERS OF 3 JULY 2020

The Extraordinary General Meeting of the Company's Shareholders, convened by publication in the Official Gazette of
Romania, part IV no. 1852 / 29.05.2020, in Ziarul Financiar no. 5427 / 29.05.2020, on the website of the Company
www.sifmuntenia.ro and on the website of the Bucharest Stock Exchange, with the agenda completed / revised
considering the request made by the Financial Supervisory Authority by address no. SI / DRA 2602.5 / 18.06.2020
received at the company office on 18.06.2020, published in the Official Gazette of Romania, part IV no. 2042 /
19.06.2020, in Ziarul Financiar no. 5442 / 19.06.2020, on the website of the company www.sifmuntenia.ro and on the
website of the Bucharest Stock Exchange legally held on 03.07.2020, at the second call, in Bucharest, str. Serghei
Vasilievici Rahmaninov, no. 46-48, 1st floor, sector 2 with the direct participation or by correspondence of the
shareholders holding 182,900,186 shares, these representing 23.3099% of the total number of 784,645,201 voting rights,
decided:

- Approval of the amendment of the Articles of Incorporation of the Company, in order to correlate with the
provisions of Law no. 243/2019 on the regulation of alternative investment funds and for the amendment and
completion of some normative acts, as presented in the revised Call of 18.06.2020.

- Approval of the date of 21 July 2020 as registration date (20 July 2020 as ex-date), in accordance with the
provisions of art. 86, al. 1 of Law no. 24/2017, respectively the provisions of the FSA Regulation no. 5/2018.

The current EGMS report from 3 July 2020 is available for consultation on the company's website, www.sifmuntenia.ro,
in the dedicated section and on the BSE website.

ALIGNMENT WITH THE AIF LEGISLATION

The management of the Company's administrator has taken all necessary measures to align with the new legislative
framework on the operation of the Company, namely Law 243/2019 on the regulation of alternative investment funds and
to amend and supplement certain regulations. The documents underlying the Company's approval as an alternative
investment fund for retail investors (AIFRI), are under authorization by the FSA at the date of publication of this report.

The Company's shareholders and potential investors will be informed, through the BSE and the website, respectively
www.sifmuntenia.ro, about the new documentation on the operation of the Company according to Law 243/2019 on the
regulation of alternative investment funds and for amending and supplementing certain legislation.

NOMINATION AND REMUNERATION COMMITTEE

In the meeting of the Board of Directors of the Company's Administrator held on 22.07.2020, it was approved to
supplement the attributions of the Remuneration Committee and to rename it as the Nomination and Remuneration
Committee, for the activity of the administrator and of the Company. The composition of this committee remains
unchanged, namely Dorina Teodora Mihailescu - President; Mr. Adrian Simionescu — Member

APPROVAL BY THE FINANCIAL SUPERVISORY AUTHORITY OF THE MANAGEMENT CONTRACT
CONCLUDED BETWEEN SIF MUNTENIA SA AND THE COMPANY

Financial Supervisory Authority, by Opinion no. 165 / 22.07.2020, approved the Management Contract concluded
between the Company and its Administrator, SAl Muntenia Invest S.A., based on the Decisions of the Company’s OSGM
no. 9, no. 10 and no. 11 from 23.04.2020.

AUTHORIZATION TO AMEND THE COMPANY’S ARTICLES OF INCORPORATION

By Authorization no. 126 / 29.07.2020, the Financial Supervisory Authority authorized the changes in the Company’s
Articles of Incorporation, as a result of the decrease of the share capital from 80,703,651.50 lei to 78,464,520.10 lei, in
accordance with the decision of the Extraordinary General Meeting of Shareholders no.4 / 11.03.2020.
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-The interim financial statements as at 30 June 2020 prepared in accordance with the provisions of the
F.S.A. Rule no. 39/28 December 2015, with subsequent amendments and completions, unaudited,
which include:

- Statement of financial position,

- Statement of profit or loss and other comprehensive income,

- Statement of changes in equity,

- Cash flow statement,

- Notes to the interim financial statements.
The detailed situation of SIF Muntenia's investments as of 30 June 2020, prepared in accordance with
Annex no. 17 of Regulation no. 15/2004.
Updated Articles of Incorporation.

SIF Muntenia S.A. by its Administrator SIF Muntenia S.A. by its Administrator
S.A.l. Muntenia INVEST S.A. S.A.l. Muntenia INVEST S.A.

General Director, Chief Accountant,

Nicusor Marian BUICA Irina MIHALCEA
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