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GENERAL INFORMATION 
 

Denomination of the issuing 
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Sole Registration Code 3168735 

Trade Registry Registration Number J40/27499/1992 

LEI Code 2549007DHG4WLBMAAO98 

F.S.A. Register number PJR09SIIR/400005 

Share capital  80,703,651.5 lei – subscribed and paid up share capital 

807,036,515 – issued shares 

784,645,201 – outstanding shares 

0.1 lei – nominal value 

Characteristics of the shares Common, nominative, indivisible, dematerialized 

Regulated market on which the 

issued securities are traded 

Bucharest Stock Exchange, main segment, Premium category, SIF4 symbol 

Main object of activity - making financial investments in order to maximize the value of its own shares, 

in accordance with the regulations in force;  

- managing the investment portfolio and exercising all rights associated with the 

instruments in which it is invested;  

- risk management 

NACE 6499- Other financial service activities except insurance and pension 

funding n.e.c 

Shareholding structure 100% private 

Free capitalization 100% 

Depositary and custodian services BRD Groupe Societe Generale 

Shares and shareholders evidence Depozitarul Central S.A.  

Financial auditor KPMG Audit S.R.L. 

Contact Romania, Bucharest, district 4, 16 Splaiul Unirii, postal code 040035 

 Tel: +4021-3873210; +4021- 3873208  

Fax: +4021-3873265; +4021-3873209 

www.sifmuntenia.ro  

e-mail: relatii@sifmuntenia.ro; sai@munteniainvest.ro 
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1 GENERAL INFORMATION 

SIF Muntenia S.A. (the Company) is a Romanian legal entity, established as a joint stock company with entirely private 

capital. The operation of the company is regulated by the provisions of the ordinary Romanian laws and of those of a 

special character, applicable to financial investment companies, as well as by the provisions of its Articles of Incorporation. 

The company is a collective investment undertaking operating in Romania in accordance with the provisions of the 

Companies Law no. 31/1990, Law no. 297/2004 on the capital market, Law no. 74/2015 on alternative investment fund 

managers and Law no. 24/2017 on issuers of financial instruments and market operations. The Company is registered in 
the Register of the Financial Supervisory Authority (F.S.A.) of financial instruments and investments in the section of 

Alternative / closed type investment companies. 

During the first quarter of 2020, there were no reorganizations, mergers or divisions of the Company's business. 

The Company uses, in a professional manner, financial instruments with significant effects on the valuation of assets, 

liabilities, financial position and profit or loss. The acquisitions and disposals of assets carried out by the Company in the 

first quarter of 2020 refer to the transactions of sale and purchase of financial securities. Details of these transactions are 

presented below in this Report. 

During the period ended 31 March 2020, the Company continued to meet the conditions to be an investment entity, as there 

were no changes in the classification criteria as an investment entity. 

In applying the Company’s investment policy, its manager, S.A.I. Muntenia Invest S.A., does not carry out securities 

financing transactions (SFT) nor does it use total return swap instruments, as defined by the E.U. Regulation 2365/2015.  
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2 ECONOMIC ENVIRONMENT IN THE FIRST QUARTER OF 2020  

The worldwide economy began to deteriorate rapidly in the middle of the first quarter of 2020, amid the COVID 19 

pandemic, and the associated uncertainties increased substantially as the adverse impact on production and worldwide 

supply chains and demand increased rapidly, together with the measures applied in many countries in order to limit its 

expansion, likely to make it probable, according to recent developments, the entry into recession of the euro area and global 

economy in the near future, according to officials of the National Bank of Romania (NBR). 

These have led to a sudden feeling deterioration in the international financial market and an increase up to maximum quotas 

of price volatility of all major asset classes. Bond markets in advanced economies have been episodically affected by rising 

tensions and declining liquidity, while financial markets in emerging economies have suffered substantial capital outflows. 

At the same time, international oil prices and other commodity prices fell sharply. 

Under these conditions, governments in many countries, as well as European and international institutions and bodies have 

initiated / announced extraordinary fiscal-budgetary measures and programs, aimed at mitigating the economic impact of 

the pandemic. At the same time, including to calm the turmoil in the financial markets, major central banks as well as  those 

in emerging economies, including in the region, have abruptly changed or accentuated the course of monetary policy, 

adopting, under emergency conditions, measures to relax its conduct and to improve the financing conditions of the 

economy. 

CAPITAL MARKET 

All capital markets in the European Union fell at the end of the first quarter of this year after the coronavirus pandemic led 

to a cessation of activity in several economic sectors. Capital markets have gone through periods of crisis in the past as 

well, but the magnitude and speed of correction relative to previously highs have been unprecedented. One of the most 

severe public health crises has sent all major EU stock market indices into negative territory. For example, among the main 

European markets, the situation at the end of the first quarter was as follows: the DAX index (Germany) -25%, the CAC 

40 index (France) -26%, the FTSE MIB (Italy) -27%, the IBEX 35 (Spain) -29%. In the Central and Eastern European 

region, the decreases were 28% in Hungary and 30% in Poland. The BET index of the Bucharest Stock Exchange (B.S.E.) 

decreased by 23.6% at the end of the first quarter. 1 

At the level of the first quarter, on the B.S.E., the average daily trading value was 11.5 million euros, and the total trading 

value on all types of financial instruments exceeded 740 million euros in the same time frame. At the end of March, the 

market value of Romanian companies listed on the B.S.E. was about 84 billion lei, the equivalent of 17.5 billion euros. 

The chart below shows the evolution of the stock market, the main segment of the B.S.E., in the first quarter of 2020 (per 

week). 

Chart no.2.1. Evolution of trades with shares during the first Quarter of 2020 (in tens of thousands of lei - volume / value) 

 

Source: Bucharest Stock Exchange 

All the elements presented in this chapter have a negative impact both on the value of the Company's portfolio and on the 

share price. The influences will be described in the following chapters. 

 

 
1 Press release, B.S.E., 08 April 2020 
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3 ACTIVITY ANALYSIS 

The main strategic objectives for 2020, according to the Management Program approved by the SGOM on April, 23 2020, 

are: 

• Continue the portfolio restructuring process and its efficient management, so as to ensure long-term sustainable growth. 

• Continue the investment process, focusing on investments in Romania and listed shares. 

SYNTHESIS 

The main benchmarks, from an operational and financial point of view, of the evolution of the Company's assets / share, 

during March 2019 - March 2020, are presented below. 

In LEI Q1 20202 20193 Q1 2019 

Total certified asset 1,378,345,136 1,699,817,678 1,433,191,241 
Net Asset Value (NAV) 1,300,752,790 1,593,627,487 1,338,982,714 

Net Asset Value per Share (NAV per SHARE) 1.6578 2.0310 1.6591 

Table no. 3.1. Asset evolution  

The Company reported a total value of certified asset decreasing by 18.9% in the first 3 months of 2020 and decreasing by 

3.8% year / year. The net asset value decreased by 18.4% compared to the end of 2019 and by 2.9% compared to the same 

period of the previous year. 
 

In LEI Q1 2020 2019 Q1 2018 

Closing price end of period 0.590 0.844 0.632 

Market capitalisation (mn. lei) 462.94 662.24 510.05 

Net Asset Discount 64.4 58.4% 61.9% 

Table no. 3.2. SIF4 share evolution 

The trading value of the Company's shares decreased by 30.1% in the first quarter of 2020 compared to the end of 2019 

and by 6.6% compared to the same period of the previous year. The liquidity of transactions with SIF4 shares was 

maintained at low values - the total trading value of the Company's shares in the first quarter of 2020 was 24.2 million lei, 

shares representing 3.1% of the number of issued and outstanding shares at 31/03/2020. 
 

In LEI Q1 2020 2019 Q1 2019 

Total assets 1,416,753,499 1,680,216,426 1,401,106,810 

Total liabilities 77,592,347 106,190,192 94,208,527 

Equity 1,339,161,152 1,574,026,234 1,306,898,283 

Gross profit  (79,756,967) 120,402,878 450,936 

Table no. 3.3. Accounting financial results 

Total accounting assets, on 31.03.2020, decreased by 15.7% compared to the value at the end of 2019. Liabilities decreased 

by 26.9% compared to the end of last year, the difference being mainly determined by the decrease of deferred income tax 

liabilities. Details in the Notes to the interim financial statements as at 31.03.2020. 

CERTIFIED ASSET 

The monthly values of the net asset were published on the website www.sifmuntenia.ro and reported according to the legal 

provisions to the F.S.A. - Financial Instruments and Services Sector and to the Bucharest Stock Exchange, no later than 15 
calendar days from the end of the reporting month. The rules regarding the valuation methods of the financial assets from 

the Company's portfolio are presented on the fund's website4. 

In LEI Q1 2020 2019 Q1 2019 

Total certified asset 1,378,345,136 1,699,817,678 1,433,191,241 

Total liabilities 77,592,346 106,190,192 94,208,527 

Net asset 1,300,752,790 1,593,627,487 1,338,982,714 

NAV per SHARE 1.6578 2.0310 1.6591 

 
2 the calculation of the certified asset value was made according to the new valuation rules. Details can be found in the Notice to investors, 
posted on BSE, dated 13 March 2020 
3 represents the asset recalculated on 31.12.2019, certified by the depositary on 01 April 2020 
4 http://www.sifmuntenia.ro/en/investments/net-asset-value/rules-applied-nav-calculation/ 
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In LEI Q1 2020 2019 Q1 2019 

    

ECB EUR exchange rate  4.8283 4.7830 4.7608 

Total certified asset (expressed in EUR) 285,472,140 355,387,347 301,040,002 

Net asset (expressed in EUR) 269,401,816 333,185,759 281,251,620 

Table no. 3.4. Certified asset value 

 

Chart no. 3.1. Certified net asset evolution during the last year (mn. lei) 

 

ASSET ALLOCATION 

As at 31 March 2020, the portfolio was within the applicable legal limits, defined by the Company's multi asset fund target 

portfolio. 

The target portfolio is subject to shareholders’ approval through the Company's Management Program for 2020 and is 

presented in the figure below. 

 

Chart no. 3.2. Target portfolio for 2020, according to the Management Program 

 

 

  

SHARES

70- 85%

Listed on regulated capital 
markets 

Listed on alternative trading 
systems 

Unlisted companies

LIQUID ASSETS

1 - 10%

Cash, bank deposits

OTHER SUB-PORTFOLIOS

<25%

UCITS/UCI/AIF units

Bonds

Other financial instruments

NAV 
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The main sub-portfolios5 of the Company are presented below, both in value and percentage, of the total certified asset. 

in LEI / % Q1 2020 2019 Q1 2019 

Listed shares 865,287,826 62.8% 1,121,947,025 66.0% 950,602,909 66.3% 

Unlisted shares 201,254,937 14.6% 218,431,970 12.9% 182,024,915 12.7% 

Listed bonds 86,325,873 6.3% 85,144,957 5.0% 84,643,514 5.9% 

Unlisted bonds 6,818,339 0.5% 6,676,271 0.4% 6,721,186 0.5% 

Cash available 12,122,643 0.9% 2,034,533 0.1% 1,795,026 0.1% 

Bank deposits  33,089,876 2.4% 48,818,682 2.9% 27,140,606 1.9% 

Fund units 169,253,004 12.3% 212,251,041 12.5% 168,492,876 11.8% 

Other assets 4,192,638 0.2% 4,513,199 0.2% 11,770,209 0.8% 

TOTAL ASSETS 1,378,345,136 100% 1.699.817.678 100% 1.433.191.241 100% 

Table no. 3.5. SIF Muntenia Portofolio (value/percentage comparison) 

Portfolio liquidity, defined as the ratio between liquidity plus bank deposits and total certified asset, was within the limits 

required by a prudent liquidity risk management and within the limits of the Company's target portfolio. 

One-month ROBID interest rates varied in the first quarter of 2020 between 2.26% and 2.82%. The Company’s average 

deposit rate on 31.03.2020 was 2.67%, which is higher than one-month ROBID. Under these circumstances, the portfolio 

liquidity was maintained at low values, within the range of 2.9% - 3.3%, sufficient for the current activity (operating 

expenses and fiscal expenses), investment sources. 

BONDS SUB-PORTFOLIO 

No acquisitions or disposals of bonds were registered in the first quarter of 2020. Banca Transilvania bond issue coupon 

was collected in the amount of 35,979.13 lei (7,527.96 EUR).  

FUND UNITS  

No participations or redemptions were made during the first quarter of 2020. 

SHARES SUB-PORTFOLIO 

Equity investments, especially those in shares listed on organized markets and alternative trading systems, remained the 

most important, both in terms of value and revenue in the Company's portfolio. 

The management of this sub-portfolio aimed at achieving the objectives presented in the Management Program approved 

for 2020. 

Chart no. 3.3. Evolution of shares value during the last year (million lei) 

 
The table below presents the shares sub-portfolio, on its main components. 

In LEI Q1 2020 2019 Q1 2019 

Listed shares 865,287,826 1,121,947,025 950,602,909 

   - B.S.E. 676,107,334 855,305,528 686,825,250 

 
5 SIF Muntenia’s detailed investment statement as at 31 March 2020, prepared in accordance with annex no. 17 of Regulation no. 
15/2004, is enclosed to this report. 

Listed shares Unlisted shares 
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In LEI Q1 2020 2019 Q1 2019 

   - ATS 189,180,492 266,641,497 263,777,659 

Unlisted shares  201,254,936 218,431,970 182,024,915 

TOTAL 1,066,542,762 1,340,378,995 1,132,627,824 

Table no. 3.6. Evolution of shares sub-portfolio value on its main components 

The following operations on the shares sub-portfolio were registered during the first quarter of 2020: 

• shares admitted to the B.S.E. amounting totally to 5.24 million lei were purchased (mainly Biofarm S.A. and Banca 

Transilvania S.A.). 

• the company Agrozootehnica S.A. Puchenii Mari was deregistered. 

• dividends were collected from companies in the portfolio amounting to 5.06 million lei. 

• a number of 159,552 shares of Fondul Român de Garantare a Creditelor pentru Întreprinzătorii Privați - IFN S.A. were 

purchased, at a price of 0.2170 lei / share (stake obtained by open bidding, following the bankruptcy of the shareholder 

which held the above-mentioned stake).6 

TOP 10 COMPANIES IN THE COMPANY'S PORTFOLIO AS AT 31 MARCH 2020  

As at 31 March 2020, the total value of the first 10 participations was 776.8 million lei and represents 56.4% of the total 

certified asset of the Company 

 

 I II III IV V 

 1. Banca Transilvania S.A. Financial - banking 249.3 18.1 2.63 

 2. Biofarm S.A.  Pharmaceutical industry 177.4 12.9 51.58 

 3. BRD - Groupe Societe Generale Financial - banking 67.4 4.9 0.82 

 4. SIF Banat-Crișana Other financial intermediation 59.7 4.3 4.98 

 5. CI-CO S.A.  Real estate, lease 46.4 3.4 97.34 
 6. FIROS S.A  Construction materials industry 46.3 3.4 99.69 

 7. SIF Oltenia Other financial intermediation 34.5 2.5 3.00 

 8. ICPE S.A.  Research 32.8 2.4 50.32 

 9. S.N.G.N. Romgaz-S.A. Mediaș Energy - utilities 32.5 2.4 0.30 

10. Muntenia Medical Competences S.A. Medical services providers 30.6 2.2 99.76 

 TOTAL  776.8 56.4  

Table no. 3.7. Top 10 participations in Q1 2020 

Legend  

I- Denomination IV- % in the total asset of the Company  

II- Field of activity V- % of the company’s share capital held by the Company  

III- Value of the participations, in million lei, calculated according to the 

F.S.A. regulations  

 

ALLOCATION BY SECTORS OF ACTIVITY 

Chart no. 3.4. Main sectors of activity where SIF Muntenia holds investments in equity (Q1 2020 compared to Q1 2019, certified asset 
values, million lei) 

 

 
6 through this acquisition, the directions of action presented in the Management Program were observed, respectively the increase of the 
participations in performing economic sectors (financial-banking) and continuation to reduce the atomisation of the portfolio. 



 

7 

 

4 RISK MANAGEMENT 

During the first quarter of 2020, the most important event was the emergence and spread of the SARS-CoV-2 virus, with 

major economic and social implications. This event, simultaneously with the declaration of the Pandemic by the World 

Health Organization, has had important effects, being included in the category of operational risks in the chapter Civil 

Disasters. 

At a national level, this state determined the establishment of the state of emergency by the President of Romania (16 

March 2020) followed by its extension by another 30 days (starting with 15 April 2020). Thus, the national authorities took 

and then maintained measures that allowed interventions with adequate means to manage the crisis. 

During the state of emergency, SAI Muntenia Invest S.A. took the necessary measures in order to adapt to the current crisis 

situation and the continuity of the activity of both SAI Muntenia Invest S.A. and its managed entities, including those 

related to avoiding direct contact between persons. Decisions have been made regarding: 

- compliance by all employees with preventive measures, so that the activity is not affected by the spread of the virus; 

- making the work schedule of the employees more flexible and using mainly electronic means of communication; 

- temporary changes in the internal rules of each compartment, in order to limit the physical presence, but also to observe 

the internal rules and procedures in force; 

- changes in the operations and activities flows of the departments; 

During the first quarter of 2020, the following categories of potential or existing risks to which the Company is exposed 

were analyzed and evaluated, including the impact that the SARS-CoV-2 pandemic has on the activity: 

1. market risk, with the following sub-categories: position risk, risk related to changes in interest rates, currency risk; 

2. credit risk, with the following sub-categories: credit risk, credit risk related to equity and fund units, concentration risk 

and country risk; 

3. counterparty risk; 

4. liquidity risk; 

5. operational risk; 

6. strategic risk; 

7. reputational risk; 

8. systemic and contagion risk. 

 

1. Market risk 

Market risk is the risk of losses on positions in the income statement, in the balance sheet and off-balance sheet, due to 
fluctuations in the prices at which the financial securities in the portfolio are traded. These fluctuations are attributed to 

changes in market variables: stock prices, changes in interest rates or changes in exchange rates that could change the value 

of the financial instruments held. 

For the measurement and evaluation of market risks, a tradable sub-portfolio VaR is calculated, an indicator that expresses 

the maximum potential loss, with a certain probability of error, expected in a certain period of time, starting from the 

assumption that the evolution of past prices will determine the price behavior in the future. The calculated VaR was 2.84% 
with a probability of 99%, placing the fund within the limits of the low risk (2.01-4%), below the limits of the average risk 

agreed by the Risk Profile. For future periods, we expect a growing evolution of VaR, taking into account the fact that the 

Stock Exchange had a high volatility. 

The currency risk of the Company's portfolio at the end of March 2020 was 6.68%, being calculated as the sum of foreign 

currency assets relative to total assets. It exceeded the limits of the average risk (4.01 - 6%) assumed by the risk profile, 
but falls within the limits of risk tolerance. Related to this currency exposure, it can be noted that this percentage increased 

passively due to the decrease in net assets under management in the first quarter of 2020 by 18.91% (mainly due to the 

decrease in share prices), and less as a result of the increase of the exchange rate EUR / Leu, from 4.7793 to 4.8254 (+ 

0.96%). 

Long-term interest rate risk (due to exposure to unfavorable interest rate fluctuations): in the Company's portfolio there is 

a bond issue of Banca Transilvania whose interest rate is automatically reset every semester, depending on existing market 
interest rates. Taking into account its modified duration of three months and the fact that it represents only 0.09% of the 

total assets of the Company (1.22 million lei), we can consider this risk as insignificant. 

Regarding bank deposits, they are interest-bearing assets, which are generally invested at short-term interest rates (1-3 

months) and are not exposed to a major risk of change. The Company does not use derivative financial instruments to 

hedge against interest rate fluctuations.  
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2. Credit risk 

Exposure to credit risk derives mainly from relationships with institutions where available cash is deposited. In order to 

manage this risk, the Company has chosen to deposit cash available only in local credit institutions, whose financial 

soundness it monitors based on publicly available information.  

The exposure to credit risk related to fund units was realized by applying the following measures: 

• Prior verification of the funds in which it invests, so as to ensure the existence of a sound and prudent investment strategy, 

correlated with the investment strategy of the Company; 

• Monitoring the return on funds, as well as the individual return on their most significant investments; 

• Monitoring events that could indicate a reduction in the value of fund units, such as the decline of the market in which it 

invests or of a sector of activity that corresponds to a significant sub-portfolio. 

Mention should be made that the credit risk related to the fund units had an increasing evolution in the first quarter of 2020, 

being directly proportional to the volatility of the venues the investments take place. 

The Company calculates indicators that determine the value of exposures to securities issued by listed and unlisted 

companies in the portfolio, which have a high level of bankruptcy risk, relative to the value of equity. Thus, both the 

exposure rate to listed issuers with a high risk of bankruptcy and the exposure rate to unlisted issuers with a high risk of 

bankruptcy fall within the limits set by the Risk Profile. Also, the calculated parameters related to the concentration risk of 

SIF Muntenia SA fall within the risk assumed by the Fund's Risk Profile. 

3. Counterparty risk 

The possibility of insolvency of institutions providing services (such as asset custody) or situations in which transactions 

are performed with shares / bonds issued by issuers listed on a regulated market or on an alternative trading system is 

examined. According to the calculations performed, the results place the fund in the area of the parameters set in the Risk 

Profile. The non-existence of a portfolio of derivatives or pending (unsettled) transactions places the Company in a very 

low risk area. 

4. Liquidity risk 

The general objective of liquidity risk management is to minimize the negative impact on profit, equity and portfolio, 

generated as a result of the inability to meet the obligations upon maturity. 

The main liquidity calculation indicator is: “Liquid assets / Average monthly expenses”, which, on 31.03.2020, has the 

value of 14.52 and expresses the fact that the Company can fulfill its current obligations from the liquid assets it holds. 

This indicator falls within the very low risk according to the Risk Profile. 

Another liquidity indicator pursued is the grouping of assets in the liquidity bands specified in the ESMA Guide 869/2014 

(118, 119), respectively the percentage of the fund's portfolio that can be liquidated in each of the specified liquidity 

periods. The calculations performed for 31.03.2020 show that the Company falls within the average risk agreed by the Risk 

Profile. 

5. Operational risk 

Operational risk refers to losses caused either by the use of inadequate processes, internal systems or human resources, 

which cannot perform their function properly, or by external events and actions. Legal risk is also included in this category 

of risks. 

During the first quarter of 2020, the appearance and spread of the SARS-CoV-2 virus on the Romanian territory is 

considered a major element of operational risk, with important effects and implications, included in the chapter Civil 

disasters. 

During the state of emergency, the Company's administrator took the necessary measures to organize the activity so as to 

avoid, as far as possible, direct contact between persons, including through the use of electronic means of communication. 

We reiterate that the implications and manifestations of this unforeseen situation require continuous monitoring and present 

and future corrective measures adapted to the crisis situation. 

6. Strategic risk 

Under the above analyzed circumstances, of the capital market decrease and volatility, there is the risk of non-fulfillment 

of the management plan according to the communications to investors, as a result of: 

• the non-realization of the expected dividend income at the preparation of the revenues and expenses budget (there are 

cases in which, compared to the preliminary public information, the shareholders approved the postponement of the profit 

distribution obtained in 2019 or no longer agreed with its distribution as dividend) 

• the negative influence registered by the decrease of the participations valued at fair value through profit or loss account. 

To manage this risk, the Company's administrator analyzes and monitors both the general economic framework and that of 

the financial sector.  
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7. Reputational risk 

Regarding the reputational risk, from the analysis made, it appears that the press appearances of the Company are monitored 

on a daily basis (through the PR company and the portfolio managers), being communicated to the executive management 

and the Board of Directors, in order to take measures to manage potential situations, if appropriate. 

8. Systemic and contagion risk 

Related to the Systemic and Contagion Risk, in order to prevent and spread the negative effects of the crisis caused by the 

SARS-CoV-2 pandemic on the Romanian territory, the National Bank of Romania adopted a set of measures. Thus, the 

following were undertaken: 

- measures to reduce the monetary policy interest rate by 0.5%, from 2.5% to 2%, and to narrow the range of interest 

rates on permanent facilities around the monetary policy interest rate to ± 0.5%. The expected effect is to lower interest 

rates on loans for both the population and companies; 

- providing liquidity to banks and buying government securities in lei from the secondary market to finance the real 

economy in good conditions; 

- measures to postpone the payment of loans to any natural and legal person affected by the pandemic, without restrictive 

conditions; 

- measures to provide banks with cash flows for all operations, including ATMs. 

Leverage 

SAI Muntenia Invest S.A. policy is not to use the leverage in the management process for the Company, respectively not 

to use a method to increase the exposure of an AIF provided in Annex no. 1 of Regulation 231/2013 of the European 

Commission, in accordance with the Decision of the Board of Directors. The analysis of the Company's portfolio shows 

that there is no derivative financial instrument or that any method is used to increase the exposure.  
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5 SIF MUNTENIA SHARES. SHAREHOLDERS RELATIONS 

The subscribed and paid-up share capital is 80,703,651.5 lei, divided into 807,036,515 common shares, with a nominal 

value of 0.1000 RON / share. 

There is only one class of shares with a nominal value of 0.1 lei / share. 

The shares are issued in dematerialized form and evidenced by registration in the shareholders' register, kept by Depozitarul 

Central S.A. Bucharest, a company authorized by the F.S.A. 

There were no changes in the rights of the holders of securities issued by the Company during the analyzed period. 

The table below shows the synthetic structure of the Company's shareholders, as at 31 March 2020.  

 31/03/2020 

 Number of shareholders Shares held % held of toral shares 

Resident individuals 5,941,044 491,946,206 60.96 

Non-resident individuals 1964 2,800,155 0.35 

Resident legal entities 156 209,120,577 25.92 

SIF Muntenia7 1 22,391,314 2.77 

Non-resident legal entities 22 80,778,263 10.00 

TOTAL 5,943,187 807,036,515 100% 

Table no. 5.1. Shareholding structure 

The Shareholders General Meeting of 11 March 2020 approved the decrease of the Company’s share capital from 

80,703,651.5 lei to 78,464,520.10 lei, by reducing the number of shares from 807,036,515 shares to 784,645,201 shares, 

as a result of the cancellation of a number of 22,391,314 own shares acquired by the Company following the public offer 

to purchase its own shares run between 04.09.2019 –17.09.2019, for the implementation of the redemption program 

approved by the Resolution of the shareholders general meeting from 22 April 2019. 

The company did not issue bonds and / or other debt securities. The entire activity is financed exclsevely by own funds. 

TRADING OF SHARES ISSUED BY THE COMPANY 

The shares issued by the Company are listed on the B.S.E., the main segment, at the premium category, in accordance with 

the provisions of the B.S.E. Decision no. 200/1999 and have been traded on this market starting with 01.11.1999. 

The shares are included in a series of indices calculated by the B.S.E., respectively BET-FI (the index comprising SIF-type 

investment funds and Fondul Proprietatea; at the reporting date the share of SIF4 in the index was 7.17%), as well as other 

B.S.E. indices (BET-XT-TR, BET-XT, BET-BK). 
 

Q1 2020  2019 Q1 2019  

Closing price, lei 0,590 0,598 0,632 

NAV per SHARE, lei 1,6578 2,0310 1,6591 
Net Asset Discount, % 64,4 58,4 61,9 

Market capitalisation, mn lei 462,94 662,24 510,05 

Table no. 5.2. SIF4 share performance 

Chart no. 5.1. Average trading price and volume of trades with SIF4 shares on REGS in Q1 2020 

 

 

 
7 shares redeemed in accordance with the SGOM resolution of 22 April 2019 

Total Volume Average price 
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Number of trading sessions 62 

Number of transactions 7,078 

Number of shares traded 29,442,521 

Total value of transactions 24,215,282.65 

Maximum trading volume: REGS - [ 20.02.2020 ] 2,441,330 

Minimum price, lei REGS - [ 23.03.2020 ] 0.5700  
Maximum price, lei [ 20.01.2020 ] 0.9900 

Average price, lei 0.8225  

Table no. 5.3. Trading during 01.01.2020 – 31.03.2020, on REGS8 

SHAREHOLDERS GENERAL MEETINGS. SHAREHOLDERS RELATIONS  

During the analyzed period, S.A.I. Muntenia Invest S.A., the administrator of the Company, organized the Shareholders 

General Extraordinary Meeting on 11 March 2020, during which there were approved: 

- The change of the registered Company`s headquarters from Bucharest, 16, Splaiul Unirii, District 4, to the new address 

in Bucharest, 46-48 Serghei Vasilievici Rahmaninov St., ground floor, room 2, District 2. 

- The decrease of the Company`s share capital from 80,703,651.5 lei to 78,464,520.10 lei, respectively from 807,036,515 
shares to 784,645,201 shares with a nominal value of 0.1 lei / share, by calcellation a number of 22,391,314 own shares 

acquired by the Company as a result of running the public offer for the purchase of its own shares between 04.09.2019 - 

17.09.2019, for the implementation of the redemption program approved by the resolution of the Shareholders General 

Assembly of 22nd April 2019. 

- Modification of the Company`s Articles of Incorporation, in order to correlate it with the provisions of Law no. 243/2019 

on the regulation of alternative investment funds and for the amendment and completion of some normative acts (details 

can be found in the published decisions). 

The Current report related to the SGEM of March 11, 2020 is available for review on the company's website, 

www.sifmuntenia.ro, under the dedicated section. 

Also, the manager of the Company published the convening notice for the Shareholders General Ordinary and 

Extraordinary Meetings of 23/24 April 2020, made available and published according to the legal regulations the materials 

subject to approval, prepared the participation and voting procedures, provided shareholders with special power of attorney 

and voting by correspondence forms and ensured all forms of publicity, according to the legal provisions, for the voting 

results for each item on the agenda and the decisions adopted by the SGM. 

For details, please consult the company's website (http://www.sifmuntenia.ro), Investor’s section. 

DIVIDENDS / OTHER SHAREHOLDERS’ BENEFITS 

The policy regarding the annual distribution of dividends or other benefits to shareholders is presented on the Company's 

website, in the Corporate Governance section. 

During the reporting period, there were no decisions regarding the distribution of dividends or other benefits to the 

Company's shareholders. 

  

 
8 during the analyzed period there were no transactions on the other markets  
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6 FINANCIAL ACCOUNTING STATEMENT 

This section contains an overview of the main items related to the financial position and performance of the Company for 

the period ended on 31.03.2020. 

The company prepared the financial reports on 31.03.2020 in accordance with the F.S.A. Rule no. 39/2015 for the approval 

of the Accounting Regulations compliant with the International Financial Reporting Standards, applicable to the entities 

authorized, regulated and supervised by the Financial Supervisory Authority in the Sector of financial instruments and 

investments, with subsequent amendments and completions. 

The financial statements as at 31 March 2020 are not audited or reviewed. 

Below we will present a summary of the interim financial statements as at 31.03.2020, for details please see the notes to 

the financial statements, enclosed to this report. 

FINANCIAL POSITION STATEMENT 

In LEI 31 March 2020 31 December 2019 

Assets 
  

Cash and current accounts      12,343,914      2,288,570 

Deposits at banks      33,101,850     48,830,657 

Financial assets at fair value through profit or 

loss 

   739,263,737    817,525,382 

Financial assets at fair value through other 

comprehensive income 

   619,095,782    798,621,743 

Financial assets measured at amortised cost      11,533,624     11,247,685 

Other assets       1,414,592      1,702,389 

Total assets   1,416,753,499   1,680,216,426 
   

Liabilities 
  

Dividends to be paid      43,498,068     43,547,004 

Deferred income tax liabilities        21,232,872     48,821,284 

Other liabilities      12,861,407     13,821,904 

Total liabilities      77,592,347    106,190,192 
   

Equity 
  

Share capital 80,703,652 80,703,652 

Hyperinflation effect - IAS 29 803,294,017 803,294,017 

Own shares       (16,345,504)      (16,345,504) 

Retained earnings      423,275,804      503,040,623 

Reserves from the revaluation of financial assets 

at fair value through other comprehensive 

income  

     48,233,183    203,333,446 

Total equity   1,339,161,152   1,574,026,234 
  

  

Total liabilities and equity   1,416,753,499   1,680,216,426 

Table no.6.1. Financial position statement 

The value of the assets as at 31 March 2020 is decreasing by 263.5 million lei, respectively 15.7%, compared to the value 

registered as at 31 December 2019. The main positions that led to this difference are financial assets at fair value through 

profit or loss (- 9.6%) and financial assets at fair value through other comprehensive income (-22.5%).  
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Net asset difference according to accounting regulations / net asset certified by the Depositary 

Considering that the registrations in the accounting records are according to the F.S.A. Rule no. 39/2015 and the valuation 

rules approved by the Company's administrator, while the monthly calculation of the net assets is based on the requirements 

of the F.S.A. Rule no. 9/2014 and the valuation rules approved by the Company's administrator, on 31.03.2020 there are 

differences between the net asset value according to the accounting records and the net asset certified by the Depositary. 

A summary of the differences between the net assets according to the accounting records and the certified net assets 

(millions of lei) is presented below. 

Explanation Amount 

Net assets according to accounting records 1,339.16 

Net assets certified according to F.S.A. regulations 1,300.75 

Differences, of which: 38.41 

Fair value difference for the shares sub-portfolio 34.09 

Fair value difference for the bond sub-portfolio 6.85 

Adjustment difference for impairment of debtors from withdrawals from 

unlisted companies 
(2.53) 

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME 

In LEI 31 March 2020 31 March 2019 

Income   

Dividend income 5,063,791 452,984 

Interest income 504,600 357,442 

Other operating income - 53,640 
   

Gain on investment   

Net gain from foreign exchange differences   101,425 212,063 

(Net loss) / Net gain from financial assets at fair value 

through profit or loss 
(80,342,752) 4,306,351 

   

Expenses     

Net income from reversal of adjustments for impairment 
of assets 

2,812 227,279 

Administrative expenses   

Management fees (4,350,000) (4,350,000) 

Expenses with remuneration of the Shareholders 

Representatives Council and with staff salaries 
(125,176) (124,969) 

Other operational expenses (602,291) (672,911) 

Interest rate expenses related to the lease contract 

liability 
(9,376) (10,943) 

   

(Loss) / Profit before tax (79,756,967) 450,936 
   

Profit tax 849 (515,198) 

Net loss of the period  (79,756,118) (64,262) 

   

Other comprehensive income   

Items that will not be reclassified to profit or loss   
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In LEI 31 March 2020 31 March 2019 

Revaluation at fair value of financial assets at fair value 

through other comprehensive income, net of defferred 

tax 

(155,108,964)  51,808,934  

Reserve related to financial assets at fair value through 

other comprehensive income, transferred to retained 

earnings 

8,701  (5,436,271) 

   

Other comprehensive income (155,100,263)  46,372,663  
   

Total comprehensive income for the period (234,856,381)  46,308,401  

Table no.6.2. Statement of profit or loss and other comprehensive income 

The Company recorded a negative net result at the end of the reporting period due to the net loss on financial assets at fair 

value through profit or loss. As can be noticed from Chapter 2 of this report, this loss was independent of the Company's 

management, being influenced exclusively by the global economic situation.  

ECONOMIC-FINANCIAL INDICATORS AS AT 31 MARCH 2020 

Indicator T1 2020 

Current liquidity 1 1.74 

Turnover of fixed assets 2 0.0234 

Net profit net/certified net asset (%) - 

ROA3(%) - 

ROE4(%) - 

Table no.6.3. Economic – financial indicators 

Method of calculation  
1 Current assets / Current liabilities 
2 Turnover / fixed assets (turnover = total income (current) of the Company).  
3 Net profit / Total accounting assets (it is one of the main profitability indicators of a company and it measures the efficiency of the use 
of assets, from the point of view of the profit obtained and shows how many units bring, in the form of profit, a unit invested in assets).   

4 Net profit / equity (is one of the most important indicators that measure the performance of a company. The indicator is calculated as 

a ratio between the net profit obtained by the company and its equity, practically expressing the way and the efficiency with which the 

shareholders invested their money).   
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7 SUBSEQUENT EVENTS TO THE REPORTING PERIOD 

RESOLUTIONS OF THE SHAREHOLDERS GENERAL ORDINARY MEETING OF 23 APRIL 2020  

The Ordinary General Meeting of the Company's Shareholders, convened by publication in the Official Gazette of 

Romania, part IV 1019 / 16.03.2020, in Ziarul Financiar no. 5374 / 16.03.2020, on the website of the company 

www.sifmuntenia.ro and on the website of the Bucharest Stock Exchange, with the agenda completed / revised considering 

the request made by the Financial Supervisory Authority by address no. VPI 2437/19.03.2020 received by the company on 

06.04.2020, published in the Official Gazette of Romania, part IV no. 1340 / 08.04.2020, in Ziarul Financiar no. 5391 / 
08.04.2020, on the website of the company www.sifmuntenia.ro and on the website of the Bucharest Stock Exchange, 

legally held on 23.04.2020, at the first call, with the direct participation or by correspondence of the shareholders holding 

233,350,631 shares, representing 29.7396% of the total number of 784,645,201 voting rights, decided: 

- Approval to distribute the entire net profit related to the 2019 financial year, in the amount of 111,913,700 lei to “Other 

reserves”, in order to initiate a Share Redemption Program; 

- Approval of the Company's Management Program and of the Revenues and Expenditure Budget for the 2020 financial 

year, according to the proposals of the Company's administrator; 

- Approval of the accounting records corresponding to the prescription of the right to request the payment of uncollected 

dividends for three years from the date of their due date, in the amount of 15,750,568.36 lei and the transfer to reserves 

of this amount; 

- Approval of the remuneration of the Shareholders' Representatives Council for the 2020 financial year, as proposed; 

- Approval of the extension of the mandate of the financial auditor KPMG Audit SRL with a period of 2 years starting 

with 1 May 2020 (for the 2020 and 2021 financial years); 

- Approval of the appointment of SAI Muntenia Invest SA as Sole Director of the Company, which will also exercise 

the function of alternative investment fund manager, for a period of 4 (four) years, starting with the date of approval 

by the Ordinary General Meeting of Shareholders; 

- Approval of the Management Contract concluded between the Company and SAI Muntenia Invest SA, which will take 

effect from the date of its authorization by the Financial Supervisory Authority and until the end of the period for 

which SAI Muntenia Invest SA was appointed by the Ordinary General Meeting of shareholders. The empowerment 

of the chairman of the Shareholders' Representatives Council to sign the Management Contract is approved; 

- Approval of the total annual remuneration due to the administrator of SAI Muntenia Invest SA, for the period of the 

mandate granted, remuneration calculated in compliance with the provisions of the Management Contract specified in 

decision no. 10, namely: a fixed monthly remuneration equal to 0.125% of the total monthly assets of the Company 
(certified by the Fund Depositary) to which is added, if applicable, a variable annual remuneration equal to 10% of the 

value calculated as the difference between the gross profit realized and the gross profit specified in the REB approved 

by the SGOM for the current year; 

- Approval of the date of 04.09.2020 as registration date and of the date of 03.09.2020 as ex date, in accordance with 

the provisions of art. 86, para. 1 of Law no. 24/2017, respectively the provisions of the FSA Regulation no. 5/2018. 

RESOLUTIONS OF THE SHAREHOLDERS GENERAL EXTRAORDINARY MEETING OF 23 APRIL 2020  

The Extraordinary General Meeting of the Company's Shareholders, convened by publication in the Official Gazette of 

Romania, part IV no. 1019 / 16.03.2020, in Ziarul Financiar no. 5374 / 16.03.2020, on the website of the Company 

www.sifmuntenia.ro and on the website of the Bucharest Stock Exchange, legally constituted on 23.04.2020, at the first 

call, in Bucharest, str. Serghei Vasilievici Rahmaninov, no. 46-48, 1st floor, sector 2 with the direct participation or by 

correspondence of the shareholders holding 233,350,631 shares, these representing 29.7396% of the total number of 
784,645,201 voting rights, decided: 

- Approval for the Company to run a Program for the redemption of its own shares. The share redemption program 

will be carried out in accordance with the applicable legal provisions. Approval of the empowerment of SAI 

Muntenia Invest SA to adopt all the necessary measures and to fulfill all the formalities required for the 

implementation of the Redemption Program by observing its main characteristics; 

- Approval of the date of 12 May 2020 as registration date (11 May 2020 as ex date) in accordance with the 

provisions of art. 86 para. (1) of Law no. 24/2017 and of the FSA Regulation no. 5/2018. 
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THE AUTHORIZATION OF THE AMENDMENT OF THE COMPANY`S ARTICLES OF INCORPORATION, 

ISSUED BY F.S.A. 

By authorization no. 59 / 30.04.2020 The Financial Supervisory Authority authorized the changes in the Company`s 

Articles of Incorporation, in accordance with Decisions no. 2, no. 3 and no. 6 adopted by the Company`s Shareholders 

General Extraordinary Meeting dated 11.03.2020, regarding the change of the registered office and the elimination of the 

provisions regarding the holding limit of 5% of the share capital, respectively the amendment of Art. 1 paragraph 6 and 

Art. 3 of the Articles of Incorporation. 

The above mentioned were the subject of the Current Report dated May 5, 2020. 

EVENTS WITH AN IMPACT ON THE COMPANY IN THE CONTEXT OF SARS-COV-2 

The pandemic caused by coronavirus is a major shock to the European and world economy. The Member States of the 

European Union have already adopted or are in the process of adopting budgetary, political and liquidity measures to 

increase the capacity of health systems and to provide assistance to particularly affected citizens and sectors. 

In order to mitigate the negative effects on the living standards of the population and the economy, the European 

Commission has adopted a comprehensive set of economic measures, made European budgetary rules as flexible as 

possible, revised its state aid rules and set up the Investment Initiative as a response to coronavirus of EUR 37 billion to 

provide liquidity to small businesses and the healthcare sector9. 

The economic impact of coronavirus varies from one industrial sector to another and from one enterprise to another, 

depending on a number of factors, including exposure to China as a source of intermediate inputs, the possibility of using 

alternative suppliers, the existence of stocks or reliance on "just in time" production processes. The vast majority of 

sectors are already experiencing a sharp decline in sales and revenue due to the impossibility of carrying out normal 

business activity. 

Given the state of emergency established to limit population infection with SARS-CoV-2 coronavirus, even if it is 

temporary, the shock of isolation measures will have considerable repercussions on economic activity. In particular, they 

will manifest by the slowdown in production due to disruption of supply chains and reduced demand both internally and 

externally. In addition, the increase in uncertainties will have a detrimental influence on the expenditure programs 

forecast by companies and other private investments. 

The company, through the specifics of its activity, holds stakes in companies with fields of activity in various areas of the 

economy, some areas not being directly affected by this situation. Given that at the time of approval of this report it is not 

known how long the restrictions will last and how the pandemic will evolve in the next period, the Company's 

administrator cannot accurately quantify the economic impact on its performance and the entities managed, but the 

analysis showed that the continuity of the Company's activity will not be affected. 

Under these circumstances, the administrator's priority is to try to mitigate the effects of COVID-19, through decisive 

and timely actions on investments, both in compliance with the Management Program and with the allocation of liquidity 

so that their management is prudent and at the same time ensures the Company's operating expenses. Also, under these 

conditions, at management level, there is an active and transparent communication with the Company's subsidiaries, in 

order to be able to prevent or diminish the effects of the pandemic.  

 
9 data and measures presented by the European Commission, in the section Response to coronavirus 
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8 ANNEXES 

The following are enclosed to this report: 

- The interim financial statements as at 31 March 2020 prepared in accordance with the provisions of the F.S.A. Rule no. 

39/28 December 2015, with subsequent amendments and completions, unaudited, which include: 

- Statement of financial position, 

- Statement of profit or loss and other comprehensive income, 

- Statement of changes in equity, 

- Cash flow statement, 

- Notes to the interim financial statements. 

- Statement of assets as at 31 March 2020, prepared in accordance with Annex 17 to Regulation No 15/2004. 
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